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Important Notes

| The Board of DiSuweperowiss orBso,arlli roefct or s, Supervisors
of Ningbo Tuopu Group Co. , Lt d. hereby guarantee t
shall be true, accurate and complete and free of
mat ermiaslsions, and they wil!/ bear joint and sever al
. Al directors attended the meeting of the Board

I BDO China Shu Lun Pan Certified Public Accourt
ssued aarmd anmdapuadl i fied audit report for the Compan

I V. Wu Jianshu, a person in charge of the Company
accounting work and accounting institution (Account
the financiial tda&teataemmeairatls report are authentic, accul
V. Profit Distribution Plan or Capital Reserve Con

the Board during the Reporting Period

As audited by BDO China Shu Lun Pan Certified Public Accanist LLP (Special General
Partnership), Ni ngbo Tuopu Group Co. , Lt d. (AThe |
690,398,367.25 in 2021, after a statutory surplus reserve at RMB 69,039,836.72 is withdrawn at 10% of
the realized net profit, the pibfvailable for distribution in the year is RMB 621,358,530.53; with the
undistributed profit at the beginning of the year at RMB 2,898,141,748.80 added, and the cash dividends
at RMB 189,552,010.38 distributed in 2021 deducted, the cumulative profaldeaior distribution at
the end of 2021 is RMB 3,329,948,268.95.

According to the resolution passed at the 18th meeting of the fourth Board of Directors of the
Company, the profit distribution plan laid down for 2021 is: with a totdl, 02,046,572 stres on the
date of plan announcement as the base number, RMB 2.78 per 10 shares (tax included) will be
distributed to all shareholders as cash dividends. Then the gross amount of cash dividends proposed for
distribution is RMB 306,368,947.02 (tax includgdin 30.12% of the net profiattributable to
shareholders of public company. The remaining undistributed profit rolls over to the next year. The
Company will not convert any public reserve funds into additional share capital or issue any bonus
shares tld year.

If there is a change in the said total shares in the period frodatbeof the announcement of profit
distribution plan to the record date for distribution, the Company is prepared to keep the gross amount of
cash dividends as stated above, sidjbe proportion of dividend per share, and otherwise announce the
particulars of adjustment.

The aboveprofit distribution plan is prospectively submitted to the general meeting of the
Company for consideration.

<

Il . Risk stattowmehi agé méotr svar d
AAppl i c adpplieabld No n

The forwardlooking description of the future development strategy, business plan, performance
forecast and other aspects in relation to the Company as contained herein will not constitute a substantial
commitment tonivestors. All investors of the Company are advised to be cautious about the investment
risks.

VI1l. Whether {olperatisagacwpmndml occupation by the <c
affiliates
No
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A% I I Whet her there ipsroanyleext ear nvailol qau d roaantoefe t he
procedures

No

I X. Whet her there are more than half of the direct
di sclosed by the Company as to its authenticity, ac
No

X. Signi ftiadeaenmmenrti sk s

The Company has described the significant risks that may adversely affect the future development
of the Company and the realization of its business
Analysis of Operation Conditionso

Xl . Os her
AAppl i c adpplieabld No n

On November 18, 2021, the Company held the 14th session of the Fourth Board of Directors,
where the proposal on the public issuance of convertible corporate bonds was considered and approved.
On December 6, 2021, the Compamydhithe second extraordinary general meeting in 2021, where the
said proposal was considered and approved.
On December 29, 2021, the application filed by the Company for public issuance of convertible
corporate bonds was accepted by China Securities Regguommission (CSRC).
On January 21, 2022, the Company received the " Nc
Administrative Licensing Project” (No. 213502) issued by CSRC.
On February 18 and March 9, 2022, the Company disclosed the "Reply to thadkeeallithe
Application Documents for the Public Issuance of Convertible Corporate Bonds by Ningbo Tuopu
Group Co., Ltd." and "Reply to the Feedback on the Application Documents for the Public Issuance of
Convertible Corporate Bonds by Ningbo Tuopu GroupGCo Lt d . (Revised)odo respecti
On April 11, 2022, the 41st working meeting of 2022 of the CSRC 18th Issuance Review
Committee reviewed the application filed by the Company for public issuance of convertible corporate
bonds. According to the reviewsults at the meeting, this application filed by the Company for public
issuance of convertible corporate bonds was reviewed and passed.
As of the disclosure of this report, the Company has not yet receivedittey approval
document from CSRC. This ent is still in process and the Company is expected to perform its
information disclosure obligations in due course where applicable.
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Section 1 Definitions

I . Definitions

In this report, unless the context requires otherwise, the following words and terms shall be construed as:

Common terms and definitions

The Company, issuer, Tuof Refers to| Ningbo Tuopu Group Co., Ltd.

MECCA HK Refers tol MECCA INTERNATIONAL HOLDING =~ HK ~
LIMITED, the controlling shareholder of the Company

Reporting Pe|Refersto] FromJanuary 1, 2021 to December 31, 2021

Board of Directors, Board d Refers to| Board of Directors, Board of Superviso@eneral Meeting
Supervisors, Generg of Shareholders of Ningbo Tuopu Group Co., Ltd.
Meeting of Shareholders

1.00 Yuan, 1 ( Refers to| ¥..00, ¥.0,000.00, ¥.00,000,000.00
million Yuan

Section 2 Company Profile and Key Financial Indicators

I. Company Information

Company Name i€hinese M B
Company Abbreviation in Chinese

Company Name in English Ningbo Tuopu Group Co.,Ltd.
Company Abbreviation in English Tuopu Group

Legal Representative of the Company  |Wu Jianshu

I'l. Contact Person and Contact I nformation
Security of the Board Representative of Securities Affair

Name Wang Mingzhen Gong Yuchao

Contact Address 268 Yuwangshan Rd, Beilun {268 Yuwangshan Rd, Beilun District
District, Ningbo, Zhejiang Ningbo, Zhejiang

Tel. 057486800850 057486800850

Fax 057486800877 057486800877

E-mail wmz@tuopu.com gyc@tuopu.com

11 . Gener al I nformaiton Summary

Registered Address of {268 Yuwangshan Rd, Dagi Street, Beilun District, Ningbo, Zhejig
Company

Change History of Registered |OnJune 16, 2020, changed from "No. 215 Huangshan West Ro
Address of the Company Beilun District, Ningbo, Zhejiang " to "268 Yuwangshan Rd, Daq
Street, Beilun District, Ningbo, Zhejiang "

Office Address of the Compan|268 Yuwangshan Rd, Dagi Street, Beilun District, Ninglwjiang

Postal Code of Office Address|315806

Website www.tuopu.com

E-mail tuopu@tuopu.com
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I V. Il nformati on Disclosure and Locati on

Media Name and Website where The Company Securities Times
Discloses its Annual Report
Stock Exchange Website whéfee Company Disclos¢SSE websitéwww.sse.com.cn
its Annual Report

Location for Annual Report of the Company Office of Board Secretary
V. Overview of Stock I nformation
Overview of Stock Information
Stock Abbreviation Befol
Stock Type Stock Exchange|Stock Abbreviation |Stock Code|Change
A-share Shanghai StoqTuopu Group 601689
Exchange
Vi . Ot her Related I nformation
Accounting firm Name BDO China Shu Lun Pagertified Public Accountant
a ointedg by th LLP (Special General Partnership)
PP y Office Address 5/F, 61 East Nanjing Rd, Shanghai
Company . — :
; Name of Undersigne{ Yu Weiying, Tang Wei
(domestic)
Accountants
The onso Name China Merchants Securities Co. Ltd
SPONSOF Afice Address 111 Fuhua First Rd, Futian Street, Futian Dists

institution  hired

by the company tc Shenzhen, Guangdong

Name of undersigne( Xiao Yan, Tan Guotai

perform the SPONSOTr s
continuous regresentatives
supervisionin the - . -
per : Period of continuoug§ 201From July 26, 2016 to the date of using up the rg
reporting period .
supervision funds
Vi1, Key Acccoutning Data and Financi al Il ndi cator

(1) KeynAcng Dat a

Unit Yuan Currency RMB

Increase/decreasg
Key Accounting Data 2021 2020 compared with 2019
previous year
Operating income 11,462,693,679.8¢ 6,511,094,914.05| 76.05 5,358,953,813.60
Net profit attributable tg
shareholders of the listg 1,017,253,691.77 | 628,200,888.31 | 61.93 456,205,818.45
Company
Net profit attributable to
shareholders of the liste
company after deductin| 970,594,278.55 | 574,682,817.67 | 68.89 414,524,818.47
nonrrecurring gains ang
losses
Net cash flow generate | 1o 414 193 35| 1,123,685,580.01 5.62 1,239,421,359.40
by operational activities
Increase/Decreast
End of 2021 End of 2020 at the end of the End of 2019
current year

c/HCc N
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compared with the
end of the previous
year (%)
Net assets attributable 1
shareholders of the listg 10,588,767,194.07 7,786,994,893.67 | 35.98 7,375,492,362.88
company
Total assets 18,682,602,767.2¢ o 122851981 54 21 11,234,314,273.34
(2) Key Financi al I ndicator s
Increase/Decrease at the end of th
Key Financial Indicators 2021 | 2020 | current year compared with the end| 2019

the previous yegPo)
Basic Earnings per Share
(RMB/Share) 0.93 | 0.60 | 55.00 0.43
Diluted Earnings per Share
(RMB/Share) 0.93 | 0.60 | 55.00 0.43
Basic Earnings per Shareafter
deducting nofrecurring gains an¢ 0.88 | 0.54 | 62.96 0.39
lossegRMB/Share)
Weighted Average ROE 10.35 | 8.29 | Increased by 2.06% 6.25
Weighted Average ROE after
deducting nofrecurring gains an¢ 9.87 | 7.58 | Increased by 2.29% 5.68
losseq%)

Notes to the key accounting data and financial indicators over the previous three years at the end of the
reporting period
| Appl i c a bappiicable & No n

Differences in Accounting Data under Chinese
(1) Diefsf eirnenncet profit and net assets attributable
financi al reports disclosed wunder international a
standards
I Appl i c adpplieablé No n

(2) Differences issmehet aptoibutabhbdented aharehol der s

financi al report di sclosed wunder international ac
standards
I Appl i c adpplieablé No n

( 3) Notes to differences bentwiereqqn dtnaredarads:onal an
T Appl i c adpplieablé No n

Key finaodblyaluadaterof

Unit Yuan Currency RMB

Q1 Q2 Q3 Q4
(From January| (From April to (From July to | (From October tg
to March) June) September) December)

Operating income 2,426,455,130.2¢ 2,490,291,932.94 2,906,207,812.64 3,639,738,804.07
Net profit attributable
to shareholders of the 246,045,799.64  213,656,388.17 293,624,386.8C 263,927,117.18
listed company
Net profit attributable 239,833,607.79  204,856,310.4€ 286,196,999.9¢ 239,707,360.31
to shareholders of the
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listed companwafter

deducting

nonrecurring gains an

losses

Net cash flow

generated by operating 156,558,517.95  588,776,360.01 99,539,984.40 341,944,330.99

activities

Notes to differehatess ared wkienc lgusaed epdryi odic report
I Appl i c adpplieablé No n

X -r ecuNorni ng Gains and Losses Items and Amount s
AAppl i c adpplieabld No n
Unit: Yuan Currency: RMB

No-necurring Gai| Amount [Note Amount Amount
I t ems 2021 appli(2020 2019

Gains and | osse|-1620,899.20 8,703,377.39 | -5,661,936.43
nomurrent assets

Approval beyond authority, o
without formal approval documen
or incidental tax rebates, deducts ¢
exempts

Government subsidies included | 35,898,407.13| X, VII, 84 | 34,350,267.41| 27,118,972.85
the current profit and loss, b
closely associated with the regul
business operations of the Compa
except for government subsidies tt
are consistent with national policit
and continuously granted at a fixi
guota @ amount under certai
national standard

Payment for the use of funds charg
from nonfinancial enterprises that |
included in current profit and loss

Income  generated from th
investment cost of the Company
acquiring subsidiaries, associates ¢
joint ventures that is less than the f
value of the identifiable net asse
held by the invested entity at tk
acquisition of investment

Gai n sl oasnsde s fron
nomonetary asset

Gai ns and | 0s17,563,635.87
engagement of 0 |
Or management

Provisions for impairment of variou
assets due to force majeure fact
including natural disasters

Gai ns and | osse
of debt s

Expenses i ncurr
restructuring,
incurred i n St
i ntegration

Gai ns and | osse

y/Hcn
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transactions whd
unfair fnthecéeas

Net profits and losses for the currg
period from the beginning of th
period to the date of the merg
arising from a business combinati
under the same control

Profits and losses generated frc
contingent events that awerelated
to the regular business operations
the Company

Profits and losses resulting from tl
changes in fair value for holdin
trading financial assets, derivatiy
financial assets and trading financ
liabilities, derivative financial
liabilities and investment incom
from disposal of trading financie
assets, derivative financial asse
trading financial liabilities,
derivative financial liabilities and
other obligatory right investment
except for validhedging businesse
associatedvith the regular busines
operations of the Company

252,506.50 18,164,183.51| 30,527,989.21

Reversal of t h
contract assets
for separate i mp

Gains and losses from exterr| 311,202.83
entrusted loans

Profits and losses generated fron
change in the fair value (¢
investment real estates that 4
subsequently measured by the f
value model

Impact of oneoff adjustment to the
current profit and loss under tt
requirements of taxatigraccounting
and other laws and regulations on 1
current profit and loss

Custody fee income from entrust
operations

No-op er aitn mgmed e x

3,575,775.34 2,813,550.60 | -3,171,370.86
other than the 3

Ot her gainist eamdga
the defi nrndduwmric
and | osses

Le'slsmpact of i nc| 8,942931.47 10,201,281.57% 7,365,066.09

Amount of i nflu 67,081.00 312,026.70 78,791.53
sharehol der s' e

Tot al 46,659,413.27 53,518,070.64 41,680,999.98

Notes of the circumstances in which extraordinary gain or loss items as defined or illustrated in the
Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the
Public No.1i Extraordinary Gains or Losses were defitigdhe Company as its recurring gain or loss
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items.

I Appl i c aapglicakdieN o n

X1 . |l tems Measured by Fair Value
AAppl i c adpplieabld No n
Unit Yuan Currency RMB

. . Changes in Current Impact on

ltem Opening Balance Ending Balance Period CurrentProfit
Equity instrument 176,111.00 1,507,846.86 1,331,735.86 252,506.50
investments
Shortterm financial 320,000,000.00 | 320,000,000.00
products
Receivables 742,203,122.21 | 972,493,168.64 | 230,290,046.43
Financing

Total 742,379,233.21 | 1,294,001,015.5( 551,621,782.29 252,506.50
X101 . Ot her

AAppl i c adpplieabld No n
Section 3 Discussion and Analysis of Operation Conditions

Discussion and Analysis of Operating Conditions

As driven by the positive influence of broad product line in the NEV industry, system
research and development abilities and innovative business practices, rapid increase of
sales revenue and profit was achieved this year, and all operation and management
activities went smoothly. More details are provided below:

(1) Marketing and sales.

The Tier0.5 cooperation mode rolled out by the Company and its strategic customers
has made an exemplary success. Under this mode, the number and amount of components
per vehicle are higher, and the Company is able to provide better QSTP products and
services to customers, create value for customers, and maintain good customer loyalty.
Adhering to the cooperationogcbnceptpenat ifgrud,
Commny has been highly rated by strategic customers, and there is an ample potential of
business growth.

In the international market, the Company has engaged ioriuttooperation with
some US innovative car makers such as s RIVIAN and LUCID, technaltgysive
companies, and traditional car makers such as FORD, GM, and FCA. In the domestic
market, the Company has updated cooperation levels with Huawei, Jinkang, HiPhi,, Xiaomi
Lixiang and other innovative car makers.

With the roltout of the product platim strategy and the increased level of market
acceptance of the new marketing mode, the number of new orders accepted by the
Company increases substantially compared to prior years, which in turn paves the way for
fastgrowing sustainable development uture.

MAHCAN
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(2) R&D and innovation.

During the reporting period, the Company intensified the efforts in R&D investment,
allocated more resources, and maintained its leading edge in research and devekgpment.
product R&D, continuous efforts were made to moye the current product lines and
develop new products to enrich the product lines. Exploiting the mechanical, electronic
control, software and chassis tuning capabilities developed in the R&D process of
brakeby-wire IBS, referring to the accumulated exgnce of rubber and vacuum pumps,
the Company quickly rolled out the development of the air suspension system project.
Under this project, the amount of components per vehicle is RMB 30000, which
heralds an enormous market potential in the eraabficle consumption upgrade. In
addition, the Company wrapped up the development of some new products such as rotary
screen drivers and ESC columns, which will be brought to the market step By jstegnt,
the Company has received aluminum subframergrglaced by Lixiang and heat pump assembly orders

for some models placed by FAW, and the heat pumgeuaiponents project goes well. In addition, the
poweradjustable steering columns and IBS project goes well.

For manufacturing research and developmém Company used virtual simulation
technology to quicken up the research and development of manufacturing processes and
guality control, exploit visual detection, product traceability, Al and other technologies to
realize intelligent manufacturing, substially improve the precision of quality control,
reduce the time spent for equipment installation, commissioning and process trial run, and
achieve fast and higguality volume production.

Inadequate basic research is supposed to the main reasontiagcdoin technical
difficulties in the domestic industry. Certain underlying problems concerning material,
technology, electronic control, software and testing have to be solved in the process of
promoting the research and development of product induzatiain. Driven by this reason,
the Company appointed domestic and foreign experts and specialists in materials,
mechanics, chemistry and other related fields, kicked off the basic research from
fundament al knowl edge, pr i reosurgesisiew yetasteadly i d e as,
progresso. Owing to these efforts, good achi
aspects. The degradable and-&andly material and the aluminum alloy material without
heat treatment, which are developed in house, have bé@mtgindustrial application and
recognized by customers. These invented materials provide important means to carrying
out the TO.5 level strategy, which also helps the Company maintain global leading edge in
future.

(3) Capacity landscaping.

According to the updates of new orders and based on the projection of the future
penetration rate of NEVs, the Company has paced up the capacity landscaping and
completed the construction of Xiangtan Base, the Phase Il and Phase Il of Ningbo

MMH C N
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Hangzhou Bay New Distrt, and the production base in Yinzhou, Ningbo covering about
1,500 acres of land.

(4) Cost control.

During the reporting period, the cost of raw materials and labor services has obviously
risen, the Company implements cost control by purchasing in ¢argetity, technological
innovation, strict budget control and other proper measures. With a plurality of research
projects in process, many technical specialists have been recruited, leading to a rapid
increase in R&D expenditure. With new factories hiiie management and manufacturing
overhead incurred in production rarap and trial production is relatively high. As driven
by the capacity increase needs of the Company, capital expenditure is increasing
enormously and the ratio of depreciation and aixation is increasing sharply. In future,

R&D cost and capital expenditures are expected to be diluted with the sales growth, so that
a reasonable gross profit level would be maintained.

(5) Manufacturing upgrade.

The Company proceeds digital factory pilements MES management system, enables
effective management in respect of quality control, product traceability, lean production,
equipment management, and promotes the interconnectivity between the camgany
data and customer data, in order to burismart factory accredited with Industry 4.0.

After the recall of steering knuckles, the Company made further investments in smart
factories and traceability system, which enhanced the overall satisfaction level of
customers.

(6) Launching of convertiblbond financing.

As encouraged by the rapid growth of chassis lightweight, the Company launched the
issuance of convertible bonds and prospectively raised RMB 2.5 billion, in order to further
enhance its financial strength and assure the rapid developfrteetproject.

. I ndustry | andscaping during the reporting period

In 2021, despite the adverse factors such as shortage of chips and rising material price, China sold
26.24 million units, an increase of 3.8% over the last year, in which NEVs contributes 3.521 million
units, an increase up to 157.5% over the last yeakimgathe penetration of NEVs in the fagbwing
period.

I'l. Business operations engaged by the Company duri
1. Main operations
The Company specializes in the research and development, production and sales of
auto parts. The majroducts include automobile vibration control system, interior and
exterior trim parts, body lightweight products, cabin comfort system, thermal management
system, chassis systedin suspension systermtelligent driving system. The major customers
it sewves include international and domestic smart electric car makers and traditional OEM

MHHC N
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car makers at home and abroad. In line with the business philosophy of creating value for
customers, the Company adheres to R&D and innovation, boosts global landscaping,
enhances overall competitiveness, and strives to be a more trusted partner for car makers.

2. Business process and operation pattern

New Project Development and OEM Project
Promotion Process Development Process
Market Survey TA
l’ W
Identify and fix project RFQ
l’ W
Product Development Development and Valication
Validation I Pre-Promotion Audit of Mass Production
W ‘1’ i’
Trial production/Test in Car ——>| Mass Production & Shipment
4 \
Promotion Service

I'1'l. Analysis of core competitiveness during the

AApp!l i c adpplieabld No n

The NEVs track in whichthe Company is currently engaged heralds the market
capacity at trillionlevel, its enormous potential of market development, long business life
cycle, and technologintensive and capitahtensive character offer a historical
opportunity for the Companty stride forward. In the course of 39 years after founding, the
Company has been consistently enhancing overall competitiveness, raised the competition
threshold and shaped a moat.

1. Strength of product platform.

Keeping up with the trend of industrgevelopment, the Company makes a
prospective distribution of NEVs track, expands its product lines, and forms a
platformbased corporation. Now it owns 8 product lines: automobile vibration control
system, interior &exterior system, body lightweight prdduccabin comfort system,
thermal management system, chassis sysieiyspension systerintelligent driving system.

The unit price of components per vehicle is about 30,000 and these product lines are
accessible to enormous potentials of expansion.

MAdHC N
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The Company has a wide range of product lines which can provide customers with
onestop, systengrade and modularized products and services, and some products are
scarce and hardly benchmarked in the global market of automobile parts. In the era of
industrid transformation and business model innovation, labor collaboration with
customers can in turn enhance customer satisfaction and pave the way for getting bigger
and stronger.

The Company has a wide array of product lines suchsuspension system,
brakeby-wire and steerindpy-wire, impressive chassis tuning capabilities, and requisite
factors to integrate drivby-wire chassis and skateboard chassis. Doiavire chassis is
an essential condition to realize higvel auto piloting. In contrast, skatelbodahassis can
create a new canaking model featuring faster speed of making and lower cost. With a
proven ability to render further services to customers, the Company is highly responsive to
the technology development trend of vehicle E/E control aathite and swolomain
control and the creative caraking model that may appear.

The product lines are briefly described here: 1. Damping system, comprising
powertrain mount support, drive motor damper, cylinder support, torsional damper,
subframe supportand hydraulic bushing; 2. Interior &exterior system, comprising roof,
main carpet, coat rack, heat and sound insulation components, luggage insulation
components, and exterior trim products such as sealing strips and decorative strips; 3. Body
lightweight products, comprising orgiece front and rear floor panels, body structural part,
door structural part, and battery pack structural part; 4. Cabin comfort system, comprising
rotary screen controller, electric tailgate, electric sliding door, and sedrt@ystem; 5.
Thermal management system, comprising integrated heat pump assembipomuwélve,
electronic water pump, and electronic expansion valve; 6. Chassis system, comprising front
and rear sulframes, aluminum sufsrame, control arms, rodshd steering knuckles; 7. Air
suspension system, comprising integrated air supply unit, air spring, and height sensor; 8.
Intelligent driving system, comprising stdey-wire, brakeby-wire, and poweadjustable
steering columns.

2. Strength of customer group.

The Company undertakes the mission statement of creating values for its customers
and has been generally accepted by customers in cooperation. The TUOPU brand
reputation has been enhanced, along with higher loyalty levalistbmers. In the era of
intelligent electrification, capitalizing on the core competitiveness generated from QSTP,
the Company has established and maintained stable cooperation with domestic and
overseas carmakers.

In line with the key customer strateglie Company takes resouriceused approach
to explore Tier0.5 cooperation pattern, and
and highly cooperativeo to strategic cust ome
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recognition from customers, andves the way for supplying components fit to millions of
vehicles.

3. Strength of R&D.

The only way leading to a woHclass automobile parts enterprise is to improve
capabilities of R&D and innovation. Sticking to R&D and innovation, the Company was
thefirst participant within the industry to lay down the forward R&D development strategy
as early as twenty years ago. After the technological accumulation for years, the Company
has demonstrated the systgnade synchronous forward R&D capabilities withpexs to
five modules and the integrated R&D capabilities of machines, electronic control, and
software, and has a number of independent intellectual property rights such as invention
patents. The Company kicks off basic research works in order to furthietam its
leading edge in research and development. With uninterrupted investments in system
construction, recruitment of talents and testing capacity, the Company maintains the
average percentage of annual R&D investments in operating income at adeuel5%,
signaling the continuous improvement of R&D competitiveness.

With R&D centers set up in North America, Europe, Shanghai, Shenzhen, and Ningbo,
the Company is able to provide better services to global customers and recruit quality
talents at home and abroad. Thanks to its efforts, the Company has put a scieaéifchres
team consisting of nearly 2,000 members in place, including more than 100 holders of

doctoral and master degrees.

The Company has set up a test center of global excellence which has the testing and
validation capabilities with respect to materigispducts, systems and vehicles. With
certified CNAS ISO/IEC17025 system, the Company has been appointed by many

automakers to conduct-wrehicle tests.

Leveraging the toglown R&D capabilities, the Company can expand its product line
and enhance the valwd components per vehicle, and also renders -l¥é&l service to
customers.

4. Strength of plant layout and capacity.

The Company has set up manufacturing bases in Ningbo, Chongging, Wuhan and
other places encircling major automobile industry cluster€hina. To render better
services to global customers, the Company has established manufacturing plants or
warehouse centers in the United States, Canada, Brazil and Malaysia, the prospective plants
in Poland and Mexico are in process. Under this ptmut, the Company is able to render
faster and more efficient services to its customers and guarantee the business development
on global platforms.

MBHCAN
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The penetration rate of NEVs features by a rapid increase, just as the industry
participants experience, bthe industrial chain capacity of NEVs is obviously insufficient,
global auto part makers are under a heavy burden of transformation, their investment
willingness is weak, and the investment level and rate of home auto part makers are not
enough. Accordig to the compangpecific capacity requirement and future forecasts, the
Company is expected to build up capacity in order to maintain its leading edge in
production capacity, technology, and equipment.

In addition, the automobile industry requires a lasge investment in the plant
layout, the construction period is long and the complex equipment and process are involved,
so it can hardly be replaced like the cellphone industry chain.

5. Strength of management

Under the IATF16949 quality system, the Canp has established a specific
management system with typical features through years of innovation efforts. For
management structure, the divisibased management structure is laid down for the group,
which can relieve the stress of management, highlighbusiness operations, improve the
efficiency of operation, and lead to relative competition; divisions are subject to the
horizontal flat management with sales activities standing in the core, for rosidaied
construction of the organization, poaspurces and make quick response; under the
pyramid organization, business units enforce standard processes to improve efficiency and
reduce cost.

For management system, the Company has established a full set of standard processes,
management systems armsessment indicators as directed by process, information,
standardization, and lean production, and is leveraging some information tools such as SAP,
PLM, OA, and MES to implement exact processes, which in turn improves the efficiency
of management and dsion.

For incentive mechanism, the Company lays up a career platform that is adequately

authorized for staff members, in which the Company tapes into internal development and
promotion mode that is fair and just, in order to keep the channel of pronsotiooth, fit
to the growth strategy, and form a positive cycle for business growth and career path.

6. Strength of talents.
The Company puts the screening and training of talents in priority. Thelpdsiral

workstation within the Company solicits angcruits technical specialists globally.
Adhering to the <concept of Arecruiting and
Company is committed to building a competitive management team. The Company has
established an integrated, specific and open fiahimdicator system to transform officers

from managers to operators and entrepreneurs.
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The Company encourages for the formation of a learning organization that is fully
authorized, and forges a young and experienced international team specialized,in sale
R&D activities and production who can pave the way for leapfrog development of the

Company.
7. Strength of culture.

The Company undertakes the mission statemert
shareholders, the community and partners satiséiad, becomes a corporate citizen of

excellence.

Aligning with the business philosophy of serving the country with industrial
achievements, the Company stands at the industry front, gets immersed in R&D and
i nnovation, goes al | ednical issues, antconiributionstemthet | e n e ¢
industry safety and development. Adhering to the operation concept of legal compliance,
the Company undertakes social responsibility and is committed to infusing positive energy
into social development.

The Companygives its employees an access to comfortable workplace, equal
interpersonal relationships, appealing salary and benefits, and an extraordinary career
development platform, in order to tap into the potentials of all employees. The Company
has establishedaptnerships with suppliers, respected the business philosophy of seeking
equality and wiawin results, and driven the common development of the supply chain.

The Company valueand protects the interests of investors, strictly abides by the rules
governng information disclosure and other provisions, and distributes dividends to
investors even though the capital expenditures have been increased. All staff members are
united to improve operating performance, in order to maximize the benefits to investors.

8. Strength of equity structure.

The Company is run and operated by founder, which in turn maintains the prudence of
major decisions, values losigrm benefits and development, makes quick decisions and
assures good execution. The founder holds a highereptage of shares, keeps a clear
equity structure, and exercises longstanding control on the Company from tlexdbp
design, in order to keep the Company running steadily for a long time and have an ample
potential for capital expansion. The membdrthe Board of Directors led by the chairman
demonstrate impressive experience, have clear division of work, keep a low profile, keep
ambitious and energetic, and use their best endeavors to drive the Company to the forefront

of the industry in the right ay.

9. Strength of risk control.

The Company keeps the debtequity ratio at low level and has an abundant cash

flow. The wellestablished financial system and the strict risk control system can in turn
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guarantee the implementation of strategic plan iandstment plan, or allow it to seek

mergers and expansion whenever appropriate, or reduce the risk exposure to business

operation, and maintain its lofigrm investment value.

I V.

Conditi on

of mai n

operations d

uring the

As of the end othe reporting period, the Company's total assets were RMB 18.683
billion, an increase of 54.21% over the previous period; total liabilities were RMB 8.062
billion, an increase of 87.62% over the previous period; the-bab#ity ratio was 43.15%;

the avner's equity attributable to the parent company was RMB 10.589 billion, an increase

of 35.98% over the previous period.

report.i

During the reporting period, the Company earned an operating income of RMB 11.463
billion, an increase of 76.05% over the previousqekriotal profit was RMB 1.146 billion,
an increase of 61.43% over the previous period; the net profit attributable to shareholders of
the listed company was RMB 1.017 billion, an increase of 61.93% over the previous

period.

During the reporting periodhé net cash flow generated from operating activities was

RMB 1.187 billion. The rapid increase in sales revenue and accounts receivable and
amount of inventories reveal its good operating capabilities; the cash outflow from

investment activities was RMBZR1 billion, in which the cash expended for the purchase

and construction of fixed assets and other {targh assets was RMB 3.521 billion, which
in turn prepares it to meet the rapid growth of the NEVs market and level up the

competition barriers.

(1)alAynsi s of
1. Analysis

mai n
of changes

business
i n

rel ated

Un'i Yuan

operations

items in

t he
‘CRIMB ency

i nco

by

iemcrprasbeof (

Subj ect Amount in|Amount in Change

peri od peri od percent g
Operating inco 11, 462, 6 6,511, 09 76
Operating cost 9,184, 07 5,034, 01 8 2
Cost of sales 157,043 123,896 26
Over head expen 295,450 233,071 26
Financi al expe 35,618 44,118, -19
R&D cost 502, 493 354,851 41
Net ~cash flow 1,186,811 1,123, 6§ 5.
activities
Net ~cash flows 3 736,424 587,280 NA
activities
Net ~cash Tlowl 5 823 56 564,960 NA
activities
Note to the reason f oratcthrainbguetse di nt oo plearrage nyo li unnceo mc
domestic and foreign valued customers solicited
Note to the reapenafehygrrib@aaniged tao an
current period over the previous period
Note to the reason a&btrchangdstonanoshcpopéasal ef: t h
force and oift abluistiyoeisms ethtbsperi od
Note to the reason for changes in overhead
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management staff and of salary paid to them in the
Note to the reason for changes iori nftiemrasmsctiianln tebxep ens
current period

Note to the reason fattchbongesli hodpoB&Di nkxkprBeBEEBECAtIi
innovation efforts and of R&D investments in the cu
Note to the reason fforronm hameagreastaitnigr nabcuttievd sthioefsh o wi n
paymeendei ved in the current period

Note to the reason for changes antmniebutcadht éd | awsub
increase of cash paid fof fheegumacbase, andtaongsblk

|l ohgrm assets in the current period.

Note to the reason for the changdr riimbuhetdr e@sehpt]| oW
funds raippabddikyofdéeri ng ofodhares in the current pe
Particulars of maj or changes in the business type,

Company during the current period
I App !l iadNadpplieable
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2. Analysis of revenue and cost
AApp!l i c adpplieabld No n
The revenue and cost of the Company in 2021 can be summarized as:
(1). Condition of main business operations by industry, product,
Unit:Yuan Currency:RMB
Main business operations by industry
Increase/Decrease Increase/Decrease
S Increase/Decrease X
. Operating income . Gross profit rate of operating Income ¢ operating cost of gross proflt_rate
By industry Operating cost over the previous over the previous

(%)

over the previous

0, o)
year (%) year (%) year (%)
Aut omobil 11,017,000,524.4 8,861,356,542.41 19.57 75.04 78.59 Decreased
by 1.59%
Main business operations by product
Increase/Decreasd Increase/Decrease Increase/Decrease

Gross profit rate

of operating income

of operating cost

of gross profit rate

By prod Operating income Operating cost (%) over the previous | over the previous | over the previous
year (%) year (%) year (%)
Vibration 3,347,130,942.7¢ 2,549,744,262.8; 23.82 30.73 35.45 Decreased by
system 2.66%
Trimming 3,578,317,237.1]1 2,961,118,834.9¢ 17.25 60.89 62.32 Decrei‘)ssgo/bo-
Power chassis 2,624.152,854.5( 2,160,202,629.8; 17.68 97.21 91.61| mereased by
system 2.41%
Mechatron 182,721,283.44 134,670,732.5( 26.30 2.21 5.40 Decrezsggo/bo‘
Thermal 1,284.678,206.5]1 1,055,620,082.3¢ 17.83 NA NA NA
managemen
Main business operations by region
Increase/Decreasd Increase/Decreasg Increase/Decrease

By region

Operating income

Operating cost

Gross profit rate
(%)

of operating income
over the previous

year (%)

of operating cost
over the previous

year (%)

of gross profit rate
over the previous
year (%)
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Domestic Decreased by
8,260,898,166.0¢ 6,760,489,458.7¢ 18.16 78.17 80.40 1.01%
Overseas 2,756,102,358.4] 2,100,867,083.7] 23.77 66.28 72.99 Decre‘;sgego/b(;
Condition of main business operationssajling pattern
Increase/Decreasg Increase/Decrease Increase/Decrease
Selling Operating income Operating cost Gross profit rate | of operating income of operating cost of gross proflt_rate
(%) over the previous | over the previous | over the previous
year (%) year (%) year (%)
Direct se 11,017,000,524.4 8,861,356,542.4] 19.57 75.04 78.59 Decreased by
1.59%
(2). Analysis of production output and quantity sold
AApp!l i c adpplieabld No n
Increase/Decrease Increase/Decrease
Main product Unit Production Quantity sold Quantity of production output Inucarlﬁgfelll;ilc(;eaos\jee' of invertories over
P output y inventories over the previous yeg ?he re)\//ious car(% the previous
(%) P y % year(%)
vibration control 10,000 sets 742.19 727.64 185.50 34.74 32.72 8.51
system
Trimming system | 10,000 sets 435.17 442.31 11.60 60.34 64.07 -38.11
Power chassis 286.27 280.66 22.86 71.47 70.63 32.53
10,000 sets
system
Mechatronic systen] 10,000 sets 69.64 68.95 3.56 3.63 3.75 24.00
Thermal 53.44 51.39 2.05 NA NA NA
10,000 sets
management
(3) Performance condition of major purchase and sales contracts
I Appl i c aapdlicatdeN o n
(4). Cost analysis
Un'i Yuan
Summary byindustry
Byindustry | Construction of | Amountinthe | As a percentage] Amount in previous As a| Change in the | Remark
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cost

current period

of total cost in the|
current period (%

year

percentage 0
total cost in
previous year

amount in the
current period
as a percdage

of previous
period (%)
Automobile parts Direct cost of 6,982,110,445.9( 78.79| 3,834,145,459.24 77.27 82.10
material
Automobile parts Direct cost of 561,987,933.3¢ 6.34 332,857,963.44 6.71 68.84
labor service
Automobile parts Manufacturing 1,317,258,163.2] 14.87 794,879,320.74 16.02 65.72

expenses

Summary by product

Construction of

Amount in the

As a percentage

Amount in previous

As a percentage

Change in the
amount in the
current period

By product . of total cost in the| of total cost in Remark
cost current period : year . as a percentage
current period (% previous year ;
of previous
period (%)
vibration control Direct cost of 1,906,698,759.74 21.52 1,407,114,177.14 28.36 35.50
system material
vibration control Directcost of 216,728,262.34 2.45 152,476,586.44 3.07 42.14
system labor service
vibration  control| Manufacturing 426,317,240.75 4.81 322,836,229.2] 6.51 32.05
system expenses
Trimming system Direct cost of 2,297,828,215.91 25.93 1,414,731,639.0¢ 28.51 62.42
material
Trimming system Direct cost of 164,045,983.4¢ 1.85 97,599,152.4( 1.97 68.08
labor service
Trimming system Manufacturing 499,244,635.5§ 5.63 311,952,431.05 6.29 60.04
expenses
Power chassi{ Direct cost of 1,704,399,874.9] 19.23 896,288,716.3( 18.06 90.16
system material
Power chassi{ Direct cost of 154,022,447.51 1.74 78,016,577.571 1.57 97.42
system labor service
Power chassiy Manufacturing 301,780,307.3¢ 3.41 153,101,896.45 3.09 97.11

HHHC AN
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system expenses
Mechatronic systen]  Direct cost of 122,281,025.11 1.38 116,010,926.75 2.34 5.40

material
Mechatronic systen|  Direct cost of 4,996,284.18 0.06 4,765,647.1Q 0.10 4.84

labor service

Mechatronic systen| Manufacturing 7,393,423.2] 0.08 6,988,763.98 0.14 5.79

expenses
Thermal Direct cost of 950,902,570.17 10.73 0.00 0.00 Na
managemengystem material
Thermal Direct cost of 22,168,021.73 0.25 0.00 0.00 Na
management systell  labor service
Thermal Manufacturing 82,549,490.44 0.93 0.00 0.00 Na
management systel expenses
(5) Chanrhgee ssciomp e consolidation due to changes in the equity of major
I Appl i c aapdlicatdieN o n
(6) Significant changes or adjustments to business operations, products

I Appl i c aapdlicatdieN o n

(' 7Nlain customers and main suppliers

A. Condition of main customers
The sales amount from the top five customers is RMBT.1105 million, in 62.82% of the annual sales amount; in which, the sales amount from the related part

of the top five customers is 0, in 0% of the annual sales amount.

During the reporting period, the sales to a single customer accounts for 50% of total sales amount, there are cirausvhtehdbe Company solicits new

customers or heavily reli@m a few customers out of the Top 5 customrs.

I Appl i c adpplieabléd No n
B. Condition of main suppliers
The purchase amount frothe top five suppliers is RMB 1,350.9319 million,18.16% of the annual purchase amount; in which, the purchase afrorthe

related parties of the top five suppliers is 0, in 0% of the annual purchase amount.

During the reporting period, the purchase from a single supplier accounts for 50% of total purchase amount, therewsm&eceis in which the Company

solicitsnew suppliers or heavily relies on a few supplires out of the Top 5 suppliers.

I Appl i c adpplieabléd No n
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3. Expenses
AAppl i c adpplieabld No n
Unit:Yuan
Subject 2021 2020 Change as Reason for Changg

Percentage (%)

Attributed to an
increase  of  the
wagesdistributed to

Report

4
Cost of sales 157,043,325.1( 123,896,252.2 26.75 sales force and o
business hostality
in the current period
Attributed to an
increase  of  thg
number of
Overhead 205,450,552.9¢  233,071,874.41 26.76| management  staf
expenses ]
and of salary paid t
them in the curren
period
Attribute
Financial - i ncr e asnet ¢
g -
expenses 35,618,447.47 44,118,562.59 19.27 i nrmeo i
current p
Attributed to the
further extent of
R&D cost 502,493,456.3  354,851,747.66 41.61| R&D innovation and
the increase in R&[
cost in the curren
period
4 . R&D i nvestment
(1). Particulars of R&D investment
AAppl i c adpplieabld No n
Unit Yuan
Expendable R&D investment in th 502, 493
current period
Capitalized R&D investment in th 0
current period
Tot al R&D i nvest me 502,493,456.34
Tot al R&D i nvest me 4,38%
operating i ncome
Number of R&D members in th 0
Company
(2) List of R&D specialists
aApp!l il Nadpplieable
Number of R&D specialists 2,350
R&D specialists as a percen 18.38

Educational level of R&D specialists

Kind of educational level

Number of specialists by academ

degrees

Holders of doctoral degree

5

Holders of master degree

97

HidH @
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Holders of bachelor degree 1084

Holders of college degree 1164

Holders of high school degree or below

Age group of R&D specialists

Kind of age group Number of specialists by age grou
Below 30 (excluding 30) 848
30-40 (including 30, excluding 40) 984
40-50 (including 40, excluding 50) 463
50-60 (including 50, excluding 60) 55

60 and above

B)Particul ars
I Appl i c adpplieablé No n
(4Reasons for maj or changes in the str dJdattwre of R
devel opment of the Company
I Appl i c adpplieablé No n
5. Cash flow
AAppl i c adpplieabld No n
Unit Yuan

Item 2021 2020 Change as Reason for
percentage (%) change

1,186,819,193.35 | 1,123,685,580.01 | 5.62 Attributed to an
Net cash flow increase of the
from operating payment receive
activities in the current
period

-3,736,424,732.92 | -587,280,804.65 NA Attributed to a
substantial
increase of thq
cash paid for the
purchase ang
construction  of]
fixed assets
intangible asset
and other
longterm asset;
in the current
period

Net cash flow
from investing
activities

2,823,560,530.55 | -564,960,874.38 | NA Attributed to the
receipt of fundg
Net cash flow raised by
from financing non-public
activities offering of sharesg
in the current
period

Explanation of major changes in profits caused

(2)
I Appl i c adpplieabld No n
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(3) Analysis of assets and I|liabilities
AApp!l i c adpplieabld No n
1. Assets and |iabilities
Unit  Yuan
Amoun Amoé)un T
the e the e Change i
Amount ajthe ¢ Amount fevi amount at
Item of the perio end of P . the curre Remark
periodperce . periof 4 percent
of t pertod pefrce amount at
asset ° tCprevious
assel
Attributed to the
Cash and b 1,271,450,147.3] 6.81| 787,123,646.44 6.50 61.53|f rom-ponbhi c of ferin
period
Attributed to an i
Trading financial asset 321,507,846.8¢ 1.72 176,111.00 0.00 182459.78 we al t h man agtesmesiu b
the current period
Attributed to an i
Notes receivable 3,168,220,804.9" 16.96| 1,783,267,007.61 14.72 7766/@8CCounts receivabl
increase in operat
period
ReceivecPrepayments|  84,489,104.36 0.45|  42,883,818.4( 0.35 9702/ At tributed to —an
payment for mater.
Other receivable 44,679,367.21 0.24| 31,087,166.3¢ 0.26 g372|Attributed to an |
sec Wwreiptoysi ts paid i
Attributed to an
Inventories 2,296,983,843.01 12.29| 1,502,751,836.8¢ 12.40 5285|i nventories due to
operating income i
Other Current Assets 266,187,079.93 1.42| 173,824,691.81 1.43 5314/ At tributed to an
refund in the curr
Attributed to an i
Fixed Assets 5,831,567,302.57 31.21| 4,248,257,966.71 35.07 3727land equi pment pur
period

HdHCAN
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Proiects under Attributed to an i
J . 1,990,647,471.7¢ 10.66| 943,993,396.9¢ 7.79 11088|equi pment wunder <co
Construction peri od
At tr i btuhtee dr etcoo g nadu g
Rightof-use Assets 58,788,393.1€ 0.31 0.00 100.00lasset s under t he
adopted in the cur
Goodwill 208,676,584.61 1.12| 253,310,074.24 2.09 a7e2|Attributed to the
of goodwi | | in the
Long-termunamortized Attributed to an
¢ 95,018,634.21 0.51 57,679,259.94 0.48 6474|costs and |l ogistic
expenses .
period
Deferred Income Tax | 435 100,879.8¢ 0.72|  94,968,559.8¢ 0.78 a0 ALt T DUt ed to an
Assets temporary differen
Attributed t o t he
gther Norcurrent 558,231,000.7¢ 2.99| 296,957,402.0¢ 2.45 8798/ prepayment s for
ssets ' ;
equi pment pertbd c
Attributed t o an
d
Shortterm loan 1,214,591,106.6¢ 6.50| 400,378,888.8¢ 3.30 203.36 borrowings in the
Attributed to an i
Notes Payable 2,333,423,633.3] 12.49| 1,471,327,551.9] 12.14 sg59| PUrchased material
increase in operat
period
Attributed to an i
Accounts Payable 3,225,754,064.5( 17.27| 1,898,255,116.1] 15.67 6o.93 PUrchased material
increaepeliating in
period
Attributed to an i
Payroll payable 193,766,884.51] 1.04| 138,292,361.61 1.14 40.11{wages payable due
staff members in t
Attributed to an i
Tax Payable 148,102,445.81 0.79 82,865,303.29 0.68 7873|enterprise i ncome
tax payable at the
Norcurrent Liabilities Attributedr edloas g ihfe
L 19,018,076.84 0.10 0.00 100.00|f i nanci al | ease bo
Due within 1 Year .
the current period

HYHCA
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Other Current Liabilities|  193,908,274.0¢ 1.04|  1,507,896.52 0.01 1275052/ At tributed to an i
borrowings in the

Longterm loan 310,000,000.0( 1.66 0.00 10000/ At T i buted to-taerm
borrowings in the
Attributed to t he

Lease Liabilities 40,685,114.2¢ 0.22 0.00 100.00(1 i abilities under
adopttehde icnurrent pe
Attributed t o an

Deferred Income Tax | ncome tax liabili

. 75,749,671.63 0.41 51,907,987.42 0.43 45.93| o n&f f depreciation

Liabilities .
appliances bel ow H
cuenmt period

2. Overseas assets

AApp!l i c adpplieabld No n

(1) Scale of assets

Including: overseas assets RMB 764,915,141.06 (Unit: Yuan Currency: RMB), in4.09 % of total assets.

(2) Explanation for the reason why overseas assets account for a

I Appl i c adpplieablé No n
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3. Major asset restrictions as of the end of the
AApp!l i c adpplieabld Non
Unit Yuan
Item Book value at the end of the Reason for restricted use
period
Monetary Funds 335,777,756.39 Security depds
Notes receivable 315,417,218.5] Pledge
Receivable financing 821,788,525.63 Pledge
Fixed Assets 853,207,227.97 Mortgage
Intangible Assets 104,522,557.95 Mortgage
Total 2,430,713,286.4% /

4. Other Notes

I Appl i c adpplieabléd No n

( 4Analysis ofindustry operati o rninfotmation

I Appl i c adpplieaAr@alisis of Operational Information in Automobile Manufacturing Industry
1. Production capacity

I Appl i c adpplieabléd No n

2. Production output and quantity sold of vehicles

I App | iadNadpplieable

3. Production output and quantity sold of automobile parts
I Appl i c adpplieablé No n

4. NEVs

I Appl i c adpplieablé No n

5. Automobile financing

I Appl i c adpplieablé No n

6. Other Notes

I Appl i c adpplieabléd No n

(5) I nvesittmeonnt cond

Ovverall analysis of external equity investments
I Appl i c adpplieabléd No n

1. Significant equity investment

Appl i c adpplieabléi No n

Signifi-e@uitt woinnvest ment
Appl i c adpplieabléi No n

Condition of purchased | and

On Januanl9, 2021, Tuopu EV Thermal Management System (Ningbo) Co., Ltd., a vdvatigd
subsidiary of the Company, was awarded the right to use 308 meowtagel construction land in
Hangzhou Bay New Zone, Ningbo, at a consideration of RMB 61.58 million in bigdotess.

On February 26, 2021, Tuopu EV Thermal Management System (Ningbo) Co., Ltd., a
wholly-owned subsidiary of the Company, was awarded the right to use 341 niovatet
construction land in Hangzhou Bay New Zone, Ningbo, at a consideration of 6828 million in
bidding process.
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Updates of investments
NO. Date of Reference Title of Main content Update of event
Signing number of announcement
announcement
1 November 2016076 Tuopu G The Company signed the “Investmg At present, Phase 2 has been completed
2016 announcement o| Agreement" with the Development ai shifts to the trial operatiostage.
the investmen{ Construction Management Coriitee of
agreement signel Ningbo Hangzhou Bay New Zone, a
with Hangzhou| prospectively invests and constructs
Bay New Zone production base intended for the automol
parts production project in Ningbo Hangzh
Bay New Zone.

2 January 2018| 2018002 Tuopu G The Company and the Administrati¢ At present, the certificate of real estate title
announcement ol Committee of Xiangtan Economic arn been granted to the Company and the project
the investmen| Technological Development Zone signed | been completed and put into operation.
intent agreemen| "Investment and Entr€ontract” in relation tg
signed in Xiangtan| Hunan Production Base Project, a

prospectively constructs the interior trin
project with an annual capacity of 300,0
sets and the chassis products production
project with an annual capacity of 600,0
sets in Xiangtan Ecwmic and Technologicé
Development Zone.
3 February 2018004 Tuopu G Taizhou Tuopu Automobile Parts Co., Ltd.| At present, the certificate of real estate title
2018 announcement ol wholly-owned subsidiary of the Compan been granted to theo@pany and the project hq
the investmen| signed the "Investment Attractig been completed and put into operation.
intent agreemen Agreement” with the  Administratio
signed by its| Committee of Toumen Port Econon
wholly-owned Development Zpe of Zhejiang, ang
Subsidiary prospectively invests and constructs the N
interior trim parts system project with g
annual capacity of 300,000 sets in Toun
Port Economic Development Zone.
4 December 2021086 Tuopu G The Company and the People's Governnf On December 30, 2021, the Comps
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2021 announcement ol of Shapingba District, Chongging signed { incorporated Tuopu Automotive Chassis Syst
the investmen| i Pr oj ect Cooper at i o| (Chongging) Co. Ltd, a wholgwned
intent agreemen NEV Chassis lightweight System Interior | subsidiary in Shapingba District, Chongqir
signed in| Trim Sound Insulation System Producti| identified as one of the entities performitids
Chongging Baseo, wi th an i nt g Agreement. On January 17, 2022, the subsid
billion in Shapingba District to construct tlf bade for the right to use about 180 mu
production base for NEV product lines | industrial land for a consideration of RMB 90.

phase. million. The building program is under th
review and approval process of the Plann
Department.

(3) Fdlnammsxsets measured at fair value
I Appl i c adpplieabléd No n

(6) Disposal of major assets and equity
I Appl i c adpplieablé No n
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(7) Analysis of major controlling and participating companies
aAppl i c adpplieabld No n
Unit in 10,000 Yuan
Company name Registered | Total assets in th( Total liabilitiesin the | Total net assets in th Operating income i Net profit in the
pany capital reporting period reporting period reporting period the reporting period current period
N'”gbgrg‘ég"'gem 5,000.00 5,452.94 1,720.86 3,732.09 18,272.13 8.06
Tuopulmp&Exp. | 20,000.00 42,699.33 32,426.16 10,273.17 186,742.86 -3,743.88
Tuopu Parts 20,000.00 134,148.87 113,473.29 20,675.58 531,944.68 -363.76
TUOPL ACOUSTICS | 20,000.00 101,277.83 85,476.05 15,801.77 328,846.55 722.84
Sichuan Tuopu 2,000.00 7,000.65 3,518.63 3,482.02 16,790.66 1,309.05
Yantai Tuopu 6,280.00 7,755.10 1,878.78 5,876.32 8,892.76 200.28
Pinghu Tuopu 20,800.00 26,421.89 6,680.95 19,740.94 49,542.78 2,654.33
Sichuan Maigao |  15,000.00 27,277.00 6,750.12 20,526.88 22,501.85 1,132.43
Zhejiang Towin 18,000.00 56,390.05 10,850.91 45,539.15 39,996.56 1,667.15
TUOpE%?g&a”O”'C 250,000.00 400,052.27 103,493.61 296,558.66 365,174.87 32,588.86
Ningbo Qianhui 2,725.86 9,386.66 2,540.37 6,846.29 6,970.67 180.84
Tuopu North 5.00 4,196.40 4,554.62 -358.22 60,862.90 -138.05
American Ltd
Tuopu Electrical 5,000.00 15,338.57 5,385.16 9,953.42 13,005.18 1,409.53
Appliances
Ningbo Borgers 2,100.00 21,022.16 6,372.24 14,649.92 38,563.36 2,076.45
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_(8) Structured entities controlled by the Company
I Ap p | iadNaapplieable

. Discussion and Analysis on the Future Development of the Company
(1) Industry structure and trend
aAppl i c adpplieabld No n

The automobile industry is placed in the situation of drastic change anehtdring
changes are takinglace in respect of industry, technology, business model, marketing
model, profit model and supply chain model.

1. A general consensus as to the revolutionary trend of "electrifying, intelligence, and
networking" in the automotive industry has been reacloedss the globe. The issue related
to technical route, energy saving and environmental protection, battery recycling and other
directions has been skipped, and global car makers are working towards this trend.

2. Technologyintensive companies make cansth innovative companies across
borders, stirring up a new trend in the automotive industry. Great innovators like Tesla,
who are making cars from the point of consumers, as if they were users, have made great
success. The past industrial OEM patternlieen broken down, it is time for car makers to
pinpoint a new identity and rebuild core competitiveness.

3. China is expected to get an upper hand in the electrification tide. The strategy of
swapping market share for technology leads to success irshégd rail and electrical
appliance, but not in traditional vehicles. Now there are some opportunities for NEVs due
to the following reasons:

First, the Chinese government has been consistently promoting electrification five
years ago; second, the entepeurship and dividend of engineers are now prevailing in
China; third, China has technological accumulation and progress in respect of 5G, big data,
artificial intelligence, and auto piloting. If a new round of cuttetdge technologies can be
applied tothe automotive industry, the technological monopoly of EU, US and Japanese
old-brand car makers will be broken down, Chinese car makers will stand on the same
starting line with global leaders and are expected to get an upper hand in the new round of
compdition.

4. A revolution is projected for China's auto parts industry, which will turn the past
scenario of technology hollowing, small scale, and lack of R&D and innovation. Some auto
parts giants with global competitiveness are expected to stand ot oflCa 6 s aut o
industry.

(2) Development strategy of the Company
daAppl i c adpplieabld No n

Amid the great revolution of the automotive industry, the Company is determined to
be a technologyntensive large platform supplier with extensive industradiscape,
intensive product technology, impressive R&D capabilities, and a broad range of customer
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groups, establish Tier 0.5 cooperation with customers, lead the revolution of the relations
between car makers and auto parts suppliers, strive to betaodeedbillion-level giant

i n Chinabds aut o p a rclass auton ghrisssupplier, eampaiver the wo r
devel opment of NEV industry, and contribut
Carbon Neutralityo.

1. Platform strategy. Now the Compaawns 8 product lines: automobile vibration
control system, interior &exterior system, body lightweight products, cabin comfort system,
thermal management system, chassis system, air suspension system, intelligent driving
system. The unit price of compongrper vehicle is about 30,000 and these product lines
are accessible to enormous potentials of expansion.

2. Technology strategy. The Company adheres to R&D and innovation, enhances its
R&D capabilities of mechanics, electronic control, software and ishassing, increases
the technologyntensive level of products, addresses the industryde A bottl ene
technical issue, and make own contribution to the industrial development.

3. Intelligent manufacturing strategy. The Company is intensifying ffets to
implement the digital factory strategy, improving the quality control level, process
capability, automation and value stream analysis capability through virtual simulation, and
endeavoring to change the international i m|

Its geographical location in Qianwan New Area Industrial Park witnesses the rise of
AWi sdom in Chinao. First, many product ty
second, a wide range of processes including stamping, forging, HP die castingtih§, ca
differential pressure casting, extrusion casting, injection molding, die pressing, precision
machining, welding, painting, assembling; third, with stEit¢he-art equipment, many
sorts of domestic advanced equipment and automated production tmedeasely
distributed; fourth, access to leading manufacturing management practice, a wide array of
advanced manufacturing and management tools such as AGVs and digital Kanban are put
into efficient use; fifth, with products tailored for international atmmestic markets.

Despite with the sharp rise of tariffs and international freight rates, the international
competitiveness of A Made i n Chinabo ar e h
production activities and trucks coming in and out take on airigriimage, leaving an
impression of the rise of China as a great power and the national industry upgrade.

4. TO.5 level market strategy. Capitalizing on the advantages of product line, R&D and
OSTP (Quality, Service, Technology, Cost), the Company isgr create a new Tier0.5
business model and increase the amount of components per vehicle.

With a definitive strategic goal, the Company relies on internal development and
M&A cases. Sticking to the internal ventur
seeking valueddedmergers and acquisitions. Especially after 2025, the Company is
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expected to embrace a lot of mergers and acquisitions opportunities, which would in turn
keep its expansion on the fast lane.
(3)Business plan 5
aAppl i c adpplieabld Non

In 2022, the Company is anticipated to exploit the market, speed up the mass
production project, improve the management level, control cost, drive the rapid
development, and prepare for attaining the meebemm strategic goal in alignment with
the predefed strategy.

1. Sales and market.

Relying on the overall strength, the Company is anticipated to promote the key
account strategy, establish strategic cooperation with key accounts under the Tier 0.5
cooperation framework, and to seek collaborations wihovative car makers and exploit
the business opportunities at home and abroad.

As the mechatronic system goes well, the Company will further expand the
mechatronic system this year. The Company has planned for branding, collaborative
marketing, and maeting highlights, and the performance of mechatronic system is
expected to substantially increase this year.

2. New project development. Efforts will be made to increase R&D investment, carry
out project, attain the desired capacity, and to furtherrekpeoduct lines.

3. Capacity landscaping. It is scheduled to complete the construction of Phase 4, 5, 6,
7 Project of Qianwan New Area and the Chongqging Factory with a covered area of about
1,500 mu this year.

4. Cost control. Efforts will be made togonote the budget control system and lean
production system for cost edbwn.

5. Digital factory. Efforts will be made to promote digital demonstration factory. In
addition, other works undertaken by the Company, including quality control, lean
production system innovation, are pushed forward.

(4) Potential ri sks
aAppl i c adpplieabld No n

1. Exchange rate, tariffs, fluctuations in material prices, and price reduction requested
by customers may expose business operations to risk. The Company inteadslvie
these risks by enhancing overall competitiveness. In the course of 39 years after founding,
it has maintained good momentum in spite of this kind of risks, and developed a full set of
risk control mechanisms based on experience.

2. The NEVs trackin which the Company is currently engaged has been fully
recognized by governments and the industry community and put into practice, with proven
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signs of right direction and bright future. For this reason, there is no risk borne in the
strategic directiomnd investments. 1. Exchange rate, tariffs, fluctuations in material prices,
and price reduction requested by customers may expose business operations to risk. The
Company intends to resolve these risks by enhancing overall competitiveness. In the course
of 39 years after founding, it has maintained good momentum in spite of this kind of risks,
and developed a full set of risk control mechanisms based on experience.

(5)Others
I Appl i c adpplieabléd No n

VIil. Explanation on the dihrec LCrosmpamcye sd i an dh orte adsi osn
standards due to inapplicability of the standar
business secrets

I Appl i c adpplieabléd No n

Section IV Corporate Governance

. Notes to Corporate Governance
I Appl i c a bdpmicablel No n

The Company acted in strict compliance with the "Company Law", "Securities Law", relevant
regulations of CSRC and SSE, and the provisions under the "Articles of Association”, in order to
improve the corporate governance stuvef improve internal control system, and operate the internal
control system. General meeting, Board of Directors, Board of Supervisors, independent directors and
the management operated precisely by following the internal control procedure, in ordeurto the
legitimate rights and interests of the Company and its shareholders.

1. Shareholders an@eneral Meeting

The shareholders reviews the events to the extent permitted in the functions and powers of general
meeting under the relevant provisiongthiArti cl es of Associationd and
Gener al Meetingo, and appoints | awyers to witnes
meeting and to maintain the legitimate rights and interests of the shareolders, especiaiiyotiity
shareholders. The Company holds the general meeting in the form of internet voting and polling and the
procedures of convening and holding the general meeting and voting at the general meeting are legal and
valid. During the reporting period, gsiificant events including regular reports, profit distribution,
reappointment of audit institution, relatpdrty transactions, use of raised funds,and initiation of public
issuance of convertible bonds were considered and resolved.

2. Controlling Shateolders and Listed Companies

The controlling shareholder, actual controller and the related parties of the Company exercise their
powers and assume obligations under the applicable laws and regulations, and there is no activity that
directly or indirectlyinterferes with the business operations beyond the general meeting. During the
reporting period, the Company did not provide a guarantee for the controlling shareholder and its
affiliates, nor did the controlling shareholder occupy the funds of the Company

3. Directors and Board of Directors

The Board of Directors consists of 9 directors including 3 independent directors. Four special
committees, Strategy and Investment Committee, Auditing Committee, Nomination Committee, and
Remuneration and Assessmerdn@nittee, are affiliated under the Board of Directors. The Board of
Directors and special committees have laid down the rules of proceedings. Directors are able to present
at the meeting of Board of Directors, perform due diligence, earnestly maintdégitireate rights and
interests of the Company and all sharehol ders o
applicable laws and regulations.
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4. Supervisors and Board of Supervisors

The Board of Supervisors consists of 3 supervisors including 1 supervisor as staff representative,
and has | aid down the fARules of Proceedigns of |
their duties, taken accountability for shareholders iyyesvising the amendment of the Articles of
Association, provision of guarantee to subsidiaries, periodic reports, key decisions in connection with
production and operations, use of raised funds, launching of public issuance of convertible corporate
bondsand related party transactions, and performed the role of the Board of Supervisors in supervising.

5. Officers

During the reporting period, officers have performed due diligence in accordance with the Articles
of Association, to the extent authorizedthg general meeting and Board of Directors and permitted by
the rules and regulations of the Company.

6. Information Disclosure and Transparency

The Company discloses relevant information in a true, accurate, complete, timely and fair manner
exactly uner the "Guidelines for Governance of Listed Companies”, "Rules Governing the Listing of
Shares", "Articles of Association" and "Information Disclosure Management System" and other
applicable regulations. The portal site designated by the Company foioits@tion disclosure is the
SSE website and the newspaper designated for its information disclosure is Securities Times.

7. Insider Information Control

Witht he Al nsi der Registration Management Systemo
information management practice and specifies the registration and filing process of insiders, which in
turn paves the way for proper confidentiality of insiddoimation. During the reporting period, the
Company controls the route and scope of transmtting insider information, make sure that information is
disclosed fairly, and maintain the legitimate rights and interests of investors exactly in accordance with
the Al nsider Registration Management Systemo.

Whether there is a material difference concerning corporate governance provisions between
corporate governance and laws, administrative regulations, and CSRC regulations on listed company
governance; in case ofaterial difference, state the reason.

I Appl i c adpplieabléd No n

Il.Measures taken by the controlling shareholder and actual controller of the Company to maintain the
independence of the compaspecific assets, persons, finance, organization anddsssias well as the
solutions, updates on work and follay plans that are anticipated to influence its independence

I Appl i c adpplieabléd No n

Conduct ofthe same or similar business as the Company by the controlling shareholder, actual
controller andother entities under their respective control, influence of-epeer competition or the
drastic changes of petrpeer competition on the Company, countermeasures taken, updates on
solution and followup solution plan.

I Appl i c adpplieabléd No n

[ Brief I nformation about Gener al Meetings
The search inde
iy Date of
of the specified .
. Date of i disclosure to .
Session . website to L Resolution
convention ublish publication of
PUDIIS resolutions
resolutions
2021 first| March 15, 2021] www.sse.com.cn| March 16, 2021] More details are available i
extraordinary ABul l etin on
general the 2021 First Extraordinar
meeting General Meeting of Tuop
Group (Bulletin #:
2021015).
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2020 general May 10, 2021 | www.sse.com.cn| May 11, 2021 | More details are available i
meeting ABull etin on
the 2020 General Meeting
Tuopu Group (Bulletin #

20204).1
2021 seconq December 6] www.sse.com.cn| December 7| More details are available i
extraordinary | 2021 2021 A Bul | reResalutiors o
general the 2021 Secon
meeting Extraordinary Generg

Meeting of Tuopu Grouy
(Bulletin #: 2021083).

Preferred shareholders whose voting rights have been restored request to convene an
extraordinary general meeting
| Appl i c adpplieabléd No n

Note toGeneral Meeting
aAppl i c adpplieabld No n

During the reporting period, the Company held three general meetings. These meetings are
convened and held under the applicable laws, regulations and these "Articles of Association”; the
persons present at andnwening such meetings hold legal and valid qualifications; the voting procedure
is consistent with the applicable relevant laws, regulations, normative documents and these "Articles of
Association”. The voting results are legal and valid.
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I V. I nformati on About Directors, Supervisors and Officers
(1) Changes in shares held and remsunpenvisaoarsfaonsdrothtcandg desiggetdhdirep:
AAppl i c adpplieabld No n
Unit Shares
Total pretax | Whether
Number of| Number of| Increase/ rr(Scr:T(]alij\?eedra;:lc?rrr: rerre}lcuer:\é?at
Date of Date of shares shares | Decreasq Reason for the Company| ion from
Name Capacity (Note) | Gender| Age taking leavi held at the| held at the| in shares| increase/decrt during the related
office caving beginning | end of the| inthe ase unng ;
of the year year year reporting parties of
period (in the
10,000 Yuan)| Company
Wu Chairman, Male 58 | 20201019 | 202310-18 | 7,210,308 7,210,308 0 0 No
Ji an Director
Wang Chairman, Male 47 | 20201019 | 20231018 0 0 0 250 No
Bin Managing Director
P an| Chairman, Vice | Male 41 20201019 | 20231018 0 0 0 450 No
Xi a o| general manager
g
Wu Chairman, Vice | Male 45 20201019 | 20231018 0 0 0 250 No
We i f | general manager
Jiang Chairman, Vice | Male 51 | 20201019 | 20231018 0 0 0 200 No
Kaihong| general manager
Wang Male 38 | 202202-10 | 20231018 0 0 0 120 No
Weiwei Director
[Note 1]
Zhou Independent Female| 45 | 202010-19 | 202310-18 0 0 0 5 No
Ying director
Zhao Independent | Female| 52 | 202010-19 | 202310-18 0 0 0 5 No
Xian director
u
Wang Independent Male 65 | 20201019 | 20231018 0 0 0 5 No
Yong| director
Wa n g BoardSecretary | Male 43 20201019 | 202310-18 0 0 0 60 No
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Mi ng
en
Yan Board Chairman,| Male 50 | 202010-19 | 202310-18 0 0 0 66 No
Qunl Supervisor
Duan Supervisor Male 40 20201019 | 20231018 0 0 0 72 No
Xi ao
ng
Li Staff Male 49 | 20220314 | 20231018 700 0 -700 Transacted 25 No

Weiguo representative, before taking

[Note 2] supervisor office
H o n g | Financial Director| Male 44 | 20201019 | 202310-18 0 0 0 48 No
Ti ey

Wang Staff Male 41 | 20201019 | 20220314 0 0 0 26.28 No
Chengcal representative,

i(left) supervisor

Total / / / / / 7,211,008 7,210,308 -700 / 1,582.28 /

Note 1: On 10 February 2022, Mr. Wang Weiwei was approved by the 2022 first extraordinary general meeting on FebruargritDa@pg@inted as a director of

the Fourth Board of Directors in additional election;

Note 2: On 14 March 2022, Mr. Li Weiguo wagproved by the congress of workers and staff and appointed as a supervisor of the Fourth Board of Supervisors in
by-election.

Name Working Experience

Wu Formerly as Chairman of Ningbo Tuopu Shock Absorbing System Co., Ltd., Chairman of Ningbo Tuopu Soundproof System@wirirtan of
J i a n | Ningbo Tuopu Coupling Co., Ltd., Chairman of Ningbo Tuopu Automobile Special Rubber Co., Ltd., Chairman of Ningb8rakepsystem Co,
Ltd. Currently in the capacity of ChairmanMECCA INTERNATIONAL HOLDING (HK) LIMITED, Chairman and Director of the Company.

Wa n g | Formerly as Vice general manager of Ningbo Economic and Technological Development Zone Tuopwllitusttitd., Director and Gener
manager of Ningbo Tuopu Shock Absorbing System Co., Ltd., General manager of NingbdnijpapandExportCo.,Ltd., Vice general managg
and Director of Ningbo Tuopu Brake System Co., Ltd. Currently in the capadiiyesftor andGeneral manager of the Company.

P a n | Formerly as Vice President of Ningbo Tuopu Acoustics Vibration Technology Co., Ltd., Manager of System Development Deybaximgod
Xi a o y| Tuopu Acoustics Vibration Technology Co., Ltd., and DirectbNingbo Tuopu Brake System Co., Ltd. Currently in the capacity of Presidg
Ningbo Yuxi ang S mamdODiredtths dnd DeputyycM Q/@e Presidentdof the Company.

Wu Formerly as Director of dingbo Tuopu Acoustics Vibration Tkerology Co., Ltd., General manager of Ningbo Tuopu Automobile Special R
We i f g Co., Ltd., General manager of Ningbo Bahe Mould Co., Ltd., Vice general manager of Ningbo Tuopu Soundproof System \Goe, d4theral
manager and Director of Ningbo Tuopu Begkystem Co., Ltd. Currently in the capacity of Director and Vice general maridgerCompany.

J i a n| Formerly as Manager of Engineering Department of Ningbo Economic and Technological Development Zone, Director of R&D iegfieo
Kai h q Tuopu Shock Absorbing System Co., Ltd., President of Ningbo Tuopu Automobile Parts Co., Ltd., Vice President of E3gstemi®ivision of
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Ningbo Tuopu Brake System Co., l@lrrently in the capacity of Director and Deputy GM (Vice President) of the Company, and Senior
Manager of Ningbo Yuxiang Smart Mobility Co., Ltd.

Wa ng
We i w ¢

Formerly as General manager ofeltigent braking system and Stability Control System of Ningbo Tuopu Group Co., Ltd., currently in the cap
Director of the Company, General Manager of Brake System of Ningbo Yuxiang Smart Mobility Co., Ltd.

Zhou
Ying

CPA, CPV. Formerly worked in Beilun Finance Bureau, currently sdimigbo Donghai Accounting Firm. Currently in the capacity of indepen
director of the Company.

Zhao
Xi and

Formerly as a practicing lawyer in Zhejiang Fanxin Law Firm, currently lasvger, partner and executive director of Zhejiang Yahui Law H
Currently as a |l awyer and partner of Zhejiang Tai 6an Law Firm

Wa n g
Yongh

Formerly taught irzhejiang Agricultural University at Ngbo after graduation, formerly as a professor of machinery at Zhejiang Wanli Univers
first tutor of master candidates, General manager of the Institute of Mechatronic System Technology, Director of MegstiEani€echnolog)
Laboratory, now reted. Currently as an independent director of the Company, concurrently hold the office of independent director in Nigg
Auto Parts Co., Ltd.603997.SH, NBTM New Materials Group Co., Ltd. (600114.SH), Zhejiang LERA New Energy Power TechnologytdCp
and Ningbo Da Zhi Machine Technology Co., Ltd.

Wa ng
Mi ngz

Formerly as General manager NfngboTuopulmportandExportCo.,Ltd.., Supervisor of Ningbo Tuopu Group Co., Ltd. Currently as B
Secretary of the Company.

Yan Q

Formerly as Director of Mold Center, Project Manager of Engineering Department and Manager of Engineering Department dimgjhgl
Economic and Technological Development Zone Tuopu Industrial Co., Ltd., Vice general manager of Markétigip@fTuopuAutomobile Partg
Co., Ltd., General manager of Shock Absorbing System NO.1 Department of Ningbo Tuopu Brake System Co., Ltd., and Dveéxtogemetal
manager of Ningbo Tuopu Brake System Co., Ltd. Current as the chairman of Board of SuperviscCoofghny.

Duan
Xi aoc

g

Formerly as System Integration Section Chief of Ningbo Tuopu Acoustics Vibration Technology Co., Ltd., Chief EngineerGe#ri&»f Ningbg
Tuopu Group Co., Ltd., and Vice President of R&D Center of Ningbo Tuopu Group CoCurently in the capacity of President of Powertrain
Chassis Division and Supervisor of the Company.

Li
Weiguo

Formerly as Planning Director and Group Management Representative of Ningbo Tuopu Group Co., Ltd. Currently as Managmgfl
Managenent Department and Staff Representative Supervisor of the Company.

Hong
Ti ey §

Formerly as Financial Officer dflingbo Huazhong Plastic Products Co., Ltd., Project Manager of Ningbo Zhongcheng Tax Accountant F
Financial Manager of Ningbo Tuopudp Co., Ltd. Currently as Financial Director of the Company.

Wa n g
Cheng

Holder of Master Degree of Laws, Economist. Formerly as a lecturer at the School of Humanities and Social Sciences tfslitogehof
Technology, partime lawyer at HubekFazhixing Law Firm, legal counsel assistant of China Youngman Automobile Group Co., Ltd., legal sf
of SELF Electronics Co., Ltd., Manager of Legal Department of Ningbo Cixing CoSugdrvisor and Legal Director of the Company, left Tu
Group o 14 March 2022.

Other Notes
| Appl i c adpplieabléd No n
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~Z Oofficbyhebdrent and resigned director s, super
period
1. Oof fice held in corporate sharehol der
AApp!l i c adpplieabld Non
Name OT Office held in Date ofoffice | Date of end of
persons in Name of corporate shareholder corporate h .
) eld office
office shareholder
Wu Jianshu MECCA INTERNATIONAL Chairman 200807-21
HOLDING © HK™ LIMITED
Note to No
office held
in corporate
shareholder
2. Of fice held in other entities
AApp!l i c adpplieabld Non
. . Date of | Date of
'\'a”?e of'persons Name of other entity Office helq n office end of
in office other entity h X
eld office
Z h ou YijNingbo Donghai Accounting Firm Manager
Zhao Xi | Zhejiang Yahui Law Firm Lawyer, partner
Wa n g Yo | Ningbo Jifeng Auto Parts Co., Ltd. Independent
director
Wan g Yo | NBTM New Materials Group Co., Ltd. Independent
director
Wang Yo |Zhejiang LERA New Energy Powq Independent
Technology Co., Ltd. director
Wa ng Yo | Ningbo Da Zhi Machine Technology Cq Independent
Ltd. director
Notes to office | No
held in other
entities
" 3F Remuneration of Directors, Supervisors and Off
AApp!l i c adpplieabld Non
Decisionmaking procedure a Under t he AAr t i ithd renmunemton ok dirscors al
to the remuneration d supervisors is decided at the general meeting; the remunerati

directors, supervisors ar officers is decided by the Board of Directors.

officers

Basis for fixing thel Fixed according to the industry and local conditions, by referrin
remuneration of directory the comparable standard of similar listed companies and the

supervisors and

office

condition of the Company, where applicable

Actuap

payment of th
remuneration  of
supervisors andfficers

During the
directors

reporting period,
supervisors and officers have been paid.

the

remunerations of direct

Total remunera
by all directors
and officers at t
reporting period

tion receive
, supervisof
he end of th

RMB 15.8228 million

"4 Chang

dsreator s,

AApp!l i c adpplieabld Non

supervisors

and

of fi

cers

Name

Office held

Changes

Reason for change

Wa n g

We i v

Director

El ect

Director appointed in additiong
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election
Li Wei g u Staff representative El ect (Appointed in byelection after
supervisor the former staff representati
supervisor resigned
Wa ng Ch e n| Staff representative | ef t | Resigned
supervisor

(5) Notes to punishments imposed by securities
I Appl i &N bappicable

(6) Ot her s
I Appl i c a bappicable @ No n

V. I nformati on about the Board of Directors hel
. Date of .
Session convention Resolution
The Fourth 20211-18 The following proposal was considered and passed:
Board of 1. "Proposal on Bidding for the Right to Use Stamed

Directors Construction Land"
The Third More details are available in the "Bulletin on Resolutions of the T
Meeting Meeting of the Fourth Board of Directors of Tuopu Groaypdilable
on the SSE website
(Bulletin #: 2021002)
The Fourth 20212-24 The following proposals were considered and passed:
Board of 1. "Proposal on Increasing the Entrusted Wealth Management
Directors of Idle Raised Funds"
The Fourth 2."Proposal on Increasing Idle Raised Funds to Supplement W(¢
Meeting Capital Limit"
3. "Proposal on Increasing Capital Stock of Whalyned
Subsidiary (Hunan Tuopu)"”
4. "Proposal on Increasing Capital Stock of Whallyned
Subsidiary (Tuopu Electronics)"
5. "Poposal on Bidding for the Right to Use Statened
Construction Land"
6. "Proposal on Amending the Articles of Association™
7. "Proposal on Holding the 2021 First Extraordinary Gen
Meeting"
More details are available in the "Bulletin on Resolutionsthef
Fourth Meeting of the Fourth Board of Directors of Tuopu Grg
available on the SSE website
(Bulletin #: 2021005)
The Fourth 20213-18 The following proposal was considered and passed:
Board of 1. "Proposal on Providingndustrial Plant Lease Guarantee
Directors Overseas Wholkpwned Subsidiary"
The Fifth More details are available in the "Bulletin on Resolutions of the
Meeting Meeting of the Fourth Board of Directors of Tuopu Group" availg
on tne SSE website
(Bulletin #: 2021016)
TheFourth 2021-4-19 The following proposals were considered and passed:
Board of 1. "Proposal on the 2020 WorK
Directors 2. "Proposal on the 2020 Performance Report of Indeper
The Sixth Directors"
Meeting 3. "Proposal on the2020 Performance Report of the Auditi

Committee of the Board of Directors"
4. "Proposal on the 2020 Work Report of the General Manager"
5. "Proposal on the 2020 Financial Final Account Report"
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6. "Proposal on the 2020 Internal Control Evaluation Réport
7. "Proposal on thedeposit and Use of Raised Funds in 2020"
8. "Proposal on Applying for the Credit Line from Banks in 2021"
9. "Proposal on Conducting Bill Pool Business in 2021"
10. "Proposal on Renewal of Auditing Institution in 2021"
11. "Proposal orofit Distribution in 2020"
12. "Proposal on the Full Text and Extracts of the <2020 An
Report>"
13. "Proposal on Confirming Connected Transactions in 2020"
14. "Proposal on Forecasting Routine Connected Transactio
2021"
15. "Proposal on Using Bart of Temporarily Idle Raised Funds
Entrust Financial Management"
16. "Proposal on Using a Part of Temporarily Idle Raised Fung
Supplement Working Capital”
17. "Proposal on applying New Revenue Accounting Standards
Changing applicable Accoung Policies"
18. "Proposal on applying New Lease Accounting Standards|
Changing applicable Accounting Policies"
19. "Proposal on using raised funds to replacera@éd funds thal
have been previously invested
20. "Promsal on using raised funds to replace the bank accep
bills that have been previously invested in equity investment proj
21. "Proposal on Increasing the Implementation Subjects of €
Investment Projects”
22. "Proposal on <Distribution Plan oDividends and Returns f{
Shareholdersin the Next Three Years (22023)>"
23. "Proposal on holding the 2020 Annual General Meeting"
More details are available in the "Bulletin on Resolutions of the S
Meeting of the Fourth Board of Directors of TuoBwup" available
on SSE website
(Bulletin #: 2021024)
The Fourth 20214-26 The following proposal was considered and passed:
Board of 1. "Proposal on <The 2021 Q1 Report>"
Directors More details are available in the "The 2021 Réport of Tuopu
The Seventh Group" available on the SSE website
Meeting
The Fourth 20216-1 The following proposals wereconsidered and passed:
Board of 1. "Proposal on Incorporating Tuopu PV Technology (Nin
Directors Hangzhou Bay New Area) Co., Ltd."
The Eighth 2. "Proposal on Incorporating Tuopu PV Technology (Beilun) (¢
Meeting Ltd."
3. "Proposal on Incorporating Tuopu PV Technology (Pinghu)
Ltd."
More details are available in the " Bulletin on Resolutions of
Eighth Meeting of the Fourth Board of Directorstoli o pu G
(Bulletin #: 2021045)
The Fourth 2021-7-29 The following proposals were considered and passed:
Board of 1. "Proposal on Making Additional Investments in Polish Subsidig
Directors More details are available in theBulletin on Resolutions of th
The Ninth Ninth Meeting of the Fourth B
Meeting (Bulletin #: 2021055)
The Fourth 20218-19 The following proposals were considered and passed:
Board of 1. "Proposal on <The 2021 @eannual Report of Tuopu Group
Directors and the Extracts of Report”
The Tenth 2. "Proposal on the "Special Report on the Deposit and Use of K
Meeting Funds of Tuopu Group in the First Half of 2021"
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More details are available in the " Bulletin on Resolutions of
TenthMeethg of the Fourth Board o
(Bulletin #: 2021058)

The Fourth 20218-24 The following proposal was considered and passed:

Board of 1. "Proposal on Conducting Financial Leasing Sale and Leas

Directors Business"

The Eleventh More details are available in the "Bulletin on Resolutions of

Meeting El eventh Meeting of the Fourt
(Bulletin #: 2021061)

The Fourth 20219-29 The following proposals wereasidered and passed:

Board of 1. "Proposal on Changing the Use of Part of Raised Fundg

Directors Permanently Supplementing Working Capital"

The Twelfth 2. "Proposal on Holding the 2021 Second Extraordinary Ge

Meeting Meeting"

More details are available in the "Bulletin on Resolutiafisthe
Twel fth Meeting of the Fourth
(Bulletin #: 2021064)

The 2021 First| 202110-14 The following proposal was considered and passed:
Interim Board 1. "Proposal on Calling Off the 2021 Second Extraordifizeperal
of Directors Meeting"
More details are available in the "Bulletin on Resolutions of the Z
First Interim Board of Direct
(Bulletin #: 2021068)
The Fourth 20211021
Board of The following proposals wermpnsidered and passed:
Directors 1. "Proposal on <The 2021 Q3 Report of Tuopu Group>"
The Thirteenth 2. "Proposal on Revocation of the <Proposal on Changing the U
Meeting Part of Raised Funds and Permanently Supplementing Wo
Capital>"
3. "Proposal on Using Part of TemporarilyieddRaised Funds t
Temporarily Supplement Working Capital"
More details are available in the "Bulletin on Resolutions of
Thirteenth Meeting of the Fourth Board of Directors of Tug
Groupo
(Bulletin #: 2021070)
The Fourth 202111-18 The following proposals were considered and passed:
Board of 1. "Proposal on the Company's Eligibility for Public Issuance
Directors Convertible Corporate Bonds"
The Fouréenth 2. "Proposal on the Company's Plan for Public Issuanc
Meeting Convertible CorporatBonds"

3. "Proposal on the Company's fitan for Public Issuance ¢
Convertible Corporate Bonds"

4. "Proposal on the Feasibility Analysis Report on the Use of F
Raised by the Company's Public Issuance of Convertible Corpg
Bonds"

5. "Proposal on # Company's Public Issuance of Converti
Corporate Bonds to Dilute Immediate Returns and Rem¢
Measures and Commitments Made by Related Subjects"

6. "Proposal on the <Rules of Proceedings of Convertible Corp
Bondholders' Meetirg of the Company "

7. "Proposal on the Report on the Use of the Funds Previously R
by Company"
8. "Proposal on Requesting the General Meeting to Authorizg
Board of Directors and its Authorized Persons to Deal With
Specific Matters of the Public Issuance of Cemile Corporate
Bonds in Full Authority"

9. "Proposal on Providing Guarantee for Whallyned
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Subsubsidiary to Apply for Bank Loans"
10. "Proposal on Requesting t
General Meeting"
More details are available in the uUlBetin on Resolutions of th
Fourteenth Meeting of the Fourth Board of Directors of Tu
Groupo
(Bulletin #: 2021075)
The Fourth 202112-27 The following proposals were considered and passed:
Board of 1. "Proposal on Imarporating A Whollyowned Subsidiary"
Directors 2. "Proposal on Bidding for the Right to Use Statened
The Fifteenth Construction Land"
Meeting More details are available in the "Bulletin on Resolutions of
Fifteenth Meeting of the Four
(Bulletin #: 2021087)
VI . Performance of Duties by Directors
(1)l nformation about the presences of di
Presence
Presences in board meeting sn
general
Whet meeting
her as| Number
Name of indep of W_hether
director enden| mandato| Number | Number of | Number NUmb failed to
t ry of attendances of er of presentin | Number
direct | attendan| attendan by attendan absenc two of
or cesin cesin | communica| ces by os consecutive| presence
board person | tion means| proxy meetings in S
meeting person
this year
Wu No 14 14 0 0 0 No 3
Ji an|
Wa n g No 14 14 0 0 0 No 3
Pan No 14 14 0 0 0 No 3
Xi aoy
Wu No 14 14 0 0 0 No 3
We i f e
Ji an/ No 14 14 0 0 0 No 3
Kai h(
Zhoul Yes 14 14 2 0 0 No 3
Yi ng
Zhao| Yes 14 14 2 0 0 No 3
Xi ang
Wa n g| Yes 14 14 2 0 0 No 3
Yonghl
Notes to failure to be present in two consecutive meetings board meetings
I Appl i c adpplieabléd No n
Number of board meetings convened in the year 14
Including: number of oisite meetings 12
Number of meetings convened by communication means 0
Number of meetings convened on site by communication means 2
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(2) Information about the objections raised by directors against related matters
| Appl i c adpplieabléi No n

(3)Others
I App | idadNadpplieable

VIil. I nformation about Speci al Commi ttees under

AApp!l i c a bapplcable | No n
(1) Members of special committees under the Board of Directors

Category (.Jf Special Name of Member
Committees
Auditing Committee Zhou (ChailmgnConvenori Wang Y@amghignBi n

Nomination Committee Wa n g Y ¢GhagrmannConvena)Zhao Xa&ogdi an

Remuneration and

Assessment Committee Zhao X{ChairmanjQonvencd)Zh ou a¥Wun gJi an st

Strategy Committee Wa n g (CGBairman, Convena) Pan X i aWuw oWegi f e n
(2) Four meetings held by the Auditing Committee
Other
Date of Circumsta
. . - . nces aboul
conventi Session Key Opinions and Suggestions Performan
on ce of
Duties
9 April | The Fourth Board o] The following businesses were transacted and pass
2021 Directors I. "Proposal on the Full Text and Abstractdthe 2020
The Second Annual Report"
Working Meeting of| 2. "Proposal on the Performance Report of the Audi
the Auditing| Committee of théoard of Directors in 2020"
Committee 3. "Proposal on the 2020 Internal Control Evaluat
Report"

4. "Proposal on Renewing the Appointment of Audit
Institution in 2021"

5. "Proposal on Profit Distribution in 2020"

6. "Proposal on the 2020 Financial Final Acco
Report"

7. "Proposal on Confirming Related Party Transacti
in 2020"

8. "Proposal on the deposit and Use of Raised Fun
2020"

9. "Proposal on Using a Part of Temporarily Idle Rai
Funds to Entrust Financial Management"

10. "Proposal on Using a Raof Temporarily Ildle
Raised Funds to Supplement Working Capital”

11. "Proposal on applying New Revenue Accounf
Standards and Changing applicable Accoun
Policies"

12. "Proposal on applying New Lease Account
Standards and Changing applicablAccounting
Policies"

13. "Proposal on using raised funds to repl
selfraised funds that have been previously investe
equity investment proje
14. "Proposal on using raised funds to replace the
acceptance bills that have been previously itk
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equity investment projects”
15. "Proposal on Increasing the Implementat
Subijects of equity Investment Projects"
16 April | The Fourth Board o] The following business was transattnd passed:
2021 Directors 1."Proposal on the 2021 Q1 Report”
The Third Working
Meeting of the
Auditing Committee
19 The Fourth Board o] The following business was transacted and passed:
August | Directors 1. "Proposal on the 2021 Sesnual Report of Tuop
2021 The Fourth Working Gr oup and the Extracts
Meeting of the
Auditing Committee
21 The Fourth Board o] The following business was transacted and passed:
October | Directors 1."Proposal on the 2021 Q3 Report"
2021 The Fifth Working
Meeting of the
Auditing Committee
(3). The Remuneration and Assessemt Committee held the meeting during the reporting period
Other
Date of Circumsta
. - . nces aboul
conventi . Key Opinions and Suggestions
on Session Performan
ce of
Duties
9 April | The Fourth Board o] The following business was transacted and passed:
2021 Directors In 2020, the Company strictly complied with the "Lak
The First Working| Law"; the management performed the duty of
Meeting of | diligence; the remuneration payable to all employ
Remuneration an( were paid in full sum and oschedule in accordanc
Assessment with the applicable law.
Committee
19 The Fourth Board o] The following business was transacted and passed:
August | Directors I. In the first half of 2021,the Companystrictly
2021 The Second complied with the "Labor Law"; the manageme
Working Meeting of| performed the duty of due diligence; the remunera
Remuneration an( payable to all employees were paid in full sum ang
Assessment schedule in accordance with the applicable law.
Committee
(4). The Strategy aendhellndv etshtemesnetc ocCnodnmetettei ng dur i
Other
Circumsta
Date of Key Opinions and Suggestions nces abouf
convention Session yop 99 Performan
ce of
Duties
18 January The Fourth Boarg The following business was transacted and passed:
2021 of Directors "Proposal on Bidding for the Right to Use Statened

The Third
Working Meeting
of Strategy ang
Investment
Committee

Construction Land"
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18 The Fourth Boarg The following business was transacted and passed:
November | of Directors The matter related to the initiation of public issuancg
2021 The Fourth| convertible corporate bonds;

Working Meeting
of Strategy ang
Investment
Committee

(5). Particulars about the Objected Matters

| Appl i c adpplieabléd No n

A2 I I Notes to RBe&sdldenBupeerdi bgr $ he

I Appl i c adpplieabléi No n

The Supervisory Committee has no objection to the supervision matters during the reporting period.

I X. Empl oyees of the Parent and Major Subsidiari
st aff members
Number of staff members serving the par 5,065
company
Number of staff members serving maj 7,719
subsidiaries
Total number of staff members in service 12,784
Number of retiring employees to whom the par
company and other subsidiaries have tarlmosts
and expenses
Composition of job positions
Category of job positions Number of specialsits
Production staff 6,708
Marekting staff 402
Technical staff 3,371
Financial staff 187
Administrative staff 2,116
12,784
Total
EducationBackground
Category of education Number of members (persons)
Hol ders of doctora 108
Hol ders of bachel 1,372
Graduated from junior college, technig 4,638
secondary school
Ot her s 6,666
Total 12,784

(2) Salary policy
AAppl i c adpplieabld No n

In line with thestrategic development needs of the Company and considering the general salary of
the industry and local salary level, the Company has prepared a package of incentive salary rules that are
more favorable to sttagic talents. The Company has been adhering to the concept of sustainable
development. Along with the development process, the Company provides more favorable benefits and
salary to staff members, allowing them to share the gains from the developmentdidgdo the
situation of development, availability of talents, and the general salary of the industry, the salary policy
applicable to staff members may be subject to a change from time to time, with a view to meeting the
needs of sustainable developmantl attracting more prominent talents to grow with the Company.
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3Training plan
AAppl i c adpplieabld No n

Given thecharacteristics of the automobile industry and the comppagific development plan,
the Company has developed a watjanized aneéfficient training system, in order to prepare necessary
talents for R&D, proceses, tests, quality, production, purchasing activities, transportation, marketing
sales, finance, IT and human resources. The Company provides staff members with an atseststo al
of professional learning, take part in industry technical exchanges and management forums. In turn, staff
members at all levels can attend weifjanized training sessions, acquire goodrghated skKills,
improve business and management capaslitand provide ample talent reserves for the-teng
sustainable development.

(4HOut sourcing of | abor services

I Appl i c adpplieabléd No n

X. The plan for the profit distribution of common
(1) Prepawvtitoonor exegjcust ment of cash dividend pol
AApp!l i c adpplieabld Non

To maintain the continuity and stability of the profit distribution policy, make the transparency and
operability of dividend distribution decisions more transparent and viable, ratetfpthe legitimate

rights and interests of small and medium sharehc
for Dividend Distribution to Shareholders in the Next Three Years 2012 3) 6 wunder t he
regulations released by CSRC, SSEartdh er aut horities, as well as th

was considered and passed at the general meeting of 2020. The above plan was disclosed on SSE
website on 20 April 2021.

The above plan sets out: if the Company is available for distidpwtash dividends, then it is
prioritized to distribute dividends in cash. Profit can be distributed in cash, stocks or a combination of
both. Where the conditions for dividend distribution are satisfied, with an adequate amount of statutory
reserve fundand surplus reserve funds retained, if there is no event of significant cash expenditures, the
profit distributed in cash in a single year shall be in principle no less than 30% of the profit available for
distribution in the current year.

The Company istsctly implementing the above plan of dividend distribution to shareholders.

(2) Special note to cash dividend policy
AApp!l i c adpplieabld Non

Whether this policy complies with the provisions of these Articles of Associati avy I
the requirements of ¢hresolutions of the general meeting

Whether the dividend standard and proportion are definitive and clear? avy I
Whether the relevant decision procedures and mechanisms are complete? ay I
Whether independent directors have performed thdies of due diligence and V
fulfilled due roles? ay I
Whether the minority shareholders have the chance to fully express their opin .
and demands, and whether their legitimate rights and interests are fully protec ay I

f t heearCiosmpparnoyf i t du
hol ders for distrib
ompany is required
tributed profits.

g the reporting perio
on is positive, but r
gi ve t hepleaxnacaf ruwetaisloir

r
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. Co n diahdlmpad of Equity Incentive Plan, ESOP (empl oyee stoock owne
Other EmployeelncentiveMeasuresof t he Company

(DRel ated incentive eviennttsh eh apvreo vhi ese no ndril s calnonsoeudn ¢ e
progress or change in subsequent i mplementation

I Appl i c adpplieablé No n

Incentives that are not disclosed in the provisional announcement or there is a progress in subsequent
implementation

Condition ofequity incentives

I Appl i c adpplieabléd No n

Other notes

I Appl i c adpplieabléd No n

ESOP
i Appl i c adpplieablé No n

Other incentives
I Appl i c adpplieabléi No n

(2) Share incentives granted by directpesioduperyv
I Appl i c adpplieabléd No n

3During the reporting period, the evaluation mec
establishment and i mplementation of the incentiyv

T Appl i c adpplieabld N o n

Constructionianhdreaécoeobhonobfsystem during th

I Appl i c a#&pplieablé No n

During the reporting period, the Company has established a strict internal control management
system exactly as per the laws and regulatiosn formulated by CSRC and thode hdmer i Company L
and AArticles of Associationo, continued to mod,i
system in consideration of industnide characteristics and its business operations, improved the
efficiency of business decisions, prded some guarantee for the legal compliance of business
operations and management and the asset safety, and promoted the steady execution of company
strategies.

Suchinternal control system is structurally reasonable, the internal control system framework suits
the requirements of five ministries and commissions including the Ministry of Finance and the China
Securities Regulatory Commission that internal control systbould be complete, reasonable and
effective, and meets the needs of company management and development. The Company is modifying
the internal control system and making it work, has attained the anticipated objective as to internal
control, and protectethe interests of the Company and all shareholders. At the 18th session of the
Fourth Board of Directors, the "Proposal on the 2021 Internal Control Evaluation Report" was considred
and passed, and the full t ext ofr tt hhd AMMa®d2u 1GTtoa
disclosed on the SSE website on the same day.

Notes to significant deficiencies in internal control during the reporting period
| Appl i c adpplieablé No n

XI'l'l. Management and control st apteursi oodf subsi diar
I Appl i c a#ppliecablé No n

During the reporting period, the Company subjected its subsidiaries to total budget control and
enhanced the early warning competence by modifying the effective internal control mechanism. With an
internal control systerdeployed from the management level to the business level, the Company further
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strengthed the ability in total risk control by performifigancial data analysis on the OA and ERP
systems.

X1 V. Notes to relevant inforenaaernton on the intern.
AApp!l i c adpplieabld Non

The Company appointed BDO China Shu Lun Pan Certified Public Accountants LLP (Special
General Partnership) to audit its internal control and issued standard unqualified audit report. More
details are avlant erbrd &l i @o nthreoli 20wWdLi t Report of N
disclosed on the SSE website on the same day (Xin Kuai Bao Zi [2022] No. ZF10293).

Whether the internal control audit report has been disclosed: Yes
Type of internal control audit report Standard and unqualified audit report

XV. Rect i f iecxaatnmionni nogf psreolbfl ems i n the special acti
Non-applicable

XVI . Ot her s
I Appl i c adpplieabléi No n

Section 5 Environmental and Social Responsibility

Il nf ormati on about environment

( Npbtes to the environment al protection condition
announced by the environmental protection author
AApp!l i c adpplieabld Non
1. I nformatieomnsahont
AApp!l i c adpplieabld Non

During the reporting period, the key emissions of relevant companies or subsidiaries announced by
the environmental protection authorities are provided as follows:

(1)Under the "Notice of oNobggba@anMuriEinviipahmBat e :

handing out the |[|ist of key emission entities i
circulated by Ningbo Municipal Bureau of Ecol og
addressed at Chumarxhao Bbadet, B @iulamm a Di ddgirasdc tP, 1 al
included on the 1ist of key water environment e
supervisedeeptant eaddressed at L on(gftoagntsahnasnh aRd , R oBs
Pl ahs included on the |list of key soil environme

(2)Under the "Notice of Ningbo Municipal Bur e
handing out the 1i st of key emiamsiba 2021) edloi
circul ated by Ni ngbo Muni ci pal Bureau of Ecol o
whobbwped subsNidngbhy PpPuamu Aut omoti(VieoEh edttt omots
El ector)mchdrcsssed in HangkhhogbdBayi Newn&lredhed on t
environment supervised entities.

(3)Under the " Notice on release of theéabkist o
circulated by Jinhua Ecol ogical E rawnigr ofrorwe mt ABU roev
Parts @dhej Lawignhe whwnedy subsidiary addressed at
I ndustri al Park, Jinhua, is included on tHe |ist
key soil enrwiirsoendmeenntt istuipees .

(4)Under the "Notice on the list of keFa®emissi
circul ated by Suining Ecol ogi cal Environment B i
Automobil e H&@&itthu@oo )Makthpadwned subsidiary addres
Concentration Devel opment Zone of Anj u, Suining
supervised entities.
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2. Construction and operation of pollution contro
AApp!l i c adpplieabld Non

All plants of the Company arrange production facilities in a reasonable way, improve processes and
increase the recycling of water, and reduce the emissions of sewage, waste liquid, general solid wastes
and hazardous wastes. The automatic waste monitorstgnsys running normally and transmitting data
to the environment protection authority in real time, allowing environment protection authorities at all
levels to perform reaime monitoring. Each plant has set up a yard for storage of hazardous wastes in
accordance with the measures applicable to the control of hazardous wastes, taken reasonable
measures against seepage, leakage and overflowing, maintained the hazardous waste management
account and transfer form, and subjected hazardous wastes to $fer tigmm system.

The construction and operation of pollution control facilities in the plants or subsidiaries included
on the list of key emission entities are as follows:

1" Guanhai Road Plant, Longtanshan Road Plant: diversion of rainwater and s#ivexgen of
clean water and sewage, obtain the permit for urban sewage to the drainage pipeline system, and the
emission permits granted by Ningbo Ecological Environment Bureau. The serial numbers of emission
permits are91330200761450380T001V, 91330200460380T002U, 91330200761450380TOGBW
91330200761450380T004Y, 91330200761450380T006Z, 91330200761450380T005W,
91330200761450380T0O07Y.

Production wastewater: the production wastewater as gathered from the plant area via the pipeline
to the regulating tanlof sewage treatment station are subject to neutralization, flocculation, coarse
sedimentation, air flotation, acidifying, aerobic biochemistry reaction, sedimentation and regulating.
Once acceptable to the standard, the production wastewater will bergéstia the municipal sewage
pipeline, an intelligent sewage treatment control system that can prevent any unacceptable sewage from
accessing to the municipal sewage pipeline. An automatic monitoring system is implemented in the plant
area, which allows #henvironmental protection authority to monitor how the sewage station operates in
the plant area.

Domestic sewage: The oily wastewater generated in the canteen is pretreated by the oil trapping
facility, and the domestic sewage is treated by the septik. tOnce acceptable to the pipeline
conveyance standard designated by Chunxiao Sewage Treatment Plant, the domestic wastewater will be
discharged to the municipal sewage pipeline system.

The above wastewater and sewage subject to the treatment procdsglgredischarged to
Chunxiao municipal sewage pipeline system via a drain outlet, finally to Chunxiao Sewage Treatment
plant. The normative standard applicable to sewage discharge of Chunxiao Plant: total zinc is subject to
Grade 1 standard as contained Table 4 of the "Integrated Wastewater Discharge Standard”
(GB89781996), other contents are subject to the pipeline conveyance standard of Chunxiao Sewage
Treatment Plant. Actual data of production wastewater test: total zinc is 0.038mg/L, pH \&BE is
suspended matter is 10mg/L, COD is 55mg/L; domestic wastewater test data: pH value is 7.60,
suspended matter is 97mg/L, COD It is 354mg/L, all data are acceptable.

In the plant, rubber scraps, roanforming products in production, and scrap metakegeted by
mold repair are identified as general solid wastes, sorted out by category, then disposed and recycled.
Waste activated carbon, waste paint slags, pickling and phosphate slags, and waste oil generated in the
production process are identified lzazardous wastes, a yard for storage of hazardous wastes has been
set up in accordance with the national applicable provisions. The application for transfer of hazardous
wastes has been submitted in accordance with the applicable management provisiongbof N
Ecological Environment Bureau. And the agreements for disposal of hazardous wastes have been signed
with Ningbo Beilun Environmental Solid Waste Disposal Co., Ltd., Hangzhou Fuyang Shenneng Solid
Waste Environmental Recycling Co., Ltd., and Ningbertte Environmental Technology Co., Ltd.

2 Tuopu Automotive Electronics: diversion of rainwater and sewage, diversion of clean water
and sewage, obtain the permit for urban sewage to the drainage pipeline system, serial no.: Zhe Zi
No0.19119; obtain the ession permit granted from Hangzhou Bay New Area Ecological Environment
Bureau, serial n(®1330201MA2833A9XR001Q.

Production wastewater: the production wastewater as gathered from the plant area via the pipeline
to the regulating tank of sewage treatmstation are subject to neutralization, flocculation, coarse
sedimentation, air flotation, acidifying, aerobic biochemistry reaction, sedimentation and regulating.
Once acceptable to the standard, the production wastewater will be discharged to the Insemiaipa
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pipeline of the Development Zone. Unacceptable sewage is prohibited from accessing to the municipal
sewage pipeline.

Domestic sewage: The oily wastewater generated in the canteen is pretreated by the oil trapping
facility, and the domestic sewagse treated by the septic tank. Once acceptable to the pipeline
conveyance standard designated by Hangzhou Bay New Area Sewage Treatment Plant, the domestic
wastewater will be discharged to the municipal sewage pipeline system.

Subject to the treatment pexs, one pipeline of the above wastewater and sewage is discharged via
02wWsS863 drain outlet, the other pipeline is dischargedO®&/S703 drain outlet to the municipal
wastewater pipeline Hangzhou Bay New Area, finally treated in the Municipal Wastewaatment
Plant.

Thenormative standard applicable to sewage discharge of Tuopu Automotive ElectBraits 3
standard of "Integrated Wastewater Discharge Standard" (GBEEEBAMMOonNia nitrogen and total
phosphorus are subject to the "Zhejiang Local Standard Industterplise Wastewater Nitrogen and
Phosphorus Pollutant Indirect Discharge Limits" (DB33/8813 ), then discharged into the municipal
sewage pipeline, and fingltreated in the sewage treatment plant to meet the Grade 1 standard of the
"Urban Sewage Treatment Plant Pollutant Discharge Standard” (GB28923 before being
discharged into the sea.

Subject to treatment, the sewage from the Hangzhou Bay plans ¢hé&euurban pipe network
standard. Actual test data of production wastewater: pH value is 7.02, COD is 1.3mg/L, ammonia
nitrogen is 8.29MG/L, suspended solids is 10MG/L, petroleum is 0.06MG/L, total phosphorus is
0.06MGI/L, Zinc is 0.016MG/L, and anionicréactant is 0.05MG/L, all of which meet the specifications

In the plant, metal scraps, noonforming products in production, scrap metal from mold repairs,
rubber scraps, and waste packaging are identified as general solid waste, collected, thenatidposed
utilized. Waste paint slags, pickling and phosphate slags, and waste oil generated in the production
process are identified as hazardous wastes, dedicated stacking field and storehouse for hazardous wastes
are set up under the national provisions apalie to collection, packaging, storage, conveyance and
disposal of hazardous wastes, the storage registration account is created on Zhejiang Solid Wastes
Monitoring Information System, the hazardous waste transfer declaration is made on the "Natidnal Soli
Waste and Chemical Management Information System" in line with the hazardous waste control
requirements of the Environmental Protection Bureau, and hazardous waste disposal agreements have
been signed with Ningbo Wanrun Special Oil Products Co., LtdkilZih Environmental Technology
Co., Ltd., Ningbo Beilun Environmental Solid Waste Disposal Co., Ltd., Zhejiang Kaikang Metal
Products Co., Ltd., Ningbo Bochuan Waste Liquid Disposal Co., Ltd., and Zhejiang Yongli
Environmental Technology Co., Ltd.

" 3 Zhgiang Towin: diversion of rainwater and sewage, diversion of clean water and sewage,
obtain the permit for urban sewage to the drainage pipeline system, serial no.: Zhe Wu Wu Pai Zi No.
2017069; obtain the emission permit granted from Jinhua EcologicdtoBment Bureau, serial
no.91330723MA29PBM72F001U.

Production wastewater: the production wastewater as gathered from the plant area via the pipeline
to the regulating tank of sewage treatment station are subject to neutralization, flocculation, coarse
sedmentation, air flotation, acidifying, aerobic biochemistry reaction, sedimentation and regulating.
Once acceptable to the standard, the production wastewater will be discharged to the municipal sewage
pipeline of the Development Zone. An automatic moirigprsystem is implemented to prevent any
unacceptable sewage from accessing to the municipal sewage pipeline. The environmental protection
authorites at all levels across the nation can monitor how the sewage station operates in the plant area
and the emmsion indexes.

Domestic sewage: The oily wastewater generated in the canteen is pretreated by the oil trapping
facility, and the domestic sewage is treated by the septic tank. Once acceptable to the pipeline
conveyance standard designated by Wuyi NO.1 Sewagatment Plant, the domestic wastewater will
be discharged to the municipal sewage pipeline system.

The above wastewater and sewage subject to the treatment process are finally discharged to the
municipal sewage pipeline system of Wuyi Baihuashan InduBtark via a drain outlet, finally to Wuyi
Sewage Treatment plant.

The normative standard applicable to sewage discharge of Zh&javig: total zinc is subject to
Grade 3 standard of "Integrated Wastewater Discharge Standard" (GB83@)8 the sewagsubject to
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treatment process is discharged into the municipal pipeline system. Actual data of production wastewater
test: pH value is 7.20, COD is 90mg/L, ammonia nitrogen is 6.6mg/L, all data are acceptable.

In Zhejiang Towin Plant, rubber scraps, rmomforming products in production, and scrap metal
generated by mold repair are identified as general solid wastes, collected, then disposed and utilized.
Waste paint slags, pickling and phosphate slags, and waste oil generated in the production process are
identified as hazardous wastes, a dedicated storehouse for hazardous wastes is set up under the national
provisions applicable to collection, packaging, storage, conveyance and disposal of hazardous wastes,
the storage registration account is created ogjiaiig Solid Wastes Monitoring Information System,
and the agreements for disposal of hazardous wastes have been signed with Zhejiang Red Lion
Environmental Protection Co., Ltd. and Zhejiang Yulong Environmental Protection Technology Co.,
Ltd.

Zhejiang Tovin Plant arranges production facilities in a reasonable way, improves processes and
increase the recycling of water, and reduces the emissions of sewage. The automatic waste monitoring
system is running normally and transmiting data to the environmergcfiost authority in real time.

The access control facility (environmental protection authorities at the central, provincial, municipal and
county level can perform retime monitoring) is added. The plant has set up a yard and storehouse for
hazardious wstes in accordance with the measures applicable to the control of hazardous wastes, and
maintained the hazardous waste management account and transfer form.

" 4" Sichuan Maigao: diversion of rainwater and sewage, diversion of clean water and sewage,
obtainthe permit for urban sewage to the drainage pipeline system, and the emission permit granted
from Suining Ecological Environment Bureau of Sichuan (serial no.: 91510904071417225P001U).

Production wastewater: the production wastewater as gathered frgiatihearea via the pipeline
to the regulating tank of sewage treatment station are subject to neutralization, flocculation, coarse
sedimentation, air flotation, acidifying, aerobic biochemistry reaction, sedimentation and regulating.
Once acceptable to ttetandard, the production wastewater will be discharged to Longyanjing Sewage
Treatment Plant. An automatic monitoring system is implemented, which allows the environmental
protection authorities at all levels in Sichuan to monitor how the sewage stpgomtes in the plant
area and the emission indexes.

The above wastewater and sewage subject to the treatment process are discharged into the
municipal sewage pipeline of Anju Industrial Concentration Development Zone, finally to Longyanjing
Sewage Treatmerlant.

The normative standard applicable to sewage discharge of the plant is Grade 3 standard of
"Integrated Wastewater Discharge Standard" (GB&¥#5). The sewage subject to treatment process is
discharged into the municipal pipeline system. Actuah dditproduction wastewater test: total zinc is

0.09 mg/L, pH value is 7.2, COD is 281 mg/L; ammonia nitrogen is 20.8 mgAtegory 5 standard
value applicable to this projécttotal phosphorus is 8 mig/Category 5 standard value applicable to this
projed™ , petroleum is 0.32 mg/L. Actual data of domestic wastewater test: pH value is 7.4,suspended
matter is 70mg/L, COD is 278 mg/L, all data are acceptable.

In the plant, rubber scraps, roanforming products in production, and scrap metal generated by
mold repair are identified as general solid wastes, collected, then disposed and utilized. Waste paint
slags, pickling and phosphate slags, and waste oil generated in the production process are identified as
hazardous wastes, a dedicated yard and storehousezZardous wastes is set up under the national
provisions applicable to collection, packaging, storage, conveyance and disposal of hazardous wastes,
the application for transfer of hazardous wastes has been submitted in accordance with the applicable
mana@ement provisions of Anju Environmental Protection Bureau, and the agreements for disposal of
hazardous wastes have been signed with Sichuan Maigao and Zigong Jinlong Cement Co., Ltd.

The plant arranges production facilities in a reasonable way, improzesspes and increase the
recycling of water, and reduces the emissions of sewage. The automatic sewage monitoring system is
operating normally and connected to the environmental protection authority for data transmission in real
time, and the environmentarotection authorities at the provincial, city and county levels can monitor it
in real time.Sichuan Maigao has been approved in the environmental protection acceptance procedure by
Suining Enviromental Protection Bureau and filed for urban rainwatesewdge pipeline. Acting in
strict accordance with the national emission standards, Sichuan Maigao is committed to improving the
environment, with minor impact on the surrounding environment.The sludge, waste oil, and waste paint
slag generated from theveage station are disposed by Sichuan Maigao and Zigong Jinlong Cement Co.,
Ltd.
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3. EI'A of construction projects and administratdi
protection

AApp!l i c adpplieabld Non

All construction projects in each plant are jsgb to the projeespecific EIA requirement and
comply with the national emission standards, approved by the environmental protection acceptance and
filed for urban rainwater and sewage pipeline. All environmental impact factors are acceptable to the
projectspecific EIA requirement. Each plant is committed to improving the environment.

4, Emergency response for environment al contingen
AApp!l i c adpplieabld Non

The Company has laid down the integrated and dedicated emergency responses to environmental
contingencies, which can direct the rescue operations in case of environmental contingencies. The
Company makes announcement on Zhejiang Business Announcement Platform for Environmental
Contingencies, under the record numB&02062022013-L.

5. | mouseieonment al monitoring plan
AAppl ilNomlpp | i cabl e

The Company tests wastewater, waste gas, and noise at plant boundaries in all plants at regular
intervals every year, which are found to be acceptable under the national standards; the plars&br dispo
of hazardous wastes is submitted earlier each year.

6. Admi ni strative penalties due to environment al
AAppl ilNomlpp | i cabl e

During the reporting period, Pinghu Tuopu Special Fabric Co., Ltd., a whwied subisliary of
the Company, subjected to an administrative penalty of RMB 100,000 by Pinghu Branch of Jiaxing
Ecological Environment Bureau on 2 August 2021 for failing to store hazardous wastes under the
applicable national regulations. (Jia Huan (Ping) FRI20l0. 45).

In September 2021, Pinghu Tuopu Special Fabric Co., Ltd. rectified the environmental violation
under the above administrative penalties, causing no serious environmental pollution, which should not
be considered a material breach of laws a&gglations.

7. Ot her environment al information that shoul d be
I Appl i c adpplieabléd No n

(Nptes to the environment al protection of the <co
I Appl i c adpplieabléd No n

BRel evant i nf or mae ¢ @y sttheant pbreonteefcittiso n, pol l uti ol
environmental responsibilities

I Appl i c adpplieabléd No n

(4) Measures and effects taken to reduce carbon e
dAppl iiNomlpeo | i cabl e

In light of business development and capacity extension, the Company has set up many plants. In
June and July 2021, the Company incorporated the whelhed suksubsidiaries Tuopu Photovoltaic
Technology (Ningbo Hangzhou Bay New Area) Co., Ltd., Tuopu Photovoltaibnbéogy (Ningbo
Beilun) Co., Ltd., and Tuopu Photovoltaic Technology (Pinghu) Co., Ltd., and intends to capitalize on
the roofs of these plants to build and operate distributed photovoltaic power stations, make full use of
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clean energy, directly reducerban emissions, reduce energy consumption and cost. Until now, 32 MW
PV power stations have been built and connected to the grid, 20 MW is under construction, 30 MW is
scheduled for 2023; 800 KWh energy storage staions are under construction, 2000 Keledtged
for 2023.

This project stays in line with the company vision and mission statement and improves
eccofriendly development level, signifying its attention to ESG control, contributing to the goal of peak
carbon dioxide emissions and carbon neityral

Ful fillment of social responsibility
AApplicablel Non-applicable

The management has consistently valued corporate
faithfully maintain five social relations: to make customers, employees, shareholders, society and
partners statisfied.

To make customers satisfied: ausercentered, create value for customers and provide customers
with a full package of QSTP services.

To make shareholders satisfied: with continued efforts to improve business performance, the
management pays back shareholders with a high rate of réeherCompany proposes to distribute the
dividends of RMB 306 million to return investors, in a ratio of 30.12% of the net profit attributable to
the parent for the year. In addition, the Company is working to enhance the management of investor
relations. Wih proper information disclosure, further efforts are made to improve the initiative,
pertinence and effectiveness of information disclosure, and to subject to the supervision of investors.
The Company proactively creates open, fair, transparent and-diméhsional investor relations
through general meetings, SSE e Interaction, phone calls from and to investors, exchange meetings with
i nvestor s, i nvestorsdé survey among other i nter a
onsite investor exchamgmeeting, with more than 200 investors present at the meeting. The president
shared the business scenarios, financial standing and potential development strategy to investors, and
enhanced its value and capital market influence, which in turn gainedigeteecognition of investors
and market value returns.

To make employees satisfied: the Company strictly abides by the "Labor Law" and other applicable
laws and regulations, and has laid down rules and regulations with a view to maintaining the dights an
interests of staff members. A reasonable human resource management system -agedigmel
compensation system have been established. While improving the benefits distributed to staff members,
the management also proposes the setup of a learning @ti@miand fosters working scenarios in
which employees would actively and spontaneously
surpass each othero. Meanwhi | e, the Company act
tolerance to dese career development platform for all staff members to attain their career plans and
goals.

To make the society satisfied: lawful business operations and tax payments, highly responsive to
COVID-19 prevention, fulfilling corporate citizenship obligatipieseating job opportunities, boosting
local economic growth. Practically putting environmental protection and sustainable development
policies into operation, more details are avail a

To make partners 8sified: strictly following business rules, transmitting advanced business
philosophies, and helping suppliers grow together.

Particulars of consolidating and expanding the

revitalization and other tasks
I Apipdab | @applicabe n
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Section 6 Significant Events

[ Performance of commit ment s

(1) Commi t ments made by actual controllers, sharehol ders, rreledaeaedpaati
making commitments during the reporting period or continuing to the repor:!

AAppl i c adpplieabld No n

Wh

ethe If such
] Wh | commi | If such
ther ethe| tments | commit
eis r | cannot | ments
Tvpe a perf | be cannot
3(;? Committ Date and dea| M comple | be
Background of . Content of commitment deadline of . ed | ted complet
) commi | edhby . dlin |
commitment tment commitment e stri | timely, | ed
for ctly | state timely,
orf and | the state the
grm tim | specifi | next
ely | c plan
aQC reason

Commitment related
to the share reform

Commitment made in
the report of
acquisition or the
report of equity
change

Commitment related
to significant asset
restructuring

. intraty | MECCA | 1. The Company does not have, and will not be directly March 2012, | No | Yes | NA NA
Commitment related I . X . _ X
pe INTERN | indirectly engaged in, or by any form including but not limiteq continuous
to IPO . O S
compet| ATION | holding, participating of shares, joint venture, assoq
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HOLDI
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LIMITE
D

partnership, lease, agent operation, trust or other similar

engagein any operation or activity that may have constituteg
substantially constitute a current or potential competition ag
the existing and future operations of Tuopu Group and its ho
subsidiaries.

2. For companies and economic entities directlyimalirectly
controlled by the Company, the Company will procure §
companies and economic entities to perform the obligatior
avoiding competition as contained in the letter of commitn
having equivalent standards to the Company/Enterprise
sendimy out institutions and persons (including but not limiteg
directors, managing directors, financial officers) or by gaining
controlling status (e. g.: S
as to keep such companies and economic entities frometong
against Tuopu Group and its subsidiaries.

3. If any change in policies and regulations or other reasong
are not attributable to the Company unavoidably causes

companies or economic entities controlled by Company or
company or econoim entity that the Company may impo
significant impact has constituted or may potentially const
competition, Tuopu Group shall have the right of first refusal ¢
the trusted management (contracting operation, leasing oper,
or acquisition inrespect of such operations that have constit
or may potentially constitute competition.

4. The above commitments are unconditional, if a violation of
above commitments inflicts any financial loss to Tuopu Grg
the Company will indemnify other akeholders or intereste
parties of Tuopu Group against such losses as comprehe
prompt and sufficient.

5. This letter of commitment shall remain in force and ef|
whenever the Company and any company controlled by
Company are related to Tuopu Group.

Commitment related
to IPO

Resolv
e
related

MECCA
INTERN
ATION

1. The Company and its controlled entities will do the utmos
avoid related transactions with the issuer and its subsidiaries.

2. If related party transactions are unavoidable, both patrties {

March 2012,
continuous

No

Yes

NA

NA
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transactions Ml strictly follow the normal business code
conduct. The pricing policy applicable to related pg
transactions must follow the principles of fairness, impartia
and openness in the market, and the transaction price is fix
the price at which # transaction are conducted with
independent third party in the market. For major related g
transactions without market price available for comparisor
pricing is restricted, the transaction price shall be fixed at the
of the commodities orabor services traded in accordance wit
reasonable profit standard with a view to ensuring fair transa
prices.

3. The Company undertakes to perform the necessary proce
in strict accordance with the current national laws, regulati
normatved ocuments, the AArticl ¢
Party Transaction Control
provisions, adhere to the principles of market fairness, fair
and openness, and define the rights and obligations of
parties, and maintaithe fairness and reasonableness of rel
party transactions, without any circumstance prejudicing
interests of all shareholders of Tuopu.

4. The Company and its controlled entities will not illega
occupy the funds and any other assets and mesewf Tuopu
Group for any reason or in any manner whatsoever, and wi
require Tuopu Group to provide any form of guarantee unde
circumstances whatsoever.

5. The above commitments are unconditional, if a violation of
above commitments inflts any financial loss to Tuopu Groy
the Company will indemnify other shareholders or intere
parties of Tuopu Group against such losses as comprehe
prompt and sufficient.

6. This letter of commitment shall remain in force and eff
whenever tB Company and its controlled entities are relate
Tuopu Group.

Commitment related
to IPO

other

MECCA
INTERN

If the issuer's prospectus contains any falsified recq

misleading statements or material omissions, which constitu

March 2015,
continuous

No

Yes

NA

NA
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significant and substantial impact on determining whether|
issuer meets the issuance conditions as prescribed by lay
Companywill, within 30 days after the CSRC rules illegal faq
repurchase the restricted shares that are originally transferre
urge the issuer to repurchase all new shares in this public off¢
the Company will fix the repurchase price at the highethef
issuer's stock issue price and the average transaction price
issuer's stock within 30 trading days before the CSRC rules il
facts, and repurchase all the original restricted shares that
been sold. If the issuer's shares are involvethe issuance @
bonus shares or conversion of capital reserves into share ¢
such issue price and repurchase quantity will be adjusted
applicable. The Company will indemnify the investors endu
financial losses in securities transactionge do false recordg
misleading statements or material omissions in the isg
prospectus for this public offering of stocks. Within 30 days ¢
such illegal facts are ruled by CSRC, the stock exchange ¢
judicial authority, the Company will, inrle with the principles o
simplifying procedures, actively negotiating, compensating
advance, maintaining the interests of investors, especially
and medium investors, and in accordance with the measy
economic losses directly endured by invest elect to reconcil
with investors, mediate with investors through third parties
otherwise establish investor compensation funds to act
indemnify the investors harmless from and against the d
economic losses endured therein. The standaape of subject
and sum of such indemnity shall be subject to the 1
indemnification plan prevailing in the occurrence of the ab
circumstances.

Commitment related
to IPO

other

MECCA
INTERN
ATION
AL
HOLDI
NG

From August 31, 2012, nothing will procure Ningbo Tuopu Gr
Co., Ltd. to use any raised funds from this issuance and listin
real estate business or real estate enterprises.

August 2012,
continuous

No

Yes

NA

NA

CMHCAN

202



Ni ngbo Tuopu

Group Co.

Annual

Report

~ K"
LIMITE
D

Commitment related
to IPO

other

Ningbo
Tuopu
Group

Co., Ltd.

If the issuer's prospectus contains any falsified recc
misleading statements or material omissions, which constitu
significant and substantial impact on determining whether|
issuer meets the issuancenditions as prescribed by law, t
Company will, within 30 days after the CSRC rules illegal fa
repurchase the restricted shares that are originally transferre
urge the issuer to repurchase all new shares in this public off¢
the Company Wi fix the repurchase price at the higher of {
issuer's stock issue price and the average transaction price
issuer's stock within 30 trading days before the CSRC rules il
facts, and repurchase all the original restricted shares that
beensold. If the issuer's shares are involved in the issuan
bonus shares or conversion of capital reserves into share ¢
such issue price and repurchase quantity will be adjusted
applicable. The Company will indemnify the investors endu
financial losses in securities transactions due to false reg
misleading statements or material omissions in the isg
prospectus for this public offering of stocks. Within 30 days ¢
such illegal facts are ruled by CSRC, the stock exchange ¢
judicial authority, the Company will, in line with the principles
simplifying procedures, actively negotiating, compensating
advance, maintaining the interests of investors, especially

and medium investors, and in accordance with the measy
economic losses directly endured by investors, elect to recq
with investors, mediate with investors through third parties
otherwise establish investor compensation funds to act
indemnify the investors harmless from and against the d
eonomic losses endured therein. The standard, scope of su
and sum of such indemnity shall be subject to the {
indemnification plan prevailing in the occurrence of the ab
circumstances.

March 2015,
continuous

No

Yes

NA

NA

Commitment related

other

Ningbo

If the company's stock price falls below its audited net assets

March 2015,

No

Yes

NA

NA
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toIPO

Tuopu
Group

Co., Ltd.

share in the previous year within three years after its IPO and
listing (hereinafter referred to as "net asset value per share", {
number of theordinary shareholders' equity attributable to the

parent in the consolidated financial statements/number of shg
of the company at the end of the year, if the company conduc|
ex-rights or exdividends due to distribution of cash dividends,
bonus sharegonversion of share capital, additional issuance (¢
new shares, the above price should be adjusted accordingly,
hereinafter inclusive). The Company repurchases its shares
through centralized bidding, tender offer or other means as

approved by the secuss regulatory authorities. The Company
further commits that total amount of funds used to repurchase
shares must not exceed the total sum of funds raised by its IF
new shares; the amount of funds used to repurchase its sharg
stabilizing the stockrice within each period of 12 months from
the date of listing shall not be less than RMB 50 million, and t
repurchase price must not exceed the latest audited net asse
per share before the announcement of such price stability pla

continuous

Commitment related
to IPO

other

Ningbo
Tuopu
Group

Co., Ltd.

From August 31, 2012, nothing will procure Ningbo Tuopu Gr
Co., Ltd. to use any raised funds from this issuance and listin
real estate business or real estaterprises.

August 2012,
continuous

No

Yes

NA

NA

Commitment related
to IPO

Resolv
e
related
party
transac
tions

Wu
Jianshu

1. I and controlled entities will do the utmost to avoid relg
transactions with the issuer and its subsidiaries.
2. If related party transactions are unavoidable, both parties 1
transactions will strictly follow the normal business code
conduct. The pricing policy applicable to related pg
transactions must follow the principles of fairness, impartia
ard openness in the market, and the transaction price is fix
the price at which the transaction are conducted with
independent third party in the market. For major related g
transactions without market price available for comparisor
pricing isrestricted, the transaction price shall be fixed at the
of the commodities or labor services traded in accordance W

reasonable profit standard with a view to ensuring fair transa

March 2012,
continuous

No

Yes

NA

NA
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prices.

3. | undertake to perform the necessary procedurestriot
accordance with the current national laws, regulations, norm
document s, the HAArticles o]
Transaction Control Syst emg
adhere to the principles of market fairness, fairness aedn@ss
and define the rights and obligations of both parties, and mai
the fairness and reasonableness of related party transa
without any circumstance prejudicing the interests of
shareholders of Tuopu.

4. 1 and controlled entities will dllegally occupy the funds an
any other assets and resources of Tuopu Group for any rea
in any manner whatsoever, and will not require Tuopu Grou
provide any form of guarantee under any circumsta
whatsoever.

5. The above commitments arecanditional, if a violation of the
above commitments inflicts any financial loss to Tuopu Groy
will indemnify other shareholders or interested parties of Tu
Group against such losses as comprehensive, prompt
sufficient.

6. This letter of commitent shall remain in force and effe
whenever | and any company controlled by | are related to T
Group.

Commitment related
to IPO

Resolv
e
intraty
pe
compet
ition

Wu
Jianshu

1. | does not have, and will not be directly or indirectly engs
in, or by any form including but not limited to holdin
participating of shares, joint venture, associate partnership,
agent operation, trust or other similar form engage in
opeation or activity that may have constituted or substant
constitute a current or potential competition against the exi
and future operations of Tuopu Group and its holg
subsidiaries. 2. For companies and economic entities direci
indirectly controlled by I, I will procure such companies g
economic entities to perform the obligations of avoid
competition as contained in the letter of commitment ha

equivalent standards to | by sending out institutions and pe

March 2012,
continuous

No

Yes

NA

NA
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(including but not imited to directors, managing directo
financial officers) or by gaining the controlling status (e
sharehol der sé rights, dire

companies and economic entities from competing against T|
Group and its subsidiaries.. ¥ any change in policies an
regulations or other reasons that are not attributable

unavoidably causes other companies or economic en
controlled by Company/Enterprise or any company or econ
entity that | may impose significant impact fasstituted or may
potentially constitute competition, Tuopu Group shall have
right of first refusal as to the trusted management (contra
operation, leasing operation) or acquisition in respect of

operations that have constituted or may pidéiy constitute
competition. 4. The above commitments are unconditional,
violation of the above commitments inflicts any financial loss
Tuopu Group, | will indemnify other shareholders or intereg
parties of Tuopu Group against such losses cmpeehensive
prompt and sufficient. 5. This letter of commitment shall ren
in force and effect whenever | and any company controlled
are related to Tuopu Group.

Other

Wu
Jianshu

The Company will indemnify thenvestors enduring financia
losses in securities transactions due to false records, misleg
statements or material omissions in the issuer's prospectus f
public offering of stocks. Within 30 days after such illegal fg
are ruled by CSRC, thaagk exchange or the judicial authorit
the Company will, in line with the principles of simplifyir
procedures, actively negotiating, compensating in advg
maintaining the interests of investors, especially small
medium investors, and in accordanaith the measurabl
economic losses directly endured by investors, elect to recg
with investors, mediate with investors through third parties
otherwise establish investor compensation funds to act
indemnify the investors harmless from angaiast the direc
economic losses endured therein. The standard, scope of s

and sum of such indemnity shall be subject to the 1

March 2015,
continuous

No

Yes

NA

NA
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indemnification plan prevailing in the occurrence of the aQ
circumstances.

Commitment related
to refinancing

Commitment related
to equity incentives

Other commitments
made to the small
and medium
shareholders of the
Company

Other commitments
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(2) There is an expected profit as to the asset
period still falls in the profit expectation per
attain the original profoint expectation and gives
I Attained 1T Nodppliatlee ai ned &dNon

(3) The status of performance of commitments and
ppl i c adpplieabld No n

Whet her tolpeerreatiisngarncyapnanml occupatiaonnd biyt st he
|l i ates

I

I

af fi

I Appl i c adpplieabléd No n

I Il . Violation of guarantee

I Appl i c adpplieabléd No n

| V. Notes of t he ®Beo'dMod i GALdd Dpinioe Rdpartt Re It ®a stked by
Accounting Firm

I Appl i c adpplieabléd No n

V. NotAemal yesi s of the Reasons and | mpact of Chan
Esti mates or Corrections of Major Accounting Err.
(1) Notes to analysis of the Reasons and | mpact

Esti mates

AApp!l i c adpplieabld Non

The Ministry of Finance issued the "Accounting Standards for Business Enterprisesli¢as21(2018
Revision)" (Cai Kuai [2018] No. 35) on Dec.7, 2018, the Company will implement the updated version
of revenue standards from January 1, 202rRthe 2021 Q1 report, the accounting statements will be
disclosed under the provisions of the "New Lease Standards", and the amount of retained earnings at the
beginning of the period and other related items in the financial statements will be adjostdthgdo

the cumulative impact of the first implementation of the standard, and the information of comparable
periods will not be adjusted. This accounting policy change is not expected to have a significant impact
on the financial standing and operatiegults of the Company, nor does it impair the interests of the
company and shareholders.

(2) Notes to Analysis of the Reasons and | mpact

I Appl i c adpplieabléd No n

(3) Communication with the Former Accouning Firm

I Appl i c adpplieabléd No n

(4) Other Notes

I Appl i c adpplieabléd No n

VI . Appointment and Dismissal of Accounting Firm
Unit in 10,000 Yuan CurrencyRMB

Current Accounting Firm
Name of domestic accounting firm BDO China Shu Lun Pan Certifigtublic
Accountants LLP (Special General Partnershi

Remuneration paid to domestic accounting firm 225
Audit period of domestic accounting firm 11

Name Remuneration
Accounting firm responsible fo BDO China Shu Lun Pa@ertified Public 40
internal control audit Accountants LLP (Special Gener

Partnership)

Sponsor China Merchants Securities Co. Ltd NA
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Notes to appointment and dismissal of accounting firm
AApp!l i c adpplieabld Non

The 2020 general meeting convened by the Company on M&02Q@,considered and passed the
AResolution on Renewal of the Appointment of AU (
appointment ofBDO China Shu Lun Pan Certified Public Accountants LLP (Special General
Partnership) as the audit institutioh2021, who will provide audit and internal control audit services of
the financial report of 2021 for the Company.

Notes to change of accounting firm during the reporting period
| Appl i c adpplieabléd No n
VIl. Circumstance of delisting risk
(1) FReasecandi ng to the warning for delisting risk
I Appl i c adpplieabléd No n
(2) Proposed responses by the Company
I Appl i c adpplieabléd No n

"3 Exposure to the risk of delisting and the reas
I Appl i c adpplieabléd No n
A2 I I Ev e n tbsa nckornucpetrcnyi nagnd r eor gani zati on

Appl i c adpplieabléi No n

I

| X. Significant Lawsuits and Arbitrations

I The Company is involved in any significant | aws
dThe Company is not i nvol warbitthtionsnnthe auyrentsy¢ag ni f i cant
X Listed companies and their directors, super vi
controllers suspected of violations of |l aws and
rectifications

I Apple caaMmblicable

X1 . N otheeCs etd o t Sft thee ICdmpanyg and Its Controlling Shareholders and Actual
Controllers during the Reporting Period

I Appl i c adpplieabléd No n

XI'l . Signi fpiacranyt TRelnastaecd i ons

(1) Rphatgdtramsbatedons daily operations

1. Events that have been disclosed in the provi
change in subsequent i mplementation

—_

Appl i c adpplieabléi No n

2. Events that have been di sclhlowtedt Henr et hies pmroovpr
change in subsequent i mplementation

I Appl i c adpplieabléd No n

3. Events that are not disclosed in the provisio
I

Appl i c adpplieabléi No n
(2) Relatedparty transactions in the acquisition or sale of assets @quity

1. Events that have been disclosed in the provi
changes in subsequent i mplementation

I Appl i c adpplieablé No n

2. Events that have been disclosed iprobeepsooi
change in subsequent i mplementation

Il Appl i c adpplieablé No n
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3 Events that are not disclosed in the provisio
I Appl i c adpplieabléd No n

4 Where there is a performance agreement i nvo
reporting period shal/l be disclosed

I

Appl i c adpplieabléd No n
(3) Signi fpiacratnyt trrednastaecdt i ons of joint external i

1. Events that have been disclosed in the provi
changes inmpubmeqguatht on

I Appl i c adpplieablé No n

2. Events that have been disclosed in the provi
changes in subsequent i mplementation

I Appl i c adpplieabléd No n

3. Events that are noandbsocemedtin the provisio
I Appl i c adpplieabléd No n

(4) Related credits and |liabilities

1. Events that have been disclosed in the provi
change in subsequent i mplementation

I Appl i c adpplieabléd No n

2. Eventvse tbheaetn hda scl osed in the provisional ann
change in subsequent i mplementation

I Appl i c adpplieabléd No n

3. Events that have not been disclosed in the pr
I Appl i c adpplieablé No n

(5) Fi nasnicnieasls bbuet ween the Company and the associ
hol ding financi al company and the related party
I

Appl i c adpplieabléi No n
(6) Ot her
I Appl i c adpplieabléi No n

XI'l'l. Major contracts and contract performance
1 . Matters relating to trusteeship, contracting
I Appl i c adpplieabléd No n

2. Contracting

I Appl i c adpplieabléd No n

3. Leasing

I Appl i c adpplieabléd No n
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(2) Guarantee
AAppl i c adpplieabld No n

Unit Yuan Currency RMB

External guarantees by the Company (other thagudsantees to subsidiaries)
Relation gEZﬁch;fe Whether
between occurred Whether Whether itis a
the . the Guarante/Couner-g
Guarantc Guarante|Guarantee (date of . |Type of Main |Collateral the guarante
guarantof From Until . guaranteg e overduguarantee
r ed party |d amount |agreeme guarante¢ debts |(if any) guarantee o (for
and the has been|: amount |situation
i t : is overdue related
listed . fulfilled :
executior parties
company )
Total amount of guarantees during the reporting period (other th
guarantees to subsidiaries)
Total balance of guarantees at the end ofeperting period (A)
(other than guarantees to subsidiaries)
Guarantees by the Company to its subsidiaries
Total amount of guarantees to subsidiaries during the reporting 114,174,400
period
Total balance of guarantees to subsidiaries at the ehé oéporting 114,174,400
period (B)
Total amount of company guarantees (including its guarantees to subsidiaries)
Total guarantees (A+B) 114,174,400
Total guarantees as a percentage of the Company's net assets | 1.08
Including:
Amount ofguarantees provided for shareholders, actual controll¢ 0
and their related parties (C)
Amount of debt guarantee provided directly or indirectly for the 0
guaranteed object whose adgility ratio exceeds 70% (D)

THAHCN
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Amount of the total guaranteegceeding 50% of the net assets (E 0
Total of the above three guarantees (C+D+E) 0
Note to unexpired guarantees that may bear joint liability for NA

repayment

Statement of guarantees

N

1" Tuopu Poland sp.z.0.0("Tuopu Poland}'is a whollyowned subsidiary established
Tuopu Group in Poland in March 2021. It leases 7R PROJEKT 35 Sp. z oo ("7R Proj¢g
Company"). The customized plant will accept and produce European orders and has
a lease agreement witlR Project Company on March 15, 2021. Given business practig
and actual needs, the Company provided performance guarantee for the said plant le
agreement signed by Tuopu Poland.
The total liability of the letter of guarantee is up to 7 million ecasculated at the
exchange rate on the day before the announcement on March 19, 2021, equivalent tg
54.174 million), and the effective term covers the validity period of the said lease agre
(84 months counted from March 15, 2021) and five moattes its expiration or terminatio
but no later than August 1, 2029.
The above performance guarantees have been reviewed and approved at the 5th me
the fourth Board of Directors. Mor e de
on Providing Performance Guarantees for the Lease of Industrial Plants for Overseas
Wholy-owned Subsidiariesodi sclosed by thg
Exchange on March 19, 2021. (Announcement No. Z118).
(2) Top Hangzhou Bay PV Technolo@o., Ltd. is a new wholpwned suksubsidiary
incorporated on June 11, 2021, specialized in photovoltaic power generation, prosy
applies to China Development Bank Ningbo Branch for a-teng loan project up to RM
60 million. The Company will mvide mortgage guarantees for the loan in the form
own land, plant and other assets.
The above performance guarantees have been reviewed and approved at the 14th 1
the Fourth Board of Directors. oiduom Gog
on Providing Performance Guarantees fdBank Loans to Wholhowneg
Subsubsidiarp di scl osed by the Company on t heg
November 20, 2021. (Announcement 120621-079).
The gross sum of the above two guaeas is RMB 114,174,400.

TMHCAN

202



Ni ngbo Tuopu Group Co., Ltd. Annual Report 202
(3) Entrusting others to manage cash assets

1. Entrusted financi al management

(1) Gener al conditions of entrusted financi al management

AAppl i c adpplieabld No n

Unit in 10,000 Yuan CurrencyRMB
Type Source of funds Amount incurred Unmatured amount Unrecovered amount after the matur
Structured deposits Raised funds 177,000.00 32,000.00 0.00
Other Conditions
I Appl i c adpplieablé No n
(2) I ndividual entrusted financi al management
AAppl i c adpplieabld No n
Unit:10000Yuan Currency: RMB
If If there | Extent
Amount | Startdate| End date . .
Type of Us subje | isany of
of of of Method . .
entrusted Source| e Annual | Expecte| Actual ctto | entrusted impairm
i ) entrusted| entrusted | entrusted of ) Actual i ,
Trustee | financial | _ . i ) i ) of of . ized | dreturns| returns statut | financial ent
financial | financial | financial fixing i recovery .
managem funds | fun returns| (if any) | orlosses ory | manage | provisio
managem| managemeg managems returns :
ent ds proce| ment n (if
ent nt nt
dure plan any)
Bank of | Structure | 19,900.00| 2021/3/19 | 2021/6/21 | Raised Guarant| 3.50% 179.37| 19,900.0| Yes
China d deposits funds eed 0
Beilun nonix
Subbranc ed
h returns
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Bank of | Structure | 30,100.00| 2021/3/19 | 2021/6/21 | Raised Guarant| 3.60% 279.06| 30,100.0| Yes
Ningbo d deposits funds eed 0

Xingi norHfix

Subbranc ed

h returns

Shanghai | Structure | 10,000.00| 2021/6/16 | 2021/9/15 | Raised 3.30% 82.50| 10,000.0| Yes
Pudong | d deposits funds 0
Develop

ment Guarant

Bank eed

Ningbo norHix

Develop ed

ment returns

Zone

Subbranc

h

Bank of Structure 20,000.00| 2021/6/21 2021/9/22 Raised Guarant| 3.60% 183.45| 20,000.0| Yes
Ningbo d deposits funds eed 0

Xingi norHix

Subbranc ed

h returns

Ping An Structure 10,000.00| 2021/6/18 2021/12/17 | Raised Guarant| 3.35% 167.04| 10,000.0| Yes
Bank d deposits funds eed 0

Beilun nonix

Subbranc ed

h returns

Bank of | Structure | 10,000.00{ 2021/7/9 2021/12/28 | Raised Guarant| 3.62% 170.59| 10,000.0| Yes
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China d deposits funds eed 0

Beilun nonix

Subbranc ed

h returns

Bank of | Structure 5,000.00| 2021/7/9 2021/12/28 | Raised Guarant| 3.62% 85.29| 5,000.00| Yes
China d deposits funds eed

Beilun nonix

Subbranc ed

h returns

Bank of Structure 10,000.00| 2021/7/9 2021/12/28 | Raised Guarant| 3.80% 179.07 10,000.0| Yes
Hangzhou| d deposits funds eed 0
Beilun nonix

Subbranc ed

h returns

Bank of Structure 22,000.00| 2021/7/9 2021/12/28 | Raised Guarant| 3.80% 393.95| 22,000.0| Yes
Hangzhou| d deposits funds eed 0
Beilun nonix

Subbranc ed

h returns

Bank of | Structure 8,000.00| 2021/7/9 2021/12/28 | Raised Guarant| 3.80% 143.25| 8,000.00| Yes
Hangzhou| d deposits| funds eed

Beilun nonix

Subbranc ed

h returns

Bank of | Structure | 22,000.00| 2021/12/30 | 2022/6/28 | Raised Guarant| 3.80% Yes
China d deposits funds eed

Beilun nonix
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Subbranc ed
h returns
Bank of | Structure 5,000.00| 2021/12/30 | 2022/3/31 | Raised Guarant| 3.95% Yes
Hangzhou| d deposits funds eed
Beilun nonix
Subbranc ed
h returns
Bank of | Structure 5,000.00| 2021/12/30 | 2022/3/31 | Raised Guarant| 3.95% Yes
Hangzhou| d deposits funds eed
Beilun nonix
Subbranc ed
h returns
Other Conditions
I Appl i c adpplieabld No n
(3) I mpairment provision for entrusted management
I Appl i c adpplieablé No n
2. Conditions of entrusted | oans
(1) General conditions of entrusted oans

I Appl i c adpplieablé No n
Other conditions
I Appl i c adpplieabld No n

( 2ndividual entrusted loans
I Appl i c adpplieabld No n
Other Conditions

T@BHCAN
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I Appl i c adpplieablé No n

(3) I mpairment provision for entrusted | oans
I Appl i c adpplieablé No n

3. Ot her Conditions
I Appl i c adpplieablé No n

(4) Other Significant Contracts
I Appll iec d@dipdiaable

X1 V. Note to other major events that have a significant i mpact on investol
I Appl i c adpplieablé No n
Section 7 Changes in Shares and Shareholders

| Condiitahobanmdea ui ty
(1) Condition in change of shares
1. Condition in change of shares

Unit shares
Before thi Increased or decreased amount in this periodl (+/ After this change
Shares
Bonu Shar
Number| Shar ) converted Number
New i s ) Ot her] Subto hel
share|hel d ) from capital share
issue ( %)
reserves
I. Shares held subject to restricty 0 0| 47,058,823 -47,058,823 0 0 0
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sale

1. Shares held by the state
government

2.Shares held by statevned
corporates

3. Shares held byther domestic
capital

38,352,472

-38,352,472

Including: shares held by
domestic norstateowned
corporates

Shares held by domestic
natural persons

4. Shares held by foreign capita

8,706,351

-8,706,351

Including: shares held by foreigr
corporates

8,706,351

-8,706,351

I. Shares held subject to restricty
sale

1. Shares held by the state
government

1,054,987,74¢

100

47,058,823

47,058,823

1,102,046,577

100

2.Shares held bstateowned
corporates

1,054,987,749

100

47,058,823

47,058,823

1,102,046,574

100

3. Shares held by other domesti
capital

Including: shares held by
domestic norstateowned
corporates

Shares held by domestic

TTHCAN
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natural persons

4. Shares held by foreign capita| 1,054,987,749 100| 47,058,823 0| 47,058,823 1,102,046,5772 100

2. Changes in shares
AAppl i c adpplieabld No n

On February 23, 2021, the Company completed the private offeringsbfies. The Company issuéd,058,823 Ashares to 14 specific investors. Total
number of shares increased from 1,054,987,749 to 1,102,046,572.More details are available in the "Announcement of Tadpiv&@ifering of Shares and

Changes in Share Capital" (Announcement [8621-004) disclosed on the portal site of the Shanghai Stock Exchange on February 25, 2021.

3. I mpact of onfimancglensle X qush ashk B Bral set assets per share in theno gecent year and the most recent period (if any)

AAppl i coadpplieabld N
On February 23, 2021, the Company concluded the private offering of 47,058,82&es to 14 specific investors. Total number of shares increased from
1,054,987,749 to 1,102,046,57is private offering diluted th&PS and ROE for 2021.

4. Ot her content as the Company deems necessary to disclose or required b
I Appl i c adpplieablé No n

(2) Changes in restricted sale of shares
T Appl i c adpplieabléd No n
Unit: shares
Number | Number of | Number of | Number ) Date of
Name of shareholder . Reason forestricted sale
of shares shares additional of removal of

TYHCAN
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on removed shares on | shares restricted sale
restricte from restricted on
d sale at| restricted | sale in this | restricte
the sale in this year d sale at
beginnin year the end
g of the of the
year year
New China Asset Management Co., Ltd. 0| 11,764,705 11,764,705 0 6-month lockup period of 20218-23
shares in private offering
UBS AG 0 5,764,705 5,764,705 0 6-month lockup period of 20218-23
shares in privateffering
CITIC Securities Co., Ltd. (Setlun) 0 5,764,705 5,764,705 0 6-month lockup period of 20218-23
shares in private offering
China Securities Co., Ltd. 0 4,705,882 4,705,882 0 6-month lockup period of 2021-8-23
shares in private offering
HFT Investment Management Co., Ltd. 0 3,529,411 3,529,411 0 6-month lockup period of 20218-23
shares in private offering
CITIC Securities Co., Ltd. (asset management) 0 2,211,302 2,211,302 0 6-month lockup period of 20218-23
shares in privateffering
New China Fund Management Co., Ltd. 0 2,141,176| 2,141,176 0 6-month lockup period of 2021-8-23
shares in private offering
China Galaxy Securities Co., Ltd. 0 2,117,647 2,117,647 0 6-month lockup period of 20218-23
shares in private offering
Huaneng Guicheng Trust Co., Ltd. 0 1,882,352 1,882,352 0 6-month lockup period of 20218-23
shares in private offering
Gol dman Sachs & Co. LLC 0 1,529,411, 1,529,411 0 6-month lockup period of 2021-8-23
shares in private offering

TgHCAN
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MORGAN STANLEY & CO. INTERNATIONAL PLC. 1,412,235 1,412,235 6-month lockup period of 20218-23
shares in private offering

Zhejiang Zhonghao Investment Co., Ltd. 1,411,764 1,411,764 6-month lockup period of 20218-23
shares in private offering

ChengdurusenNoble House Co., Ltd. 1,411,764 1,411,764 6-month lockup period of 20218-23
shares in private offering

Beijing Renaissance Era Investment Management Co., 1,411,764 1,411,764 6-month lockup period of 20218-23
shares in private offering

Total 47,058,823 47,058,823 / /

y AH Cc N
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1. |l ssuance of Securities and Public Listing
(1) I ssuance of securities as of the reporting g
I Appl i c adpplieabléd No n

Unit shares Currency RMB

Issue price Shares
) i Date of Date of
Kinds of stocks and| Date of (or interest Shares ublic approved irade
derivative securities| issuance rate upon issued P ) for public
) trading i closure
isstance) trading
Common shares
Private offering 2021-2-2 RMB 42.5| 47,058,82 2021-2-24 47,058,823
of common 3
shares

Notes to the issuance of securities as ofréporting period (if there are bonds applicable to different
interest rates in the period, state the reasons separately):
I Appl i c adpplieabléd No n

Subject to the approval ([2020]1982) granted by CSRC, the Company concluded the private
offering 0f47,058823 A-shares at an offering price of RME.500n 23 February 2021, the gross sum
of funds raised is RMBA,999,999,977.50. With the issuance cost of RRIEH82,130.76 deducted, the
net sum of funds raised is RMB978,417,846.74. BDO CHINA SHU LUN PAN CHR-IED PUBLIC
ACCOUNTANTS LLP (Speci al Gener al Partnership) re
Kuai Shi Bao [2021] ZF10047). The locip period of this private offering is 6 months.On 23 August
2021, the restricted sale of shares was liftetlaamilable for public trading.

(2) Changes in the total number of capital stoclk
sharehol ders and changes in the structure of ass

AApp!l i c adpplieabld Non

Subject to the approval granted by CSRC, the Compangluded the private offering of
47,058,823 Ashares to 14 specific investors on February 23, 2021, with the net sum of funds raised of
RMB 1,978,417,846.74. After the private offering, the capitalkstdthe Company increased from
1,054,987,749 shares to 1,102,046,572 shares, which means an increase in the capital stock and net
assets of the Company.

(EXxisting employee shares
I Appl i c adpplieablé No n
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I'1l. Shareholders and actual controll ers

(1) Total shareholders

Total number (accounts) of common shareholders as of the end of the re| 36,612
period

Total number of ordinary shareholders (accounts) as of the end of the pre¢ 26,103
month before the disclosure date of the annual report

Total number (accounts) of preferred shareholders whose voting rights hav NA
restored as of the end of the reportingqukr

Total number (accounts) of preferred shareholders whose voting rights NA
restored at the end of the previous month prior to the disclosure of this ¢

report

(2) Shares held by t
period

he to

202

p ten shdmehasclhderdodnertsomottesutbj &@dablte® skatehalt

Unit: Shares
Shares held by the top ten sharehol ders
Number of Condition of
Increase/D .
Number of shares pledge, marking or
ecrease Percent| .
Name of Shareholder during the shares held a 206 held freezing Nature of
(Full Name) g. the end othe g subject to Numb shareholders
reporting ) (%) : Status of
, period restricted er of
period shares
sale shares
MECCA INTERNATIONAL HOLDING = HK™ LIMITED Foreign
693,680,000 62.94 0 No
corporate
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Hong Kong Securities Clearing Company Limited Unkno
38,764,082 3.52 Unknown wn Unknown
Shanghai Ruiyang Investment Management Co-Rudyan Unkno
gnatlyang in 9 J 17,600,000  1.60 Unknown Unknown
Emerging Growth Private Placement Investment Fund wn
Wu Jianshu 7,210,308 0.65 0 No Foreign person
, DomesticnonS
Ningbo Zhuyue Investment Management Co., Ltd. 5,407,630 0.49 0 No
OE corporate
. Unkno
Huaneng Guicheng Trust Co., Ltd. 4,883,183 0.44 Unknown wn Unknown
Bank of Communications Cd.td.-Southern Growth Pioneer Unkno
, N 4,722,095 0.43 Unknown Unknown
Hybrid Securities Investment Fund wn
Shanghai Pudong Development Bank Co.,-lEdFund Yuxiang Unkno
N 4,303,700 0.39 Unknown Unknown
Return Bond Securities Investment Fund wn
CITIC SecuritiesCITIC BankCITIC Securities Dividend Value Unkno
) ) 4,298,009 0.39 Unknown Unknown
Oneyear Commingled Collective Asset Management Plan wn
Shanghai Panjing Investment Management Center (Limited Unkno
PartnershipShengxin Phase 2 Private Placenteturities 4,176,800 0.38 Unknown wn Unknown
Investment Fund
Shares held by the top ten shareholders not subject to restricted sale
Number of tradable Class and number of shares
Name of Shareholder shares held not subjec cl Number of
to restricted sale ass shares
MECCA INTERNATIONAL HOLDING ©~ HK™ LIMITED RMB common
693,680,000 693,680,000
share
Hong Kong Securities Clearing Company Limited RMB common
38,764,082 share 38,764,082
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Shanghai Ruiyang Investment Management Co-RudyangEmerging Growth RMB common
) 17,600,000 17,600,000
Private Placement Investment Fund share
. RMB common
Wu Jianshu 7,210,308 7,210,308
share
. RMB common
Ningbo Zhuyue Investment Management Co., Ltd. 5,407,630 share 5,407,630
. RMB common
Huaneng Guicheng Trust Co., Ltd. 4,883,183 Share 4,883,183
Bank of Communications Co., Lt&outhern Growth Pioneer Hybrid Securities RMB common
4,722,095 4,722,095
Investment Fund share
Shanghai Pudong Development Bank Co.,-lEdFund Yuxiang Return Bond RMB common
" 4,303,700 4,303,700
Securities Investment Fund share
CITIC SecuritiesCITIC BankCITIC Securities Dividend Value Ongar RMB common
. . 4,298,009 4,298,009
Commingled Collective Asset Management Plan share
ShanghaPanjing Investment Management Center (Limited Partnerstiphgxin RMB common
, ” 4,176,800 4,176,800
Phase 2 Private Placement Securities Investment Fund share

Description of the repurchase of special accounts among the top ten shareh¢ NA

Notes to thevoting rights entrusted by or to, and waived by the above shareh¢ NA
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Notes to the associated relationship or concerted action of the above shareh

Among these shareholders:

1. Mr. Wu Jianshu holds 100% of the shareMBCCA INTERNATIONAL
HOLDING ©~ HK™ LIMITED.

2. Ningbo Zhuyue Investment Management Co., Ltd. is a wioollyed
subsubsidiary oMECCA INTERNATIONAL HOLDING™ HK™ LIMITED,
the controlling shareholder of the Company, and is a person acting in cor
I n addition, tkmavwlethenthareiyan dssoeiatatd 6
relationship among the above shareholders or whether they are parties a
concert.

Notes to thereferred shareholders whose voting rights have been restored g
number of shares held

NA

Number of sharelseld by the top ten shareholders subject to restricted sale and the conditions of restricted sales

I Appl i c adpplieablé No n
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( 3) Strategic investors or gener al l egal person
pl acement of new shares

I Appl i c adpplieablé No n

|l V. Controlling SlKan¢hol der and Actual

(1) Information about controlling shareholders
1 Corporate
AApp!l i c adpplieabld Non

Name MECCA INTERNATIONAL HOLDING = HK™ LIMITED
Head or legal representative Wu Jianshu

Date of Incorporation July 21st, 2008

Main business operations Investment

Shareholding status of oth{ NA
domestic and overseas list
companies that hold or participate
shares during the reporting period

Other notes NA

2 Natur al person
I Appl i c adpplieabléi No n

3 Special notes to nion ctohnet rColmpianngy sharehol der s
I Appl i c adpplieablé No n

4. Notes to Changes of Controlling Sharehol der s
I Appl i c adpplieabléd No n

5 Block diagram of the equity rights and control
sharehol ders

AApp!l i c adpplieabld Non

MECCA INTERNATIONAL HOLDING (HK) LIMITED

100%

MECCA (NINGBO) INVESTMENT CO., LTD.
100%

Ningbo Zlnrvue Investment Management Co., Lid.

B2. 94% 0. 40%
Ningbo Tuopu Group Co., Ltd
(2) Actwual <controllers

1 Corporate
I Appl i c adpplieablé No n
2

Natural person
AApp!l i c adpplieabld Non
| Name Wu Jianshu
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Nationality Hong Kong
Whether the above person has acquired Yes

right of residence in othercountries or
regions

Jobs and titles

Formerly as Chairman of Ningbo Tuopu Shg
Absorbing System Co., Ltd., Chairman of Ning
Tuopu Soundproof System Co., Ltd., Chairman
Ningbo Tuopu Coupling Co., Ltd., Chairman of Ning
Tuopu Automobile SpecidRubber Co., Ltd., Chairmal
of Ningbo Tuopu Brake System Co., Ltd. Currently
the capacity of  Chairman of MECCA
INTERNATIONAL HOLDING (HK) LIMITED,
Chairman of Ningbo Tuopu Group Co., Ltd.

share

rel ati ons

Domestic or overseas listed compan NA
controlled by the abovperson in the past 1
years
3 Speci al notes to no controlling sharehol ders i
I Appl i c adpplieabléd No n
4 I ndex and date of changes in controlling
I Appl i c adpplieabléd No n
5 Bl ock dtihaegreaguiotfy ri ghts and control
sharehol der s
I Appl i c adpplieabléd No n
Mr. Wu Jianshu

100%

MECCA INTERNATIONAL HOLDING (HK) LIMITED

100%

MECCA (NINGBO) INVESTMENT CO.,LTD.

100%

Nmgbo Zhuvue Investment Management Co., Ltd.

BZ. 94% 0. 49% 0. 65%
Ningbo Tuopu Group Co., Ltd.
6 Actual controller who controls the company thr
I Appl i c adpplieabléd No n
(3) Other information about the controlling shar

I Appl i c adpplieabléd No n

yTHCA
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V. The controlling shareholder or the first maj o
acting in concert, withl etdhgee da cschuamruel sata cveeo unnutmbreg |
of the shares held by them
I Appl i c adpplieabléd No n

. Other corporate sharehol ders holding more than
I Appl i c adpplieablé No n

. Notes to restricted reduction of shares
I Appl i c adppiebled No n

Status of share repurchases made during the r
I Appl i c adpplieablé N o

>

Section 8 Information about Preference Shares

I Appl i c adpplieablé No n

Section 9 Information of Corporate Bonds

I . Corporat e baonndd dgniombentce mtlurceosr porate debt financ
I Appl i c adpplieabléd No n

I'l. Condition of convertible corporate bonds
I Appl i c adpplieabléd No n

yYHCA



Ningbo Tuopu Group Co. , Ltd. AnnualrtRep® 1

Section 10 Financial Report

Il . Audit report
AApp!l i c adpplieabld Non
Audit Report
Xin Kuai Shi Bao Zi [2022] No. ZF10292

To the shareholders of Ningbo Tuopu Group Co., Ltd.

l. Opinion
We have audited the financial statementNofgbo Tuopu Group Co., Ltd. (hereinafter referred to as
ATuopu Groupo), including the parent company's a

2021, the parent company's and the consolidated income statement, the parent company's and the
consolidated cash flow statement and the parent company's and the consolidated statement of changes in
owners' equity for the year 2021 ended, as well as the notes to relevant financial statements.
In our opinion, the attached financial statements are prdpar all material respects, in accordance with
AAccounting Standards for Business Enterpriseso
companyo6s financi al position of Ni ngbo Tuopu Gr
consolidh ed and the parent company6s operating resulf
Il. Basis for Our Opinion
We conducted our audit in accordance with the Auditing Standards for Certified Public Accountants in
China. Our responsibilities under those staddglare further described in the CPA's Responsibilities for
the Audit of the Financial Statements section of
Certified Public Accountantso, we are ihcadepende
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

M. Key Audit Matters
Key audit matters are those matters that, in our profedgidgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do noaprovide
separate opinion on these matters.
The key audit matters identified during the audit are summarized as follows:

Key Audit Matters How the matter was addressed in the audit

(1) Recognition of revenue

More details about the accountii Our main audit procedures for the above key audit ma
policies forrevenue recognition and th related to recognition of revenue are as described below
analysis of revenue are available in 1 1. Understand the internal control system in relation
accounting policies as referred to in N¢ revenue recognition and the design and implementatig
(38) of iV, Si g | the financial accounting system, and test the effectivene
Policies and Accounting Estimates" a| its operation;

Note (61) of AVII|2 We understand and evaluate whether the rev
Consolidated Financial Staterm t s 0 | recognition polig of the Company is appropriate or not
Iln 2021, Tuopu GI reviewing sales contracts and interviews with managem
main business operations is RM 3. Perform an analytical review of revenue and gross p
11,017,000,500. based on product types and customer types, and dete
Because revenue is one of the K whether there are abnormal fluctuatiansthe amount of

performance indexes of Tuopu Groy revenue during the current period;

y hH Cc N
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there is an inherent risk of managem
manipulating the time point of revent
recognition in oder to achieve specifi
goals or expectations. In this regard,
regard  Tuopu

Group's reven|

recognition as a key audit matter.

4. Classify sales regions, select samples from the ing
transactions as recorded in respect of this year, ¢
invoices, sales contracts, delivery orders, cust
declaration forms, B/Ls and other @gpting documents|
and evaluate whether the relevant revenue recogr
complies with the revenue recognition accounting poli
of the Company;

5. Conduct cubff test on the operating income recogniz
before and after the balance sheet date in omlewaluate
whether the operating income is recognized in
appropriate period,;

6. Make external confirmation of the account receivg
balance and sales of major customers, and confirm wh
the account receivable balance at the end of the perio
the current income amount are true and accurate;

7. Check whether the information related to opera
income has been properly presented in the finar

statements.

(2) Impairment of goodwiill

The

accounting policies for impanent of

details and analysis of ti
goodwill are available in the accountil

policies as refer|
Significant Accounting Policies an
Accounting Estimates" and Note (28)
AVII It

Financi

As of December 31, 2021he original

Notes to

al Statemeil
book value of Tuopu Group's goodwill
RMB 286,784,900, and the amount

provision for impairment is RME
78,108,300.
The management conducts

impairment test on the goodwill forme
by the business combination at the enc

each year. Theesult of the impairmen

test of goodwill is fixed by the estimatic

Our main audit procedures in respect of the above key
matters related to thenpairment of goodwill are as followg
1. We evaluate and test the effectiveness of the desigl
implementation of internal controls related to the good
impairment test, including the adoption of key assumpt
and the review and approval of the ambof impairment
provision;

2. Referring to industry practices, assess the appropriat
of the valuation method used by the management for
flow forecasts;

3. Comparing key input values such as revenue growth
perpetual growth rate and cost rease with pas
performance, perform prudent evaluation on the
assumptions and judgments used in preparing discol
cash flow forecasts;

4. Discuss with the management and others abouf

reasonableness of the methods used in the proce

goodwill impairment test, the assumptions of Kk

pAHC AN
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report of relevant asset group recoverg
value as prepared by the managem
The recoverable amount of the relev:
asset group is calculated and fixed by
present value of the ésiated future casl
flow. The discounted cash flow forecas
are prepared by using major judgme
and estimates, especially determining
growth rate during the forecast perid
perpetual growth rate, gross pro
margin, discount rate.

Since the process goodwill impairment

assessments, the selection of parameters, the forec
future income and the discount rate of cash flow;

5. Conduct a retrospective review by comparing the forg
of the previous year with the performance af tiear to
assess the reliability and historical accuracy of
management's forecasting process;

6. Evaluate the competence, professionalism and objec
of the specialists appointed by the management, and re
consensus on the content of their k&yr
7. Check whether the information related to the impairn
of goodwill has been properly presented and disclosed i

financial statements.

AnnualrtRep® 1

test is very complex, which relates

-

significant management estimates ¢
judgments, we regard the impairment

goodwill as a key audit matter.

V. Ot her I nformation

The management of Tuopu Group(hereinafter referred to as the Management) is respartbible fo
other information. The other information incl
the year 2021 ended, other than the financial statements and our audit report.

Our opinion on the financial statements does not cover the otlemation and we do not and will
not express any form of assurance conclusion thereon.

In combination with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other informatioratsrially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this otherinformation, we are required to report that fact. We have nothing to report in this regard.

V.

ude

Responsibilities of and Those

Financi al Statement s
The Management is responsible for preparing the financial statenrenéscordance with the
requirements of Accounting Standards for Business Enterprises to achieve a fair presentation, and for
designing, implementing and maintaining necessary internal control to ensure that the financial
statements are free from materiabstatements, whether due to frauds or errors.

I n preparing the financial statements, the Mana
continue operating, disclosing matters related to continuous operation (if applicable) and using the
hypothesis of continuous operation unless there is a plan to liquidate, terminate operations or no other
realistic options.

The management is responsible for supervising the financial reporting process of Tuopu.

VI. CPA's ResponsibilitiesafloiStahte mgumdist of th
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an audit report that
includes our opinion. Reasonable assueais a high level of assurance, but is not a guarantee that an

Management

pMHC N
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audit conducted in accordance with the audit standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered matadalidually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users made on the
basis of these financial statements.

As part of an audit in accordance with the audit standards, we exercise professional juddment a
maintain professional skepticism throughout the audit. We also:

() Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risksaianaudiit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than one resulting from error, as fraud may involve
collusion, forgery, intentionalmissions, misrepresentations, or the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to design
appropriate audit procedures, but not for the purpose of expressing an opinion on the effectitkaess
Company's internal control.

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

(4) Conclude on the appropriateness of using the going conassomption by the
Management. At the same time, draw a conclusion, based on the audit evidence obtained, on whether
there is significant uncertainty in matters or situations that may cause major doubts about Tuopu's ability
in continuous operation. If weonclude that a material uncertainty exists, we are required to draw
attention in our audit report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on theaitidoravailable up to the
date of our audit report. However, future events or conditions may result in Tuopu 's inability to continue
operating.

(5) Evaluate the overall presentation (including the disclosures), structure and content of the
financial staéments, and whether the financial statements fairly reflect the relevant transactions and
events.

(6) Obtain sufficient and appropriate audit evidence regarding the financial information of the
entities or business activities within Tuopu to express amaypon the financial statements. We are
responsible for guiding, supervising and implementing the group audit, and remain solely responsible for
our audit opinion.

We have communicated with those charged with governance on such matters as the sditpe of au
as planned, the schedule and material audit findings, including the defects in the internal control that are
worth paying attention to found in this audit.

We have also provided those charged with governance with a statement on observing the
professioml ethics related to independence, and communicated with those charged with governance on
all the relationships and other matters that might be reasonably deemed to affect our independence, and
relevant preventative measures (if applicable).

From the matrs communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our poditineless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expext to outweigh the public interest benefits of such communication.

BDO China Shu Lun Pan Certified Public Accountants LLP Chinese CPA: Yu Weiying
(Special General Partnership) (Project partner)

Chinese CPA: Tang Wei

Shanghai, China Date: 13 April 2022

PHHC AN
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1. Financi al Statement s
Consolidated Bal ance Sheet

As of 31 December 2021
Prepared by: Ningb®uopu Group Co., Ltd.

Unit:Yuan Currency:RMB

Iltem

Note

2December 31, 2021

December 31, 2020

Current assets:

Cash and Bank Balances

al

1,271,450,147.3]

787,123,646.45

Deposit Reservation for
Balance

Loans to Banks and Other
Financiallnstitutions

Trading Financial Assets

a2

321,507,846.8¢

176,111.00

Derivative Financial Assets

Notes receivable

ad

364,139,072.4(

296,283,951.73

Accounts receivable

ab

3,168,220,804.91

1,783,267,007.61

Receivables Financing

ab

972,493,168.64

742,203,122.2]

Prepayments

a’v

84,489,104.34

42,883,818.4(

Premium Receivale

Reinsurance Accounts
Receivable

Reinsurance Contract
Reserves Receivable

Other Receivables

a8

44,679,367.27

31,087,166.3§

Including: interest receivable

Dividends Receivablg

3,719,979.84

Buying Back the Sale of
Financial Assets

Inventory

a’

2,296,983,843.01

1,502,751,836.84

Contract Assets

Holding forsale assets

Noncurrent Assets Due
within 1
Year

Other Current Assets

a 13

266,187,079.9]

173,824,691.87

Subtotal ofCurrent Assets

8,790,150,434.8]

5,359,601,352.57

Non-current Assets:

Granting of loans and
advances

Investment in Creditor's
Rights

Investment in Other
Creditor's Rights

Longterm Receivables

Long-term Equity Investmen

129,477,775.53

150,295,983.5§

Investment in Other Equity
Instruments

Other Noncurrent Financial
Assets

Investment Property

a 20

29,929,216.74

31,603,418.17

Fixed Assets

a2l

5,831,567,302.5]

4,248,257,966.7]

Projects under Construction

a 22

1,990,647,471.7¢

943,993,396.9¢

pdHC N



Ningbo Tuopu

Group

Co. ,

Lt

AnnualrtReme 1

Productive Biological Assets

Oil and gas assets

Right-of-use Assets

58,788,393.16

Intangible Assets

a 26

855,105,073.23

678,561,105.84

Development Expenditure

Goodwill

a 28

208,676,584.61

253,310,074.24

Long-term unamortized
expenses

a 29

95,018,634.21

57,679,259.94

Deferred Income Tax Asset

a 30

135,100,879.84

94,968,559.84

Other Noncurrent Assets

a 31

558,231,000.7§

296,957,402.0¢

Total Non-current Assets

9,892,542,332.4]

6,755,627,167.3]

Total Assets

18,682,692,767.2¢

12,115,228,519.8

Current Liabilities:

Shortterm loan

1,214,591,106.6¢

400,378,888.84

Borrowings from the Central
Bank

Borrowings from Banks and
Other Financial Institutions

Transactional financial
liabilities

Derivative Financial
Liabilities

Notes Payable

a 35

2,333,423,633.3]

1,471,327,551.9]

Accounts Payable

a 36

3,225,754,064.5(

1,898,255,116.11

Received Prepayments

a 37

Contract liabilities

a 38

22,575,563.28

22,685,660.41

Financial Assets Sold for
Repurchase

Deposit Taking and Interban
Deposit

Receiving from Vicariously
Traded Securities

Receiving from Vicariously
Sold Securities

Payroll payable

a 39

193,766,884.5]

138,292,361.6

Tax Payable

a 40

148,102,445.8]

82,865,303.29

Other Payables

a4l

15,363,015.5]

15,722,105.171

Including: interest payable

Dividends Payable

Service Charge and
Commission Payable

Reinsurance Accounts
Payable

Holding for-sale liabilities

Non-current Liabilities Due
within 1 Year

a 43

19,018,076.84

Other Current Liabilities

a4

193,908,274.04

1,507,896.52

Subtotal ofCurrent
Liabilities

7,366,503,064.54

4,031,034,884.01

Non-current Liabilities:

InsuranceContract Reserves

Longterm loan

310,000,000.0(

prAHCA
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Bonds Payable

Including: Preferred Stocks

Perpetual Bonds

Lease Liabilities

40,685,114.24

Longterm Payables

Long-term payroll payable

Expected Liabilities

Deferredincome

a 51

269,329,507.59

214,204,302.5¢

Deferred Income Tax
Liabilities

a 30

75,749,671.63

51,907,987.42

Other Noncurrent Liabilities

Total Non-current
Liabilities

695,764,293.4]

266,112,289.99

Total Liabilities

8,062,267,357.91

4,297,147,174.0]

Ownersd E q u iShayeholders’ Equity):

Paidin capital (or kare

Capita) a 53 1,102,046,572.0¢ 1,054,987,749.0(
Other Equity Instruments
Including: Preferred Stocks
Perpetual Bonds
Capital Reserves a 55 5,340,798,886.8] 3,409,439,863.0]
Less: Treasury Share
Other Comprehensive a 57 -24,978,896.41 -20,631,668.74
Incomes
Special Reserves
Surplus Reserves a 59 543,809,467.58 474,769,630.84
General Risk Reserves
Undistributed Profits a 60 3,627,091,164.14 2,868,429,319.44

Total Shareholders' Equity
Attributable to the Parent
Company

10,588,767,194.0]

7,786,994,893.61

Minority Shareholders'
Equity

31,658,215.24

31,086,452.21

Total Shareholders' Equity

10,620,425,409.3

7,818,081,345.8¢

Total Liabilities and
Shareholders' Equity

18,682,692,767.2f

12,115,228,519.8

Legal Representative: Wu Jianshu Accounting Work Officer: Hong Tieyang Accounting Institution

Officer: Hong Tieyang

Bal ance

Sheet of t

As of 31 December 2021
Prepared by: Ningbo Tuopu Group Co., Ltd.

Parent

Unit: Yuan Currency:RMB

ltem | Note | December31, 2021 | December 31, 2020
Current Assets:
Cash and Bank Balances 495,802,119.34 191,701,837.0¢
Trading Financial Assets 320,000,000.0(
Derivative FinanciaAssets
Notes receivable
Accounts receivable XVila 1 1,778,649,685.5¢ 1,840,937,312.9¢

Receivables Financing

248,682,850.0(

Prepayments

46,040,551.37

20,784,751.77

ppHCA
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Other Receivables

XVila 2

136,297,080.44

76,146,034.54

Including: interesteceivable

Dividends Receivablg

3,719,979.84

Inventory

827,202,417.23

658,887,785.4(

Contract Assets

Holding for-sale assets

Noncurrent Assets Due
within 1 Year

Other Current Assets

Subtotal ofCurrent Assets

3,852,674,703.9%

2,788,457,721.7]

Non-current Assets:

Investment in Creditor's
Rights

Investment in Other
Creditor's Rights

Longterm Receivables

Long-term Equity Investmen

XVila 3

6,970,931,120.3]

4,071,774,944.0¢

Investment in Other Equity
Instruments

Other Noncurrent Financial
Assets

Investment Property

29,929,216.74

31,603,418.17

Fixed Assets

2,351,941,233.8(

2,125,534,955.27

Projects under Construction

236,446,945.07

324,037,109.77

Productive Biological Assets

Oil and gas assets

Right-of-use Assets

Intangible Assets

253,862,756.2

261,540,370.5(

Development Expenditure

Goodwill

Long-term unamortized
expenses

18,599,173.24

18,012,648.57

Deferred Income Tax Asset

38,776,770.34

33,565,021.64

Other NoncurrentAssets

84,846,194.87

53,576,040.74

Total Non-current Assets

9,985,333,410.5¢

6,919,644,508.64

Total Assets

13,838,008,114.5

9,708,102,230.4]

Current Liabilities:

Shortterm loan

800,806,666.6¢

400,378,888.84

Transactional financial
liabilities

Derivative Financial
Liabilities

Notes Payable

531,091,664.57%

165,480,933.26

Accounts Payable

1,417,930,187.51

1,070,753,965.61

Received Prepayments

Contract liabilities 988,691.79 1,448,964.90
Payroll payable 73,996,046.73 73,653,497.54
Tax Payable 69,719,441.49 54,138,713.22
Other Payables 5,080,317.49 5,126,892.30

Including: interest payable

Dividends Payable

Holding for-sale liabilities

Non-current Liabilities Due

within 1 Year
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Other Current Liabilities

192,538,221.24

188,365.44

Subtotal of Current
Liabilities

3,092,151,237.44

1,771,170,221.14

Non-current Liabilities:

Long-term loan

300,000,000.0(

Bonds Payable

Including: Preferred Stocks

Perpetual Bonds

Lease Liabilities

LongtermPayables

Long-term payroll payable

Expected Liabilities

Deferred Income

74,925,064.6(

70,962,922.24

Deferred Income Tax
Liabilities

54,328,617.09

28,630,095.25

Other Noncurrent Liabilities

Subtotal of Norcurrent
Liabilities

429,253,681.6¢

99,593,017.5(

Total Liabilities

3,521,404,919.1]

1,870,763,238.6§

Owner so

ESharehdldgrs' Equity):

Paidin Capital (orShare
Capita)

1,102,046,572.0(

1,054,987,749.0(

Other Equity Instruments

Including: Preferred Stocks

Perpetual Bonds

Capital Reserves

5,340,798,886.8]

3,409,439,863.01

Less: Treasury Share

Other Comprehensive
Incomes

Special Reserves

Surplus Reserves

543,809,467.5¢

474,769,630.8¢

Undistributed Profits

3,329,948,268.9

2,898,141,748.8(

TotalOwner s6 E
Shareholders' Equity

10,316,603,195.34

7,837,338,991.7]

Total Liabilites and
Owner so Equ
Shareholders' Equity

13,838,008,114.5

9,708,102,230.4]

Legal Representative: Wu Jianshu Accounting Wofficer: Hong Tieyang Accounting Institution

Officer: Hong Tieyang

Consol
For the Period from January 2021 to December 2021

i dated | ncome

Statement

Unit: Yuan Currency: RMB

Item

Note 2021

2020

|. Total Operating Revenue

11,462,693,679.8

6,511,094,914.01

Including: Operating Revenue

Vila 61

11,462,693,679.8¢

6,511,094,914.0%

Interest Income

Earned Premiums

Service Charge and Commissior

Income

Il. Total Operating Cost

10,244,907,294.4

5,848,025,496.2¢

Including: OperatingCost

Vila 61

9,184,077,297.7¢

5,034,014,528.3¢

Interest Expenditures

gr/Hcn
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Service Charge and Commission
Expenses
Surrender Value
Net Claims Paid
Net Amount of Withdrawn
Reserve for Insurance Liability Contract]
Policyholder Dividend Expense
Reinsurance Cost
Taxes and Surcharges Vila 62 70,224,214.7¢ 58,072,530.91
Sales Expenses Vila 63 157,043,325.1( 123,896,252.24
Administration expenses Vila 64 295,450,552.9¢ 233,071,874.47
Research and development “
expense Vila 65 502,493,456.3¢ 354,851,747.6¢
Financial Expenses Vila 66 35,618,447.47 44,118,562.5¢
Including: interest expenses 22,173,845.94 19,744,058.04
Interest Income 23,748,186.6( 17,108,552.05
Add: Other income Vila 67 35,952,112.57 33,135,066.17
Loss) Investment Income (Mark™for |/, gg 35,465,407.66 43,244,216.71
Including: Investment Income d
from Affiliates and Joint Ventures 17,901,771.79 25,080,033.2€
Profits fromderecognition
of Financial Assets at Amortized Cost
Exchange Gains (Mark"for
Losses)
Profit of Net Exposure Hedging
(Mark"-" for Loss)
Incomes from chan"ges in fair Vila 70 252 506.50

value (losses marked witR")

Credit Impairment Losses . i i i d

(Mark"-" for Loss) Vila 71 75,923,630.95 19,654,766.9¢

Asset Impairment Losses (MarK"| VIla 72 -69,095,096.13 -22,439,872.672
for Loss)

Asset Disposal Income (Mar™ | ) 5 74 195,282.02 8,747,482.63
for Loss)

lll. Operating Profit (Mark=" for Loss) 1,144,632,967.0" 706,101,543.7"
Add: Nonoperating Revenues Vila 74 8,055,283.76 5,654,672.25
Less:Nornoperating Expenses Vila 75 6,415,200.41] 1,670,025.65

IV. Total Profit (Mark-" for Total Loss) 1,146,273,050.4( 710,086,190.35
Less: Income Tax Expense Vila 76 128,441,109.8¢ 79,951,976.75

V. Net Profit (Mark"" for Net Loss) 1,017,831,940.5] 630,134,213.6(

(1) Classified by operation continuity
1. Net Profit as a Going Concern )
(Mark™-" for Net Loss) 1,017,831,940.57 630,134,213.6(
2. Net Profit of Discontinued
Operation (Mark*" for Net Loss)
(2). Classified by the attribution of ownership
1. Net Profit Attributable to |

Shareholders of Parent Company 1,017,253,691.7 628,200,888.3]

LOSSZ. Minority Shareholders' Profit and 578.248.75 1,033.325.29

VI. Net Amount of Other Comprehensiv 4,353,713.45 -16,254.480.41

Incomes after Tax

dpyHCA
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(1) Net Amount of Other
Comprehensive Incomes after Tax
Attributable to the Parent Company's
Owner

-4,347,227.73 -16,250,685.21

1, Other comprehensive income tha
cannot be reclassified as P/L

(1) Remeasure the variation of the
defined benefit plan

(2) Other comprehensive income th
cannot be transferred to P/L under the
equity method

(3) Changes in the fair value of
investment in other equity instruments

(4) Changes in the fair value of the
credit risk of the enterprise

2. Other comprehensive income tha

will be reclassified as P/L ~4,347,221.73

-16,250,685.21

(1) Other comprehensive income that
can be transferred to P/L under the equ
method

(2) Changes in the fair value of
investment in other creditor's rights

(3) Financial assets reclassified into
other comprehensive income

(4) Provisions for the credit impairmer
of investment in other creditor's rights

(5) Cash flow hedge reserves

(6) Currency translation difference -4,347,227.73 -16,250,685.21

(7) Others

(2) Net Amount of Othel
Comprehensive Incomes After Tg
Attributable to Minority Shareholders

-6,485.72 -3,795.20

VII. Total Comprehensive Income 1,013,478,227.0] 613,879,733.1¢9

(1) Total Comprehensive Income
Attributable to the Parent Company's
Owner

1,012,906,464.04 611,950,203.1(

(2) Total Comprehensive Income

Attributable to Minority Shareholders 571,763.03

1,929,530.09

VIII. Earnings per Share:

(1) Basic Earnings per Share 0.93 0.60

0.93 0.60

(2) Diluted Earnings per Share

If there is a business combination under the same control in the current period, the net profit earned by
the combined party before the combination is: RMB 0, and the nét @aohed by the combined party

in the previous period is: RMB 0.

Legal Representative: Wu Jianshu Accounting Work Officer: Hong Tieyang Accounting Institution
Officer: Hong Tieyang

l ncome Statement of the Parent

For the Period from JanuaP¥21 to December 2021
Unit:Yuan Currency:RMB

Compa

ltem Note 2021 2020
|. Operating Revenue XVlla 4 5,953,933,512.3( 3,812,588,627.8]1
Less: Operating Cost XVlla 4 4,689,682,162.2¢ 2,834,521,118.7:

dpchHC N
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Taxes and Surcharges

35,012,834.25

34,558,652.15

SalesExpenses

8,181,542.00

3,458,522.18

Administration expenses

138,293,024.74

116,526,814.41

Research and development
expense

334,185,990.0¢

291,842,003.6¢

Financial Expenses

1,617,645.39

14,801,082.01

Including: interest expenses

16,038,069.45

19,206,506.13

Interest Income

17,786,838.34

4,849,517.72

Add: Other income

12,194,311.65

14,345,810.34

Investment Income (Mark™
for Loss)

XVila 5

35,465,407.66

180,416,534.8]

Including: Investment Income
from Affiliates and Joint Ventures

17,901,771.79

25,080,033.26

Profits from
Derecognition of Financial Assets at
Amortized Cost

Profit of Net Exposure
Hedging (loss in-")

Incomes from changes in fair
value (loss in-")

Credit Impairment Losses (los
in ll_ll)

-24,390,573.27

-38,718,677.92

Asset Impairment Losses (los

in "-") -8,494,568.12 -5,058,272.24
- Asset Disposal Income (loss i 941,236.12 -601,831.86
Il. Operating Profit (loss in-") 762,676,127.62 667,263,997.87
Add: Nonoperating Revenues 1,576,264.3Q 1,864,571.67
Less: Noroperating Expenses 2,296,967.69 448,631.07

1 1. Tot al Pfigf i

761,955,424.23

668,679,938.41

Less: Income Tax Expense

71,557,056.99

47,789,719.0C

IV. Net Profit (Mark for Net Loss)

690,398,367.25

620,890,219.47

(I) Net Profit as a Going Concern

(net HoQgss in i

690,398,367.25

620,890,219.47

(1) Net Profit of Discontinued
Operation -A)Y net

V. Net Amount of Other
Comprehensive Incomes After Tax

(1) Other comprehensive income
that cannot be reclassified as P/L

1. Remeasure the variation of th
defined benefit plan

2. Other comprehensive income
that cannot be transferred to P/L ung
the equity method

3. Changes in the fair value of
investment in other equity instrumen|

4. Changes in the fair value of tf
credit risk of the enterprise

(2) Other comprehensive income
that will be reclassified as P/L

1. Other comprehensive income
that can be transferred to P/L under |
equity method

2. Changes in the fair value of

investment in other creditor's rights

MA/lMcn
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3. Financial assets reclassified
into other comprehensive income

4. Provisions for the credit
impairment of investment in other
creditor's rights

5. Cashlow hedge reserves

6. Currency translation differenc

7. Others

VI. Total Comprehensive Income

690,398,367.25

620,890,219.47

VII. Earnings per Share:

(I) Basic Earnings per Share

0.63

0.59

(I) Diluted Earnings per Share

0.63

0.59

Legal Representative: Wu Jianshu  Accounting Work Officer: Hong Tieyang

Officer: Hong Tieyang

Consolidated Cash Flow Statement

For the Period from January 2021 to December 2021

Accounting Institution

Unit Yuan Currency RMB

ltem | No

te

2021 |

2020

I. CashFlow Generated by Operational Activities:

Cash from Sales of
Merchandise and Provision of
Services

12,258,008,436.3

6,530,642,868.7

Net Increase in Customer's
Bank Deposits and Interbank
Deposits

Net Increase in Borrowings
from the Central Bank

Net Increase in Borrowings
from Other Financial Institutions

Cash Arising from Receiving
Premiums for the Original
Insurance Contract

Net Amount Arising from
Reinsurance Business

Net Increase in Deposits and
Investments from Policyholders

Cash Arising from Interests,
Service Charges and Commissic

Net Increase in Borrowings
from Banks and Other Financial
Institutions

Net Increase in Repurchase
Business Funds

Net Amount of Cash Received
from the Vicariously Traded
Securities

Tax Refund

308,679,642.97

181,015,889.8¢

Other Received Cashes Relat{ V|| 78

to Operational Activities

132,210,754.56

120,356,568.18

Subtotal of cash inflow from
operational activities

12,698,898,833.84

6,832,015,326.74

Cash Paid for Merchandised
Services

9,413,188,151.0¢

4,171,704,603.0¢

M/ C N
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Net Increase in Loans and
Advances to Customers

Net Increase in Deposits with
Central Bank and Other Financig
Institutions

Cash Paid for Original
Insurance Contract Claims

Net increase of fundsnt

Cash Paid for Interests, Servic
Charges and Commissions

Cash Paid for Policy Dividends

Cash Paid to and for Employe

1,292,836,037.3]

863,443,268.0¢

Cash Paid for Taxes and
Surcharges

366,068,479.3¢

339,305,713.24

Other Paid Cashd®elated to
Operational Activities

Vila 78

439,986,972.71

333,876,162.37

Subtotal of cash outflow
from operational activities

11,512,079,640.4

5,708,329,746.74

Net cash flow generated
by operating activities

1,186,819,193.3§

1,123,685,580.0]

Il. Cash Flow from Investment Activities:

Cash Arising from Disposal of
Investments

1,467,563,635.8]

1,678,164,183.5]

Cash Arising from Investment
Incomes

35,000,000.0¢

Net Cash Arising from Disposs
of Fixed Assets, Intangible Assei
and Other LongermAssets

51,659,857.44

20,542,230.33

Net Cash Arising from Disposs
of Subsidiaries and Other
Business Units

Other Received Cashes Relat
to Investment Activities

Subtotal of cash inflow from
investment activities

1,554,223,493.3]

1,698,706,413.8¢

Cash Paid for Purchase and
Construction of Fixed Assets,
Intangible Assets and Other
Long-term Assets

3,520,648,226.21

1,405,987,218.4¢

Cash Paid for Investments

1,770,000,000.0(

880,000,000.0¢

Net Increase in Pledge Loans

Net Cash Paid for Acquisition
of Subsidiaries and Other
Business Units

Other Paid Cashes Related to
Investment Activities

Subtotal of Cash Outflow
from Investment Activities

5,290,648,226.21

2,285,987,218.4¢

Net amount of cash flow
generated binvestment activities

-3,736,424,732.91

-587,280,804.65

lll. Cash Flow from Financing Ac

tivities:

Cash Arising from Absorbing
Investments

1,978,417,846.74

Including: Cash Arising from
Subsidiaries Absorbing
Investments by Minority

M A/ c n
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Shareholders

Cash Arising from Borrowings

2,179,755,470.0(

576,775,000.0(

Other Received Cashes Relatt
to Financing Activities

Vila 78

1,000,000.00

Subtotal of cash inflow from
financing activities

4,159,173,316.74

576,775,000.0(

Cash Paid for Debts Repayme

1,056,449,918.8¢

921,675,000.0(

Cash Paid for Distribution of
Dividends and Profits or Paymer
of Interests

207,000,683.7¢

220,060,874.3¢

Including: Dividends and
Profits Paid to Minority
Shareholders by Subsidiaries

Other Paid Cashes Related to
Financing Activities

Vila 78

72,162,183.51

Subtotal of cash outflow
from financing activities

1,335,612,786.1¢

1,141,735,874.3¢

Net cash flow generated
by financing activities

2,823,560,530.5%

-564,960,874.38

IV. Impact of Fluctuation in
Exchange Rateon Cash and
Cash Equivalents

-13,149,022.0§

-11,759,547.04

V. Net Increase in Cash and
Cash Equivalents

260,805,968.9(

-40,315,646.04

Add: Cash and Cash
Equivalents at the
Commencement of the Period

674,866,422.08

715,182,068.17

VI. Cash and CashEquivalents
at the End of the Period

935,672,390.98

674,866,422.08

Legal Representative: Wu Jianshu  Accounting Work Officer: Hong Tieyang Accounting Institution

Officer: Hong Tieyang

Cash Flow Statement of the Parent Company

For the Period fromdanuary 2021 to December 2021

Unit:Yuan Currency:RMB

ltem |

Note

2021 |

2020

I. Cash Flow Generated by Operational Activities:

Cash from Sales of
Merchandise and Provision of
Services

5,102,705,556.3(

2,328,443,759.7]

Tax Refund

Other Received Cash&zlated
to Operational Activities

36,545,686.47

52,156,057.09

Subtotal of cash inflow from
operational activities

5,139,251,242.71

2,380,599,816.8¢

Cash Paid for Merchandise an
Services

2,672,538,944.2(

1,086,508,531.2(

Cash Paid to and f@mployees

541,182,194.24

477,432,560.14

Cash Paid for Taxes and
Surcharges

225,107,365.44

244,443,630.6¢

Other Paid Cashes Related to
Operational Activities

197,961,036.07

198,896,378.41

Subtotal of cash outflow
from operational activities

3,636,789,539.9¢

2,007,281,100.4]

MAn/H cn
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Net cash flow generated by
operating activities

1,502,461,702.7¢

373,318,716.3¢

[l. Cash Flow from Investment Activities:

Cash Arising from Disposal of
Investments

1,467,563,635.8]

1,691,336,501.5¢

Cash Arising frominvestment
Incomes

35,000,000.00

150,000,000.0(

et Cash Arising from Disposal
of Fixed Assets, Intangible Asset
and Other Longerm Assets

24,383,813.84

128,809,847.55

Net Cash Arising from Disposg
of Subsidiaries and Other
Business Units

OtherReceived Cashes Relatg
to Investment Activities

311,900,000.0(

16,003,000.0(

Subtotal of cash inflow from
investment activities

1,838,847,449.74

1,986,149,349.1(

Cash Paid for Purchase and
Construction of Fixed Assets,
Intangible Assets and Other
Long-term Assets

394,695,648.71

418,264,872.95

Cash Paid for Investments

4,689,974,384.3(

1,515,591,204.5¢

Net Cash Paid for Acquisition
of Subsidiaries and Other
Business Units

Other Paid Cashes Related to
Investment Activities

369,704,073.13

50,050,000.00

Subtotal of Cash Outflow
from Investment Activities

5,454,374,106.1¢

1,983,906,077.5]

Net amount of cash flow
generated by investment activitig

-3,615,526,656.41

2,243,271.59

lll. Cash Flow from Financing Activities:

Cash Arising fromAbsorbing
Investments

1,978,417,846.74

Cash Arising from Borrowings

1,250,000,000.0(

400,000,000.0(¢

Other Received Cashes Relats
to Financing Activities

1,000,000.0¢

Subtotal of cash inflow from
financing activities

3,229,417,846.74

400,000,000.0(

Cash Paid for Debts Repayme

550,378,888.89

744,900,000.0(

Cash Paid for Distribution of
Dividends and Profits or Paymen
of Interest

204,783,413.17

220,031,735.41

Other Paid Cashes Related to
Financing Activities

57,090,308.69

Subtotal of cash outflow
from financing activities

812,252,610.75

964,931,735.47

Net cash flow generated |
financing activities

2,417,165,235.99

-564,931,735.41

IV. Impact of Fluctuation in
Exchange Rate on Cash and
Cash Equivalents

V. Net Increase in Cash and
Cash Equivalents

304,100,282.31

-189,369,747.4¢

Add: Cash and Cash
Equivalents at the

191,701,837.06

381,071,584.55

MA/M cn
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Commencement of the Period

VI. Cash and Cash Equivalents
at the End of the Period

495,802,119.34

191,701,837.0¢6

Legal Representative: Wu Jianshu  Accounting Work Officer: Hong Tieyang Accounting Institution

Officer: Hong Tieyang

MAa/H cn
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Ningbo Tuopu Group Co., Ltd. Annual
Consolidated Statement of Changes in Owners' Equity
For the Period from January 2021 to December 2021
Unit:Yuan Currency:RMB
2021
Shareholders' Equity Attributable to the Parent Company's Owner
Other Equity Less Minori
inority
ltem Paidin Instruments : Other | Spec Gen .y Total
. . PEC Surplus | eral | Undistrib | Ot Sharehold| o 104
Capital Capital | Trea| Compre| ial : 'Equit areholder
Preferre | Perpetu ) Reserve| Risk uted her | Subtotal | €rs Equity "Equit
(or Share otmer | RESErVes| sury | hensive| Rese ) S’ Equity
: d al S Rese| Profits S
Capital) s Shar| Incomes| rves
Stocks | Bonds rves
es
. Balance at 1,054,987,74 3,409,439,86 20,631,668 474,769,63 2,868,429,31 7,786,994,89
;[_he tE\?d of 00 S o7 R " 0.86 e a7 | 31.086,452.21)  7,818,081,345.8§
ast Year
Add:
Changes in
Accounting
Policies
Correcti
on of Errors
in the
Previous
Period
Consoli
dated under
the Same
Control
Others
Il. Balance at 1,054,987,74 3,409,439,86 20,631,668 474,769,63 2,868,429,31 7,786,994,89
Epr? S\t(art of 900 S o7 RN 086 a8 Ty | 31086452211 7,818,081,345.84
is Year
Ill. Increases | 47,058,823.0 1,931,359,02 -4,347,227. 69,039,836. 758,661,844. 2,801,772,30
or Decreases o A 3 s . 0.40 571,763.03| 2,802,344,063.43

MAltH cn
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in This
Period
(Decreases ir

")

(1) To
Compr e
vV e

Income

-4,347,227.

73

1,017,253,69
1.77

1,012,906,46
4.04

571,763.03

1,013,478,227.07

(1
Shareholders
Contribution
and
Reduction in
Capital

47,058,823.0
0

1,931,359,02
3.74

1,978,417,84
6.74

1,978,417,846.74

1. Common
stock
invested by
the owner

47,058,823.0
0

1,931,359,02
3.74

1,978,417,84
6.74

1,978,417,846.74

2. Capital
Invested by
Holders of
Other Equity
Instruments

3. A mo
S h abr aes €
Paymen

Record
into

Shar eh

MA/MHcn
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Equity

4. Others

(1) Profit 69,039,836. -258,591,847 -189,552,010

Distribution 72 10 38 -189,552,010.38

1.
Appropriatio 69,039,836. -69,039,836.
n of Surplus 2 2
Reserves

2.
Appropriatio
n of General
Risk
Reserves

3.
Distribution -189,552,010 -189,552,010
to Owners (of] 38 38
Shareholders

-189,552,010.38

4. Others

(V)
Internal
Carry-forwar
d of
Shareholders
Equity

1. Capital
Reserves
Transferred
into Capital
(or Share
Capital)

2. Surplus
Reserves
Transferred
into Capital
(or Share
Capital)

MNAH c N
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3. Surplus
Reserves
Covering
Losses

4.
Carry-forwar
d retained
earnings of
the variation
of the defined
benefitplan

5. O
Ca rfroyr
rd Re
Earnin
t he

Compr e
i ve

Income
6. Others

(V) Special
Reserves
1.
Withdrawal
in this period
2. Used in
this period
(VI) Others
IV. Balance
at the End of l,lOZ,OéE?(,)%? 5,340,7%%&;8 -24,978,2976 543,807?,54;6 3,627,0!3&,1156 10’58854%’71 31.658,215.24| 10,620.425.409.31
This Period

M/ cn
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Item

2020

Shareholders' Equity Attributable to the Parent Company's Owner

Paidin
Capital
(Or
Share
Capital)

Preferr
ed
Stocks

Perpetu
al
Bonds

Other

Capi

Reserves

Less:
Treas
ury
Shar
e

Other
Compreh
ensive
Incomes

Spe

cial

Res

erve
S

Sur p

Reserve
S

Gene
ral
Risk
Rese
rves

Ubnudt ! €

Profits

Ot
her

Subtotal

Minority
Sharehold
ers' Equity

Total
Shareholders
Equity

|. Balance at
the End of
Last Year

1,054,987,7
49.00

3,409,439,8
63.07

-4,380,983.5
3

412,680,60
8.91

2,502,765,1
25.43

7,375,492,3
62.88

29,156,922.12

7,404,649,285.00

Add:
Changes in
Accounting
Policies

Correcti
on of Errors
in the
Previous
Period

Consoli
dated under
the Same
Control

Others

[l. Balance at
the Start of
This Year

1,054,987,7
49.00

3,409,439,8
63.07

-4,380,983.5
3

412,680,60
8.91

2,502,765,1
25.43

7,375,492,3
62.88

29,156,922.12

7,404,649,285.00

I1l. Increases
or Decreases
in This
Period
(Decreasem
)

-16,250,685.
21

62,089,021
.95

365,664,194
.05

411,502,530
.79

1,929,530.09

413,432,060.88

MM//HC N
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(1) Tot

Compr e
Ve

Income

-16,250,685.

21

628,200,888
31

611,950,203
.10

1,929,530.09

613,879,733.19

(1
Shareholders|
Contribution
and
Reduction in
Capital

1. Common
stock
invested by
the owner

2. Capital
Invested by
Holders of
OtherEquity
Instruments

3. Amount of
Sharebased
Payments
Recorded
into
Shareholders|
Equity

4. Others

(1) Profit
Distribution

62,089,021
.95

-262,536,69
4.26

-200,447,67
231

-200,447,672.31

1.
Appropriatio
n of Surplus
Reserves

62,089,021
.95

-62,089,021.
95

2.

M M/M C N
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Appropriatio
n of General
Risk
Reserves

3.

Distribution

to Owners (or
Shareholders]

-200,447,67
231

-200,447,67
231

-200,447,672.31

4. Others

(V)
Internal
Carry-forwar
d of
Shareholders]
Equity

1. Capital
Reserves
Transferred
into Capital
(or Share
Capital)

2. Surplus
Reserves
Transferred
into Capital
(or Share
Capital)

3. Surplus
Reserves
Covering

Losses

4.
Carry-forwar
d retained
earnings of

the variation

MM/H C N
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of the defined
benefit plan

5. Other
Carry-forwar
d Retained
Earnings of
the
Comprehensi
ve Income

6. Others

(V) Special
Reserves

1
Withdrawal
in this period

2. Used in
this period

(V1) Others

Report

IV. Balance
at the End of
This Period

1,054,987,7
49.00

3,409,439,8
63.07

-20,631,668.
74

474,769,63
0.86

2,868,429,3
19.48

7,786,994,8
93.67

31,086,452.21]

7,818,081,345.88

Legal Representative: Wu Jianshu  Accounting Work Officer: Hong Tieyang Accounting Institution Officer: Hong Tieyang

Statement of Changes in Owners' Equity of the Parent Company

Forthe Period from January 2021 to December 2021

Unit:Yuan Currency:RMB

2021
Other Equity Other
Paidin Instruments Less: | Com | Speci Total
Item . Capital Treas| prehe| al Surplus Undistributed .
Capital (or R ; R R Profi Shareholders
Share Capital] Peere | Pereual| o eserves ury | nsive | Reser eserves rofits Equity
d Stocks Bonds Share Inco ves
mes
|. Balance at the End of 1,054,987,749.0( 3,409,439,863.07 474,769,630.86  2,898,141,748.80 7,837,338,991.73
Last Year
Add: Changes in

M M/H C N
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Accounting Policies

Correction of Errors
in the Previous Period

Others

[l. Balance at the Start of
This Year

1,054,987,749.0Q

3,409,439,863.07

474,769,630.86

2,898,141,748.80

7,837,338,991.73

I1l. Increases or Decreast

in This PeriOC{Decreases 47,058,823.00 1,931,359,023.74 69,039,836.72 431,806,520.15 2,479,264,203.61
i nf) A

(1) Total comprehensive 690,398,367.25 690,398,367.25
income

II) Shareholders’

Contribution and 47,058,823.00 1,931,359,023.74 1.978,417,846.74
Reduction in Capital

1. Common stock 47.058.823.00 1,931,359.023.74 1,978,417,846.74

invested by the owner

2. Capital Invested by
Holders of Other Equity
Instruments

3. Amount of Shardased
Payments Recorded into
Shareholders' Equity

4. Others

(1) Profit Distribution

69,039,836.72

-258,591,847.10

-189,552,010.38

1. Appropriation of

69,039,836.72 -69,039,836.72]
Surplus Reserves
2. Distribution to Owners 189,552,010.39 189,552,010.33
(or Shareholders)
3. Others
(IV) Internal

Carry-forward of
Shareholders' Equity

1. Capital Reserves
Transferred into Capital

(or Share Capital)
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2. Surplus Reserves
Transferred into Capital
(or Share Capital)

3. Surplus Reserves
Covering Losses

4. Carryforward retained
earnings of the variation
of the defined benefit plal

5. Other Carnforward
Retained Earnings of the
Comprehensive Income

6. Others

(V) Special Reserves

1. Withdrawal in this
period

2. Used in This Period

(VI) Others

IV. Balance at the End of

. ; 1,102,046,572.00 5,340,798,886.81 543,809,467.58  3,329,948,268.95  10,316,603,195.34
This Period
2020
Other Equity Ot h
Instruments
Paidin Less:| C o nm Speci Tot al
ltem . Capital Treas r el a Undistributed
Capital (Or P Surplus , Sharehd
. Preferre | Perpetual Reserves ury . | Reser Profits
Share Capital) ;soee | ponds | Others sh nsi Reserves .
are ves Equity
Inco
mes
|. Balance at the End of 1,054,987,749.00 3,409,439,863.07 412,680,608.91]  2,539,788,223.59 7,416,896,444.57

Last Year

Add: Changes in
Accounting Policies

Correction of Errors
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in the Previous Period

Others

Il. Balance at the Start o
This Year

1,054,987,749.00

3,409,439,863.07

412,680,608.91]

2,539,788,223.59

7,416,896,444.57

lll. Increases or

Decreases in This Perioq 62,089,021.95 358,353,525.21] 420,442,547.16
(Decreases n-) i
() Total 620,890,219.47] 620,890,219.47

Comprehensive Income

(I1) Shareholders'
Contribution and
Reduction in Capital

1. Common stock
invested by the owner

2. Capital Investety
Holders of Other Equity
Instruments

3. Amount of
Sharebased Payments
Recorded into
Shareholders' Equity

4. Others

(111) Profit Distribution

62,089,021.95]

-262,536,694.26

-200,447,672.31

1. Appropriationof
Surplus Reserves

62,089,021.95]

-62,089,021.95)

2. Distribution to Ownerg
(or Shareholders)

-200,447,672.31

-200,447,672.31

3. Others

(IV) Internal
Carry-forward of
Shareholders' Equity

1. Capital Reserves
Transferred into Capital
(or Share Capital)

2. Surplus Reserves
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Transferred into Capital
(or Share Capital)

3. Surplus Reserves
Covering Losses

4. Carryforward retained
earnings of the variation
of the defined benefit
plan

5. Other Carnforward
Retained Earnings of the
Comprehensive Income

6. Others

(V) Special Reserves

1. Withdrawal in this
period

2. Used in this period

(VI) Others

IV. Balance at the End o

This Period

1,054,987,749.00

3,409,439,863.07

474,769,630.86

2,898,141,748.80

7,837,338,991.73

Legal Representative: Wu Jianshu  Accounting Work Officer: Hong Tieyang Accounting Institution Officer: Hong Tieyang

MM/TH C N

20



Ningbo Tuopu Group Co. , Ltd. Annual Report

1 T Basic Information about the Company
1. Company Profile
AApp!l i Nadpplieable

Ningbo Tuopu Group Co., Ltd. (hereinafter referred to as "Company" or "The Company"), a
company limited by shares changed from Ningbo Tuopu Brake System Co., Ltd., incorporated by
MECCA INTERNATIONAL HOLDING ~ HK™ LIMITED, Ningbo Jinlun Egity Investment

Partnership (Limited Partnership) and Ningbo Jinrun Equity Investment Partnership (Limited Partnership),
holder of the Corporate Business License (Registration N@&30200761450380T), listed &hanghai
Stock Exchange (SSE) in March 20ibspecialized in manufacturingautomobile manufacturing.

As of December 31, 2021, the Company has issued a total of 1,102,046,572 shares, with a registered
capital of RMB 1,102,046,572 million, registered address: 268 Yuwangshan Road, Dagi Stheet, Bei
District, Ningbo, Zhejiang, headquartered in 268 Yuwangshan Road, Dagi Street, Beilun District, Ningbo,
Zhejiang, is engaged in R&D, production and sales of automobile MESCA INTERNATIONAL
HOLDING © HK™ LIMITED is the parent company of the Compaisy andWu Jianshu ishe actual
controller of the Company.

This financial statement was approved for release by the Board of Directors on April 13, 2022.

2. Scope of consolidated statement
AAppl i c adpplieabld No n

As of December 3 2021, the subdiaries included in the scope of consolidated statement of the
Company are as follows:

Name of Subsidiary

INi nghopmpanBExpGoltt dher ei afh&taSeTdud pnp &EExp. ")

2. Ni ngbo Tuopu AutomobirkéePartist @Goas LiTdop

3. Ni ngbo Tuopu Acoustics Vibration Technol

Vi bration")

4. Yantai Tuopu Automobile Parts Co., Lt d.
5. Liuzhouobudpu PAutemCo. , Ltd. (hereinafte
6. Shenyang Tuopu Automobile Parts Co., Ltd
7. Ni ngbo Tuopu Intelligent braking system
Brake")

8. Tuopu NorthehAmemiaddmr Notree heAmedi tanas "

9. Ni ngbo Qi anhui Automobile Trim Parts Co.

10. Tuopu North AmehecaennbBSAebTuneedf e dNdemtCh @A)

11. Sichuan Tuopu Automobile Parts Co., Ltd

12. Wuhan Tuopu Maigao Automobile Parts Co., Ltd. (hereinafter referred to as "Wuhan Tuopu")

13. Pinghu Tuopu Special Fabric Co., Ltdereinafter referred to as "Pinghu Tuopu")

14. Shanghai Towin Automotive Technology Co

15. Ni ngbo Tuopu I ndustrial Aut omati on Co

Automati on")

16Ni ngbo Tuopu I nvestment Co., Ltd. (herein

M MAH C N
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Name of Subsidiary

17. Ni ngba@ oYuneiracreg Cbob . , Ltd. ( her ecionnanietrecre "r)e¢

18. Tuopu Group International Co.a,tilothda.l "()he

19. Baoji Tuopu Maigao Automobile Parts Co.

20. Taizhou Tuopé u t o meaits Coe Ltd. (hereinafter referred to as "Taizhou Tuopu")

21. Ni ngbo Tuopu Mechatroniref Sysééemt €o .as
System")

22. Tuopu Do Brasil Autope-as Ltda. (herein

23. Tuopu Sweden Technology AB (hereinafter

24, Jinzhong Tuopu Awteormmo mialfd ePantedf eCao .ed LIt

25. Shenzhen Towin Automotive Technol ogy Co
26. Zhejiang Towin Automobile Parts Co., Lt
27. SichWanovabgae Parts Co. , Lt d. (hereine
28. Hunan Tuopu Automobile Parts Co., Ltd.

29. TUOPU ( MALAYSI A) SDN.BHD. (hereinafter

30. TuopC UBAreLbafter referred to as "Tuop

31. Ningbo Tuopu Chassis System Co. |, Ltd. (

32. Tuopu EV Ther mal Management System ( Ni

Ther mal Management ")

33Huzhou Tuopu Aut omodr dien @fatr & @H urQef.oeur orlJdudd ptuqd a s

3dXtan Tuopu Automolierei Paftte WCinef Eab@gd( t o as

38Shanghai Tuopu Aut dimo leii Inea f R ®&ni$ v ael€ gehpai ¢ IdT Wtoo (@ s

BETUOPU POLAND h®P.ed .n@.f@ e(fiT uroepfue m)oelda ntdo a's

3d@Tuopu Photovoltaic Technhleogy n@Nit e gibuwoedBue ir i headt) ot VOmI.

(Ningbod)Beil un)

38Tuopu Photovoltaic Technology (Ni(hgbei MHamntge hfid ue f

Photovoltaic Technology (ONingbo Hangzhou Bay New A

3aTuopu Photovoltaic Telcelrreod h @fgtye il uPbépfinegdhhdod iot€ooT.
(Tuopu Photovol tai)) Technology (Pinghu)

40Ni ngbo Yuxiang Sm&ret eiMoalyit b fYtuye i @orgeg d Sliméat ats M

41. Tuopu Automotive Chassis (Chongqing)i £) , Ltd.
More details about the subsiild{.arlinetse roefs tbsh ei nC oontphaer
More details about the changes fiVhlitheCéaogesof nct
scope of o6onsolidation
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I V. B aRsriesp afroirng the Financi al Statement

1. Basis for the preparation

The Company prepares the financial statement, as a going concern.
based on transactions and matters that have actuall
for Busines€nterprisesBasi ¢ St andardso issued by the Ministry
standards, application guidelines for accounting standards for business enterprises, explanations on the
accounting standards for business enterprises and othtrdreegulations (hereinafter collectively as
"Accounting Standards for Business Enterprises"), &
for Information Disclosures by Companies Offering Securities to the Public NoGé&Beral Provisions
on Financi al Reportsodo issued by CSRC.
2. Going concern
AAppl i c adpplieabld No n

These financial statements have been prepared on a going concern basis.

The Company has goirgpncern ability for at least 12 months from the end of the reporting period,
without any significant item affecting the capability for continuing as a going cancern

V. Significant Accounting Polices and Accounting Est
Notes to specific accounting policies and accounting estimates:

aAppl i c adpplieabld No n

The foldolwianwgreld cover the specific accounting poli

the Company according to the characteristics of its
1. Statement on compliance with Accounting Stand

Thesef i nanci al statements are in |ine with the prov
Enterprisesoas enacted by the Ministry of Finance,
parent és financi al standialgl aas of hedDecembelk i dBat ed20

operating results and cash flows in 2021.

2. Accounting Period

The period from the 1st day of January to the 31st day of December in the Gregorian calendar is
counted as an accounting period.

3. Operating cycle
AAppl i c adpplieabld No n
The Company's operating cycle is 12 months.

4 . Functional currency

The functional currency applicable to the Company is Renminbi. Subsidiaries affiliated to the
Company determine their functional currency according to the @w@nomic environment in which they
are operating. These financial statements will be presented in RMB.

5. The accounting treatment of business combinati ol
and business combinationsrnobtmmomotwehbhgobknterprises

AAppl i c adpplieabld No n

Business combination under common control: The ass:¢
business combination shall be measured at the book
(chuding goodwi || incurred in the acquisition of t
consolidated financial statements of the wultimate
di fference between théthookdvahdetbe bbeknetl agsef :
for the combination (or total nomi nal value of the
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reserve. Adjust ments shalll be made to retléned eal
capital reserves @amevnnot sufficient for write
Business combinations involving entities not under
incurred or committed as a consideration of busine
at fair value on the date of acquisition dnd the d
be charged to the profit or |l oss for the period. Wil
of the i1identifi abrloem nehte arsesatisn ga puitryed n busi ness
shall be recognized as goodwill; where the cost C
identifiable net assets acquired fromntkekesmat i bhg |
charged to the pr ofhiet idrenltads afbdre talses egesr,i dd.abil it
the merged plhusiynedsd at matli meméei ohhe recognition conc
their fairrcdalases dan et he pu
The fees which are directly related to thenbusines:
the pertbéde wbehs are incurred; the transaction ex
securities f ohralblushieneisnsi tmearlgleyr csapi talized for equi
6 . Preparation method of consolidated financial s
AAppl i c adpplieabld No n

(1). Scope of Consolidation
The scope of consolidatistmtemenhe ceoenbabedabadcbinh
and includes the Company and all the subsidiaries.
over the investee, enjoys variable returns through
and hheasabtil ity to influence the amount of returns b

(2). Procedures of Consolidation
The Company regards the Enterprise Group as an a

financi al statememtidi ed accoudanog wbthciues to r ef
position, operating result and cash flow of the Ent
bet ween the Company and the Subsidiariese and betw
internal transaction indicates the occurrence of i
recognized in full. I n preparing the consolidated
and the accounting peenodsearCompaoygnsaingt esnutb sh et war
statements of s uwhseirdei anrieiteess caaroay deachjclestwdad h t he accou
accounting period of the Company.

The owner's equity, the net prafiti ut dwlses tam dmitn
sharehol ders of a subsidiary of the current period
he consolidated bal ance sheet, the net profit and
ncome stateméyt Weepecl osses attributable to the
f the current period exceed the minority sharehol
he subsidiary at the beginnianignsaf tthhee np enroirad,y tshe
interest.

~+ o — ~

(1) Acquisition of subsidiaries or Business
For acquisition of subsidiaries or business due
common control during the repaerht ifdgwseroifo d,ucthh e udbs
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or business from the beginning to the end of the r

included in the consolidated financial statements.
t he cons alnicdatleds tfaitrement s and t he rel ated i t ems
simultaneously as if the consolidated reporting en
control by the wultimate controlling party.

Where the controleroveceaomniolne ciomvtersotleei sunndade possi |

i nvest ment or other reasons, the equity investment
is recognized as relevant profit or |l oss,t other <col
the | ater of the date of acquisition of the origi!l
combined parties are under common <control, and sh
earnings or current profnigt poerr iloodss.s i n the comparat:

For acquisition of subsidiaries or business due
under common control during the reporting period,
l'iabilities shall befimahcdad shatkbemeocabesbhisddt en
on the date of the acquisition.

In connection with imposing control over the inv
investment and other reasons,sitthenequittey schfal d c dei rr
by the Company at the fair value of such equity on

val ue and book val ue shall be recogni zed as i nv
comprehensive hemcoquwi tryelladledl hy tthe Acquiree before
be reclassified into future poegfuit yomckossateadanton
equity

(2) Disposal of Subsidiaries or Business
General Treatment
When losing control fothe investee due to partial disposal of the equity investment, or any other

reasons, the remaining equity investment is remeasured at fair value at the date in which control is lost.
The sum of consideration received from disposal of equity investménharfair value of the remaining
equity investment, net of the difference between the sum of the Company's previous share of the
subsidiary's net assets recorded from the acquisition date or combination date and the sum of goodwill, is
recognized in invdment income in the period in which control is lost. Other comprehensive income
related to the equity investment of the original subsidiary that can be reclassified into future profit or loss,
and other changes of o wn e r methodeslupllle tegognizeddéndnuestinentd f or
income in the period in which control is lost

Disposal of Subsidiary Achieved by Stages
When disposal of equity interests of subsidiaries through multiple transaction until the control is lost,
generally transactits in stages are treatment as a package deal in accounting if the transaction terms,
conditions, and economic impact of disposal of the subsidiary's equity interests comply with one or more
of the following:

i. These transactions are achieved at the samme or the mutual effects on each other are
considered;

ii. A complete set of commercial results can be achieved with reference to the series of
transactions as a whole;

iii. Achieving a transaction depends on at least achieving of one of the othertimansac

iv. One transaction recognized separately is not economical, but it is economical when considered
together with other transactions.

When losing control of a subsidiary in disposal of equity interests through multiple transactions is
recognized as a package deal, these transactions shall be in accounting treated as loss control of a
subsidiary in disposal of equity interests achievedwever, the differences between price on each
disposal and disposal of investment on the subsidiary's net assets shall be recognized in other
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comprehensive income in the consolidated financial statements, and included in profit or loss for the
period wherthe control is lost.
When all transactions in disposal of equity interests of subsidiaries are not a package deal, accounting
treatment for partial disposal of equity investments of subsidiary without losing control shall be applied
before control is lostWhen the control is lost, general accounting treatment for disposal of a subsidiary
shall be used.

(3) Acquisition of Minority Interest of Subsidiaries

The Company shall adjust the share premium in the capital reserve of the consolidated balance sheet
with respect to any difference between the {ergn equity investment arising from the purchase of
minority interest and the net assets attributing to the parent company continuously calculated on the basis
of the newly increased share proportion as of #guigition date or date of combination, adjust the
retained earnings if the share premium in the capital reserve is insufficient fodawite
(4) Partial Disposal of Equity Investment in Subsidiaries without Losing Control

Disposal price and disposaf ®ong-term equity investment shall be entitled to the difference
between the shares of the net assets of the subsidiaries calculated continuously from the date of purchase
or acquisition. Adjustments shall be made to the equity premiums in the captakre$ consolidated
balance sheet. When the equity premiums in the capital reserve are not sufficient folowrijethe
retained earnings shall be adjusted.

7.Classification of Joint Arrangement and Accountin
AApp cab l-applidabieo n
Joint arrangement can be divided into joint operation and joint venture.
Joint operation refers to a joint arrangement in which the parties have rights to the assets and
obligations for the liabilities relating to the joioperation.
The Company recognizes the following items related to the share of interests in the joint operation:
Q) Recognize the assets held separately by the Company and the assets jointly held in
accordance with the share of the Company;
2) Recognizethe liabilities assumed separately by the Company and the liabilities jointly
assumed in accordance with the share of the Company;
3) Recognize the income generated through the sale of the Company's share of the output of
the joint operation;
(4) Recoqize the income generated through the sale of the output of the joint operation in
accordance with the share of the Company
(5) Recognize the expenses incurred separately, and the expenses incurred in joint operation in
accordance with the share of then@pany .
The Company's investment in joint venture is accounted for by the equity method, as specified in the note

BN

AV. 2X.erbnongqui ty I nvest ment 0.

8. Recognition criteria of cash and cash equivalent s

Cash refers to the cadshdeopno shiatnsd tohfa tt haer eC oanvpaai nl ya bal

ti mMkash equivalents refer to investments held by |
liquidity, easy conversion into cash of known amour
9. Conversioatbbébnsrandafinancial statements denomi na

AAppl i c adpplieabld No n
(1) Foreign currency transactions

Foreign currency transactions shal/l be transl ated
when the transactatonan oexauhlhargle rate fixed in acc
reasonabl e method that is similar to the spot exchza

Bal ance sheet date foreign currencyxmbaagaryateen
at the balance sheet date. The resulting exchange
current period, except for those diffepaeanpeserel at
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borrowing denomirneneg forfacqugsei tuons, constructi
assets, which should be capitalized as cost of the
2. Translation of foreign currency financial statements
Al assets and |l iabilities ion mspaotn ebxacl haanncgee srhaete
bal ance sheet dat e; owner s' eqgsli tayr ei ttaemasnsotaherd tah

exchange rate when accruad. c 8dtna ntoheed ainndc oemxep esntsaet ein
transl ated atta @apot hexdhmamgreoart ida s pocadr roef n coev ed asteea

the transl ati on di fference as stated i n the forei
operation, is accounted for i n otdhef rporno foiwn earnsd |eogsusi
10. Financi al i nstrument s

AAppl i c adpplieabld No n

The Company recognizes a financial asset, financial liability or equity instrument when it becomes a
party to a financial instrument contract.

1. Classification of the fiancial instruments
According to the Company's business model for management of the financial assets and the contractual
cash flow features of the financial assets, the financial assets, when initially recognized, are classified as:
financial assets atmortized cost, financial assets at fair value through other comprehensive income and
financial assets at fair value through profit or loss.

For financial assets that meet the following cond
value theooghrent profit or | oss, the Company <cl as
cost:

[ The business model is aimed at collecting contr

|l Contract cash flow is the payment of principal

amont .

For financi al assets that meet the following conc
value through current profit or | oss, the hCompany ¢
other comprehensi vnet si)nncome (debt instrume

[ The business model is aimed at both collecting

I Contract cash flow is the payment of principal

amount .

The Company will, at the time of initiaecognition, irrevocably designate ntyading investments in
equity instruments as financial assets measured at fair value and the change shall be included in other
comprehensive income (equity instrument). The designation is made on the basis of ewntepend

i nvest ment , and the related investments fit the d
perspective.

In addition to the aforementioned financi al asset :
comprehensive inceméjesheal Comphry €l aanci al assets
through current profit or |l oss. At the time of init
classified as financi al assets coatmpambenisziee ¢ osbme
Company can irrevocably designate them as financi al
order to eliminate or significantly reduce the accoc
The financi al l'iabil i trieescg!| awshseinf iierdi taisa:l | fyi nraenccoiganli z
through profit or |l oss and financial l|iabilities at
Financi al liabilities which meet one of the follo
designated as afti fanai alalluieatihlriotuighs profit or | oss:
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1) Such designation may be able to eliminate or significantly reduce the accounting mismatch.

2Y¥he portfolio of financi al l'iabilities or the po
be sudj mabhadgement and performance evalwuation on t
enterprise risk management or investment strategy
shall be made to the key managdrdrmst bmerisannel withi

3) Such financial liabilities shall contain embedded derivatives to be split separately.
2. Recognition and measurement of financial instruments
(1) Financial assets at amortized cost

Financi al assets at amorltei,z ealc ccoousntt si nrcel cuediev arbd teg s ¢
|l ohgegrm receivables and creditors investment, whi ch
relevant transaction expenses should be initially
materi al financing compositions and those for whic

financing compositions of no more than one year sh
price.

The interest <cal cul aneetdn oldy deufrfi enggt itvhee ihnotledriensy per
current profit and | oss.

At the time of recovery or disposal, the differenc
be included in the current profit or | oss.

(2) Financial assets measdrat fair value and its changes are included in other comprehensive
income (debt instruments)

Financi al assets measured at fair value and its
income (debt instruments) i nctlsuden roetcheeirv achrleedsi tfoirn asr
are initially measwaleuwe ,atotfhaerr tvhaa nuet,h ea nidnttehreest , t
and the profit or | oss on foreign exchange, shall
Upon der etchoeg nciutmuolna,t i ve profits or | osses previousl
shall be removed from other comprehensive income ar

(3) Financial assets at fair value through other comprehensive iffequoigy instruments)

Financi al assets at fair value through other cCo
i nvest ment i n ot hléhreye caviet yi niingtarl e nmtesasur ed at f a
expenses shallete Théeseafl gaonapatabasgets are subsec
the change in fair value shal]l be included in othe
be included in the profit or | oss for the period.

Upon derecogniitvieonpr afhiet scuomulladsses previously ir
i ncome shalll be removed from other -tompaertiensiaéene

earnings.

(4) Financial assets at fair value through profit or loss in this period

Fi namsis®lt s at fair value through profit or | oss
financi al assaitrg eantd fotntaearci mdbn assets. They are ini
transaction expenses relabokidt tor thess afer i nbéuged:i
assets are subsequently measured at fair vtalue, anft
or |l oss for the period.

(5) Financial Liabilities Measured in Fair Value with Changes Recorded imie@ Profit and Loss
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Financi al l'iabilities at fair value throughveprofit
financi al l'iabilities. They are initiallyhemeasured
are edciadthe profit or |l oss for the period. These
fair val ue, and the change in fair value shall be i
Upon derecognition, the dnhnfifehencenbetdweahi bhepai Oc
profit or loss for the period.
(6) Financial liabilities at amortized cost

Financi al l'iabilities-tat mamoanszedotest pagablude ab
payabl ¢ ®e,r ml ¢ mgsn sp,aylmdri-teer mnpay akmlge s . They are init.i
value, and the transaction expenses shall be initie

The interest calculated by effective interest method during the holding period is recorded into the current
profit and loss
Upon derecognition the difference between the consideration paid and the book value of these financial
liabilities is included in the current profit or loss.

3. Derecognition and transfer of financial assets

The Company derectognwhes dnynanmce adf atslse f ol | owi ng ¢
- The contractual right to receive cash flows of

- The financi al asset have been transferred and
owner sthhiep foifnanci al asset shave been transferrecd

- The financi al assets have been transferred, an
retained virtually al/l of the risks anidt rewar ds
has not retained control of the financi al asset

The financial assets have been transferred, and while the Company has neither transferred nor
retained virtually all of the risks and rewards related to the ownership of the financial assets, it has not
retained control of the financial assets.

The subs€enmeprinciple shall be adopted while maki
financi al assets satisfies the above conditions f or

The transfer of financial assetarcbe classified into entire transfer and partial transfer. If the transfer of
an entire financial asset satisfies the conditions for termination of recognition, the difference between the
two amounts below shall be recorded into profit or loss for tHegher

(1) The book value of the financial asset transferred;

(2) The consideration received as a result of the transfer, plus the accumulative amount of the change
in fair value previously recorded into the owners' equities (in cases where the trangfaneidlfassets
are financial assets at fair value through other comprehensive income (debt instruments)).

If the partial transfer of financial assets satisfies the conditions for termination of recognition, the
overall book value of the transferred fin@lcasset shall be apportioned according to their respective
relative fair value between the recognition terminated part and the remaining part, and the difference
between the two amounts below shall be recorded into profit or loss for the current period:

(1) The book value of the recognition terminated portion;

(2) The sum of consideration of the recognition terminated portion and the corresponding portion of
accumulated change in fair value previously recorded into owners' equity (in cases wherefdrestfans
financial assets are financial assets at fair value through other comprehensive income (debt instruments)).
Financial assets will still be recognized if they fail to satisfy the conditions for termination of recognition,
with the consideration reaaid recognized as a financial liability.

4. Recognition for termination of financial liabilities

When the current obligation under a financi al I i
recognition of the wholeyoili sreleemamtat pdr tiamn agfr eé
bet ween the Company and a <creditor to replace the
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l'iabilities with substantially different t er ms, t e
asel | as recognize the new financi al l'iabilities.

| f al l or part of the contract terms of the origi
recognition of the original financial flimdndiidli es
liabilities whose terms have been amended shall be
When recognition of financi al liabilities is termi
value of the finanaxndalt he adbondsitdersattieomi-maglkkd( i ncl
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bal ance sheet date with the nridsak eof I deftahwel tf icoomntch
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11. Notes receivabl e

Determination method and accounting treatvmebnte met ho
I Appl i c adpplieabléi No n

12. Accounts receivable

Determination met hod and accounting treatment me t
receivabl e

I Appl i c adpplieablé No n

13. Receivables financing
T Appl i c adpplieablé No n
14. Q@tctkewrunts receivable

Determination method and accounting treatment met h
receivabl e

I Appl i c adpplieablé No n
15. I nventories
AAppl i c adpplieabld No n

1. Category and cost of inventories

Inventories areclassified as raw materials, turnover materials, commodity stocks, products in
progress and materials commissioned for processing.

Inventories are initially measured at cost. Inventory costs include procurement costs, processing
costs, and other expensastirred to bring the inventory to its current location and condition.

2. Determination of cost for delivered inventory

Cost of inventories is determined using the weighted average method.

3. Basis for the determination of net realizable value and difféypatof inventories

On the balance sheet date, inventories shall be measured at the lower of cost and net realizable value.
A provision shall be made for inventory price drops if inventory costs exceed the net realizable value. Net
realizable value referd the amount after deducting the estimated costs to be incurred at the time of
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completion, the estimated selling expenses and taxes from the estimated sales price of inventories during
daily activities.

Net realizable value of hefbr-sale commodity stiks, such as finished goods, godaistock, and
held-for-sale raw materials, during the normal course of production and operation, shall be determined by
their estimated sales less the related selling expenses and taxes; the net realizable valuealof materi
inventories, which need to be processed, during the normal course of production and operation, shall be
determined by the amount after deducting the estimated cost of completion, estimated selling expenses
and relevant taxes from the estimated sellimgepof finished goods; the net realizable value of
inventories held for execution of sales contracts or labor contracts shall be calculated on the ground of the
contracted price. If an enterprise holds more inventories than the quantity stipulatedalesheontract,
the net realizable value of the exceeding part shall be calculated on the ground of general selling price.

The inventory falling price reserves withdrawn shall be reversed within the amount withdrawn, and
the reversed amount shall be inaddn current profit or loss, if the net realizable value of an inventory is
higher than its book value after the withdrawal due to the disappearance of the factors that influence the
writing-down of its value.

4. Inventory system

The perpetual inventorgystem is adopted.

5. Amortization of lowvalue consumables and packaging materials

Low-value consumables are amortized using the immediate-effiteethod;
Packaging materials are amortized using the immediate-@ffitaethod.

16. Chig gtas t

(1Recognition methods and standards of contract as:¢
AApp!l i c adpplieabld No n

The Company shall show the contract assets or contract liabilities in the balance sheet in accordance

with the relationship between the performance of the cdratdigations and the Customer payment. The

Company shall list its right to receive consideration due to the transfer of goods or services to the
Customer (and such rights are subject to factors other than the passage of time) as contractual assets.
Contract assets and contract liabilities under the same contract shall be shown on a net basis. The
Companyés unconditional right (depending solely on
the Customer shall be shown separately as a receivable.

(RDetermination method and accounting treatment f or
AApp!l i c adpplieabld No n

Se@10.Te6ting methods and accounting treat ment me
asvébs specified determination method and accounti
contract assets.

17. -Hestad e assets
I Appl i c adpplieablé No n
18. Debt i nvest ment

(1). Determination method and accounting treat men
i nvest ment

I Appl i c adpplieabld No n

19. Other debt investment
(1) . Determination methods and accounting treatmen
invest ment s

dbt
I Appl i c adpplieabld No n
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20. -Leng receivabl es

(1) Determination method and accoemim regptrce@tdmenmte dine
receivabl es

I Appl i c adpplieablé No n

21. tleomg Equity Il nvestment
AAppl i c adpfiaablel Non
1. Joint control or significant influence criterion

Joint contr ol is the contractually agreed sharing
requiring the wunani mous consent of the peaerties sh
relevant activities of the arrangement. The Compan
jointly control over the investee and are entitl ec
investee is joint venture of the Company.

Siighi cant influence refers to the power to partici
operating policies of an enterprise, but not the p
such policies with other epartisese. sWheréei ¢art Ciomipla
investee, the investee is an associate of the Compe

2. Determination of initial investment cost

(1) Long-term equity investments formed through business combination of entities

For longterm equity investment ia subsidiary generated due to business combinations involving
entities under common control, the share of the book value in the consolidated financial statements of the
ultimate controlling party on the date of combinations shall be taken as the iniéiatrivent cost of the
long-term equity investments. For difference between the initial cost ofteng equity investment and
the book value of the consideration paid, adjustments shall be made to the equity premiums in the capital
reserve. When the equipremiums in the capital reserve are not sufficient for veiiten, the retained
earnings shall be adjusted. Where control over the investee under common control is available due to
additional investment or other reasons, for difference between the ol of longterm equity
investment recognized in accordance with the above principles, and the sum of the book value of
long-term equity investment prior to the combination and the book value of newly paid consideration for
the acquisition of further shes on the date of combination, adjustments shall be made to equity
premiums. When the equity premiums are not sufficient for wdien, the retained earnings shall be
written down.

For longterm equity investment in a subsidiary generated due to busiopgsnations involving
entities not under common control, the cost of the combination recognized on the date of combination
shall be taken as the initial investment cost of the-teng equity investments. In relation to imposing
control over the investenot under common control as a result of additional investment and other reasons,
the initial investment shall be the sum of the book value of the equity investment originally held and the
newly increased investment cost.

(2) Long-term equity investmentcquired by means other than business combination

The initial cost of a longerm equity investment obtained by cash payment shall be the purchase
costs actually paid.

The initial cost of investment of a losigrm equity investment obtained by meandsstiance of
equity securities shall be the fair value of the equity securities issued.

3. Subsequent measurement and recognition of profit or loss

(1) Long-term equity investment calculated by cost method

Longterm equity investment in subsidiaries of dwnpany is calculated by cost method, unless the
investment meets the conditions for holding for sale. except for the actual consideration paid for the
acquisition of investment or the declared but not yet distributed cash dividends or profits which are
included in the consideration, investment gains are recognized as the Company' shares of the cash
dividends or profits declared by the investee.

(2) Long-term equity investment accounted for by equity method
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Long-term equity investments of associates anutipicontrolled entities are calculated using equity
method. Where the initial investment cost exceeds the investment, the difference between the share of the

fair value of the investeeob6s identi fi anmmtedotheet asset
initial investment cost of lorterm equity investmentyvhere the initial investment cost is less than the
investment, the difference between the share of the

be enjoyed and be included current profit or loss, and adjustments shallrbade to the initial
investment cost of lonrgerm equity investment.

The Company recognizes the investment income and other comprehensive income according to the
shares of net profit or loss and other poemensive income realized by the investee which it shall be
entitled or shared respectively, and simultaneously makes adjustment to the book valuet@&fmong
equity investmentshe book value of longerm equity investment shall be reduced by attribletahare
of the profit or cash dividends for distribution declared by the investeelation to other changes of
owner's equity except for net profits and losses, other comprehensive income and profit distributions of
the investedhereinafter referretb as "changes in other owners' equityfe book value of lorgerm
equity investments shall be adjusted and included in owner's equity.

When recognizing the amount of proportion of net profit or loss, other comprehensive income and
other changes ofovenr 6 s equi t vy, in the investee which it ent
the investee at the time when the investment is obtained shall be used as basis, and adjustment shall be
made to the net profit, other comprehensive income and affié¢h® investee in accordance with the
accounting policies and accounting period of the Company.

The unrealized profit or loss resulting from internal transactions between the Company and its
associate or joint venture shall be offset in portion to itdteduoterests, based on which investment
income shall be recognized, except when the assets invested or sold constitute transaction. Any losses
resulting from transactions, which are attributable to impairment of assets, shall be fully recognized.

The Compny shall be liable for net loss incurred by the Company to the joint venture or associate,
and shall write it down to zero with the book value of the {mmm equity investment and other
long-term equity which substantially constitute net investmenhénjoint venture or associate. Where a
joint venture or associate later realizes net profits, the Company shall resume recognition of its share of
income after the share of income has made up for the unrecognized share of loss.

(3) Disposal of longerm ejuity investments

For disposal of longerm equity investment, the difference between the book value and the
consideration actually received shall be included in the current profit or loss.

For longterm equity investments accounted by partial equity dalpmethod, the remaining equity
is still accounted by the equity method. Other comprehensive income recognized by the original equity
method shall be carried forward in a corresponding proportion on the same basis as the direct disposal of
related assetsr liabilities by the investee. Changes in the interests of the owners are carried forward to
the current profit and loss on a pro ratio basis.

When losing joint control or significant influence over the investee due to disposal of equity
investment or otbr reasons, other comprehensive income of the original equity investment recognized
accounted by equity method shall be treated using the same basis as the direct disposal of related assets or
liabilities by the investee upon the termination of theuse qfui t y met hods. Ot her <c¢cha
equity shall be converted to the current profit or loss upon the termination of use of equity methods.

When losing the control over the investee due to partially disposal of equity investment and other
reasons, theemaining equities after disposal shall be accounted for under equity method in preparation of
individual financial statements provided that joint control or significant influence over the investee can be
imposed, and shall be adjusted as if such remaieingties has been accounted for under the equity
method since they are obtained. Other comprehensive income recognized prior to the acquisition of
controls over the investee shall be carried over proportionally using the same basis as the direct disposal
of related assets or Iliabilities by the investee.
method shall be carried over into the current profit or loss proportionally. Where the remaining equities
after disposal cannot impose joint conwolsignificant influence over the investee, it shall be recognized
as financial asset, and the difference between fair value and the book value on the date of losing control
shall be included in the current profit or loss. All the other comprehensive éscand other changes of
owners6 equity recognized prior to the acquisition

When losing control over a subsidiary in stepstep disposal of its equity interests through multiple
transactions isecognizd as a package deals, these transactions shall be in accounting treated as loss of
control of a subsidiary in disposal of equity interests. The differences between price on each disposal
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prior to loss of control and the losigrm equity investment book ke of the disposed equity shall be
recognized as other comprehensive income in individual financial statements, and included in the current
profit or loss when the control is lost. Transactions not recognized as a package deal shall be accounted
for sepaately.

22. l nvest ment property

(2). In case of cost measurement:
Depreciation or amortization method

Investment property refers to the real estate held to generate rental income or capital appreciation, or
both, including leased land use rights, lams® rights held for transfer after appreciation, and leased
buildings (including buildings that are leased after completion ofcsal$truction or development
activities and buildings in construction or development that are used for rental in the future).

Subsequent expenditures related to fixed assets shall be included in the cost of fixed assets when the
relevant economic benefits are likely to flow in and the cost can be measured yreliabiwise, it shall
be included in the current profit and loskem occurred.

The Company adopts the cost mode to measure the existing investment property. Other subsequent
expenditures shall be included in current profit or loss at the time of occurrence. Investment property
measured at costbuildings held for ledasg shall adopt the same depreciation policy for fixed assets of
the company, land use rights held for leasing shall adopt the same amortization policy for the intangible
assets.

23. Fi xed Assets
(1). Conditions for recognition of fixed assets
AApp!l i c adpplieabld No n
Fixed assets are tangible assets that are held for use in the production or supply of goods or services,
for rental to others, or for administrative purposes; and have a service life of more than one accounting
year. Fixed assé recognized when it meets the following conditions
(1) It is probable that the economic benefits associated with the fixed asset will flow to the enterprise
(2) Its cost can be reliably measured.
Fixed assets are initially measured at cost (withiriflaence of expected disposal costs taken into
consideration).
Subsequent expenditures related to fixed assets shall be included in the cost of fixed assets when the
relevant economic benefits are likely to flow in and the cost can be measured réliatilgok value of
the replaced part is derecognizether subsequent expenditures shall be included in current profit or loss
at the time of occurrence.

(2). Met hods for depreciation
AAppl i c adpplieabld No n
Depreciation Useful Livesof . . Annual
Category Method Depreciation Residual Ratio Depreciation

Housing and Straightline 20 10% 4.50%
building method
Machinery and | Straightline 5-10 10% 18.00%9.00%
equipment method
Means of Straightline 5 10% 18.00%
transportation method
Office equipment| Straightline 5 10% 18.00%
and others method

Land use

certificate
Buildings for Straightline indicates the 10%

. .. 0

commercial use | method remaining years

but no longer than

40 years
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The depreciation of fixed assets is classified and accrued usirgiréightline method, and the
depreciation rate is fixed according to the type of fixed assets, estimated useful life and estimated net
residual value rate. Fixed assets with impairment provision made, the depreciation amount shall be
determined accordintp the book value net of the depreciation reserves and the remaining useful life in
the future period. If the userful life of each part of fixed assets is different or provides economic benefits
to the enterprise in different manners, different depreciatites or depreciation methods shall be chosen
and depreciation shall be accrued separately.

(3). Recognition basis, valuation and depreciation
I Appl i c adpplieablé No n

24. Projects under construction
AAppl i c adpplieabld No n

Construction in progress is measured at the actual costs incurred. The actual cost includes
construction costs, installation costs, borrowing costs that meet the capitalization conditions, and other
necessary expenditures incdr before the construction in progress reaches its intended use status.
Construction in progress reaching predetermined serviceable conditions shall be converted to fixed assets
and begin counting for depreciation the following month.

25. Borrowing Costs
AAppl i c adpplieabld No n

1. Criteria for recognition of capitalized borrowing costs

For borrowing costs incurred by the Company that are directly attributable to the acquisition,
construction or production of assets qualified for capitalization, tets @dgll be capitalized and included
in the costs of the related assets. Other borrowing costs shall be recognized as expense in the period in
which they are incurred and included in profit or loss for the current period.

Assets qualified for capitalizatioare assets (fixed assets, investment property, inventories, etc.) that
necessarily take a substantial period of time for acquisition, construction or production to get ready for
their intended use or sale.

2. Capitalization period of borrowing costs

The capitalization period shall refer to the period between the commencement and the cessation of
capitalization of borrowing costs, excluding the period in which capitalization of borrowing costs is
temporarily suspended.

Capitalization of borrowing costs bag when the following three conditions are fully satisfied:

(1) Expenditures for the assets (including cash paid, transferredutmency assets or expenditure
for holding debt liability for the acquisition, construction or production of assets quafified
capitalization) have been incurred;

~ (2) Borrowing costs have been incurred;
(3) Acquisition, construction or production that are necessary to enable the asset reach its intended
usable or salable condition have commenced.

Capitalization of borrowingosts shall be suspended during periods in which the qualifying asset
under acquisition and construction or production ready for the intended use or sale.

3. Suspension of capitalization period

Capitalization of borrowing costs shall be suspended durérgpgs in which the acquisition,
construction or production of a qualifying asset is interrupted abnormally, when the interruption is for a
continuous period of more than 3 months; if the interruption is a necessary step for making the qualifying
asset undr acquisition and construction or production ready for the intended use or sale, the
capitalization of the borrowing costs shall continue. The borrowing costs incurred during such period
shall be recognized as profits and losses of the current perioch ihecquisition and construction or
production of the asset resumes, the capitalization of borrowing costs commences.

4. Calculation of capitalization rate and amount of borrowing costs

Specific borrowings for the acquisition, construction or productidnassets qualified for
capitalization, borrowing costs of the specific borrowings actually incurred in the current period minus
the interest income earned on the unused borrowing loans as a deposit in the bank or as investment
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income earned from temporairyvestment will be used to determine the amount of borrowing costs for
capitalization.

General borrowings for the acquisition, construction or production of assets qualified for
capitalization, the tte-capitalized amount of interests on the generaldvarg shall be calculated and
determined by multiplying the weighted average asset disbursement of the part of the accumulative asset
disbursements minus the specifically borrowed loans by the capitalization rate of the general borrowing
used. The capitaation rate shall be calculated and determined according to the weighted average interest
rate of the general borrowing.

During the period of capitalization, the exchange balance on the principals and interests of special
foreign currency borrowings shdlke capitalized and shall be included in the cost of assets eligible for
capitalization. The exchange balance on the principals and interests of foreign currency borrowings other
than the special foreign currency borrowings shall be included in curreittqurofss.

26. Biological Assets
I Appl i c adpplieabléd No n
27. Oi | and Gas Assets

I Appl i c adpplieablé No n
28. MRHught asset s
T App!l i c adpplieablé No n

29. I ntangible Assets
(1). Valuation method, wuseful Iife, impairment tes

AApp!l i coadpplieabld N

1. Intangible assets are initially measured at cost upon acquisition

(1) Intangible assets are initially measured at cost upon acquisition

The costs of an externally purchased intangible asset include the purchase price, relevant taxes and
expenses paid, and other expenditures directly attributable to putting the asset into condition for its
intended use.

(2) Subsequent measurement

The service life of intangible assets shall be analyzed and judged upon acquisition.

As for intangible assetsith a finite service life, they are amortized using the strdightmethod
over the term irwhich economic benefits are brought to the firm; If the term in which economic benefits
are brought to the firm by an intangible asset cannot be estimateatathgilile asset shall be taken as an
intangible asset with indefinite service life, and shall not be amortized.

2. Estimated useful lives for the intangible assets with finite service life

Il t em Esti mated Amortizati Basi s

Land bse r 3&0 years Straiignhet meLand use ce

Sof twar e 2210 vyears Straiignhet meExpected be

Emi ssion r 5 years Straiignhet me Emi ssion pe

3. basis for the judgment of intangible assets with uncedaimice life and the procedure for
reviewing their service life

A f Decemb202B1 theoCompamyibhde assleiufsfe.with unce

4. Specific  criteria for the division of research phase and development phase

The expenses fointernal research and development projects of the Company are divided into
expenses in the research phase and expenses in the development phase.

Research phase: Scheduled innovative investigations and research activities to obtain and understand
scientificor technological knowledge.

Development phase: Apply the research outcomes or other knowledge to a plan or design prior to a
commercial production or use in order to produce new or esseitigllpved materials, devices,
products, etc.
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5. Specific  condiion for capitalizing expenditure during the development phase

Expenses in the research phase are recorded into the profits and losses for the current period when
they occur. Expenditure during the development phase that simultaneously satisfies thengollowi
conditions shall be recognized as intangible assets. Otherwise shall be included in current profit or loss:

(1) Itis technically feasible to complete such intangible asset so that it vidé available for use
or for sale;

(2) There is intention to coplete the intangible asset for use or sale;

(3) The intangible asset can produce economic benefits, including there is evidence that the
products produced using the intangible asset has a market or the intangible asset itself has a market; if the
intangble asset is for internal use, there is evidence that there exists usage for the intangible asset;

(4) There is sufficient support in terms of technology, financial resources and other resources in
order to complete the development of the intangible asset there is capability to use or sell the
intangible asset;

(5) The expenses attributable to the development stage of the intangible asset can be measured
reliably.

The R&D expenditures incurred shall be included in current profit or loss if it issiiige to
distinguish expenditure during the research phase and expenditure during the development phase.

(2). Accounting policies for internal research and
I Appl i c adpplieablé No n

30. | mpai rimemim akslkbdosg
AAppl i c adpplieabld No n

Longterm assets, such as letegym equity investment, investment properties, fixed assets and
construction in progress that measured at aagtf-of-use assetsand intangible assets with limited
service life, are tested fompairment if there is any indication that an asset may be impaired on the
balance sheet date. If the result of the impairment test indicates that the recoverable amount of the asset is
less than its book value, a provision for impairment and an impaitosnare recognized for the amount
by which the asset's book value exceeds its recoverable amount. The recoverable amount is the higher of
an asset's fair value less costs to sell and the present value of the future cash flows expected to be derived
from the asset. Provision for asset impairment is determined and recognized on the individual asset basis.
If it is not possible to estimate the recoverable amount of an individual asset, the recoverable amount of a
group of assets to which the asset belongs tietermined. A group of assets is the smallest group of
assets that is able to generate cash inflows independently.

Goodwill formed due to business combination, intangible assets with uncertain service life and
intangible assets that have not yet read®diceable conditions, shall be tested for impairment at least at
the end of each year, regardless of whether there is any indication of impairment.

When the Company carry out impairment test to goodwill, the Company shall, as of the purchasing
day, allcate on a reasonable basis the book value of the goodwill formed by merger of enterprises to the
relevant asset groups, or if there is a difficulty in allocation, to allocate it to the sets of asset groups. The
relevant asset group or combination of agsetips is the asset group or combination of asset groups that
can benefit from the synergies of business combination.

For the purpose of impairment test on the relevant asset groups or the sets of asset groups containing
gooduwill, if any evidence shows ththe impairment of asset groups or sets of asset groups related to
goodwill is possible, an impairment test will be made first on the asset groups or sets of asset groups not
containing goodwill, thus calculating the recoverable amount and comparinthith&i relevant book
value so as to recognize the corresponding impairment loss. Asset group or combination of group assets
containing goodwill are tested for impairment and the book value and recoverable amount shall be
compared. If the recoverable amoisitess than the book value, the amount of impairment loss shall be
deducted and apportioned to the book value of goodwill in asset group or combination of asset groups,
before deducting to the book value of all other assets proportionally based oapibetiggn of the book
value of all assets other than goodwill in the asset group or combination of asset groups. Once the above
asset impairment loss is recognized, it will not be reversed in the subsequent accounting periods.
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31. -Lengn prepai d expense
AAppl i c adpplieabld No n

Long-term prepaid expenses are expenses which have occurred but will benefit over 1 year and shall
be amortized over the current period and subsequent periods.

Item Amortizati on Amortization period

Renovation cost Straightline method 5 years
Straightline method

Software maintenance fee 5 years
traightline meth
Others Straig e method 3-5 years
32. Contract Iliabilities
(1). Recognition method of contract Iiabilities

AAppl i c adpplieabld No n

The Company shall show tlventract assets or contract liabilities in the balance sheet in accordance
with the relationship between the performance of the contract obligations and the Customer payment. The
Companyés obligation to transf er hgloamsiseraton hapr ovi de
been received or receivable are presented as contractual liabilities. Contract assets and contract liabilities
under the same contract shall be shown on a net basis.

33. Empl oyee remuneration
(1). Accountant arhroatntgrermernd muned rhaotdi o s
AAppl i c adpplieabld No n

During the accounting period when the staff provides service, the Company will recognize the
shortterm remuneration actually incurred as liabilities, and the liabilities would be charged into current
profits and loss or costs of assets.

The Company will pay social insurance and housing funds, and will make provision of trade union
funds and staff education costs in accordance with the requirements. During the accounting period when
the staff provides semg, the Company will determine the relevant amount of employee benefits in
accordance with the required provision basis and provision ratios.

The expenses on employee benefit incurred by the Company shall be included in the current profit or
loss or relaté asset cost based on the actual amount when actually incurred, and-thensbary benefit
shall be measured at its fair value.

(2).Accounting treatment method of retirement bene
AAppl i c adpplieabld No n
(1) Defined contribution plan

The Compny will pay basic pension insurance and unemployment insurance in accordance with the
relevant provisions of the local government for the staff. During the accounting period when the staff
provides service, the Company will calculate the amount payalalecordance with the local stipulated
basis and proportions which will be recognized as liabilities, and the liabilities would be charged into
current profits and loss or costs of assets.

(2) Defined benefit plan

The welfare responsibilities generatedhirdefined benefit scheme based on the formula determined
by projected unit credit method would be vested to the service period of the staff and charged into current
profits and loss or costs of assets.

The deficit or surplus formed by the present valueldigations of the defined benefit plan minus
the fair value of the assets of the defined benefit plan is recognized as a net liability or net asset of the
defined benefit plan. If there is a surplus in the defined benefit plan, the Company shall oseihad |
the surplus of the defined benefit plan and the asset ceiling to measure the net assets of the defined benefit
plan.

All defined benefit plan obligations, including obligations expected to be paid within twelve months
after the end of the annualpating period in which employees render services, are discounted at the
market rate of return in respect of the national debts matching the term and currency of the defined
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benefit plan, or in respect of higluality corporate bonds available on the actnarket on the balance
sheet date.

The service cost incurred by the defined benefit plan and the net interest of the net liabilities or net
assets of the defined benefit plan are included in the current profit and loss or the related asset cost; the
charges in the net liabilities or net assets of the defined benefit plan are recorded in other comprehensive
income, and it will not be reversed to profit or loss in the subsequent accounting period. When the
original defined benefit plan is terminated, alttoriginally included in other comprehensive income will
be carried forward to undistributed profit within the scope of equity.

At the settlement of the defined benefit plan, the gain or loss from the settlement is recognized by the
difference between tharesent value of the obligation of the defined benefit plan and the settlement price
determined on the settlement date.

(3). Accountant arrangement method of termination b
AAppl i c adpplieabld No n
Where the Company pays termination benefit npleyees, the liabilities of employee remuneration
generated by termination benefit shall be recognized at the earlier of the following date and included in
the current profit or loss: when the company cannot unilaterally withdraw termination beneéiegrbyi
labor relationship termination plan or layoff proposal; when the Company recognizes costs or expenses
related to a restructuring of the payment of termination benefits

(4). Accountant arr angetneernmh emept|lhooyde eo fb eontehfeirt sl ong
I Appb li € aapgdlicable

34. Lease |iabilities
I Appl i c adpplieablé No n
35. Estimated |liabilities

I Appl i c adpplieablé No n

36. Dhraxmread payment

I Appl i c adpplieablé No n

37. Preference shares, perpetual bonds and other fi
T Appl i c adpplieablé No n

38. Revenue
(1). Accounting policies for revenue recognition a
AApp!l i c adpplieabld No n

The Company has fulfilled its contractual obligation to recognize income when the Customer obtains

control over the releant goods or services. Obtaining control over related goods or services means
to be able to dominate the use of the goods or services and obtain virtually all economic benefits from it.

Where the Contract contains the performance of two or more obligati@n€ompany shall, on the
commencement date of the Contract, apportion the transaction price to each individual performance
obligation on the basis of the relative proportion of the individual selling price of the goods or service
committed by each indiglual performance obligation. The Company shall measure its income on the
basis of the transaction price apportioned to each individual performance obligation.

The transaction price refers to the amount of consideration the Company is expected tetdcentitl
receive for the transfer of goods or services to the Customer, excluding payments received on behalf of
third parties and the amounts expected to be refunded to the Customer. The Company determines the
transaction price in accordance with Contraonteand by taking into consideration its past practices. In
determining the transaction price, it takes into consideration the impact of variable consideration, material
financing elements in the Contract, raash consideration, consideration payableuiamers and other
factors. The Company determines the transaction price that includes the variable consideration at an
amount not exceeding the amount of accumulated recognized income which is not likely to be materially
reversed when the relevant uncityis eliminated. Where there is material financing components in the
Contract, the Company shall determine the transaction price on the basis of the amount payable based on
the assumption that the Customer pays in cash upon obtaining control oveodseogaservices, and
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shall amortize the difference between the transaction price and the Contract consideration by effective
interest method during the Contract period.

It shall be deemed as fulfilling performance obligation within a certain period ofiftiome of the
following conditions is satisfied. Otherwise, it shall be deemed as fulfilling performance obligation at a
certain point in time:

A The Customer obtains and consumes the economic benefits arising from the Company's performance
of obligationsat the same time of that the Company perform its obligations.

AThe Customer can control the goods under construct

obligations.

A The product produced by the Company during the performance of its abigaiirreplaceable in

use, and the Company shall be entitled to receive payment for the accumulated part of the performance
completed so far during the whole Contract period.

For obligations performed within a certain period of time, the Company shatimze income on
the basis of the performance progress during that period, except when the performance progress cannot be
reasonably determined. The Company will adopt output method or input method to determine the
performance progress by taking the natwf the goods or services into consideration. Where the
performance progress cannot be reasonably determined and the costs incurred are expected to be
compensated, the Company shall recognize income on the basis of the costs incurrdide until
performancerogress can be reasonably determined.

For obligations performed at a certain point of time, the Company recognizes income at the point
when the Customer obtain control over relevant goods or seribesCompany takes the following
indications into corideration when determining whether the Customer has obtained control over relevant
goods or services:
A The Company is entitled to collect payment in respect of the goods or services immediately, i.e. the
Customer is obliged to make payment in respedte@fibods or services immediately
A The Company has transferred legal ownership of the goods to the Customer, i.e. the Customer has
legal ownership of the goods.
A The Company has physically transferred the goods to the Customer, i.e. the Customer talfyphysi
possessed the goods.
A The Company has transferred the principal risks and rewards in the ownership of the goods to the
Customer, i.e. the Customer has obtained the principal risks and rewards in the ownership of the goods.
A The Qustomer haseceived the goods or services, etc.

2. Specific principles

(1) Domestic company

1) Domestic sales
For sales to domestic carmakers, the goods received by customer and the notice of issuing an invoice is
treated as the time point of revenue recognition. For domesticsaftess market sales, the time of
delivery is treated as the time point of revenuwagaition.

2) Overseas

For general trade sales, customs declaration and export are treated as the revenue confirmation time
point. For the sales based on DDU and DDP as contained in the sales contract, the time of arrival at the
destination and the ackwtedgment of receipt by customer is treated as the time point of revenue
recognition.

(2) Tuopu North American Ltd

The time of shipment anttie acknowledgment of receipt by customer is treated as the time point of

revenue recognition.

(2). Different bumess models adopted for similar businesses leading to differences in revenue
recognition accounting policies
| Appl i c aédpplieaBle No n

39. Contract cost s

AAppl i c adpplieabld No n
Contract costs include contract performance costs and contract ton issts.
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The Company recognizes the costs incurred for performing the contract and that not fall within the
scope of inventories, fixed assets or intangible assets as stipulated by related standards as an asset when
the following conditions are met:

A The cost is directly related to a current or anticipated contract.
A The cost increases the Company's future resources to perform obligations.
A The cost is expected to be recovered

The Company regards the incremental cost incurred to acquire the tantlabat are expected to
be recovered as contract acquisition costs, and recognizes them as an asset.

Assets related to contract costs shall be amortized using the same basis as income recognition of
goods or services related to the asset. However,ahgény shall include the amount in current profit or
loss if the amortization period of the contract acquisition cost is less than one year.

The Company shall draw an impairment provision for the excess part when the book value of an
asset related to theomtract cost is higher than the difference between the following two items, and
recognize it as an impairment loss of the asset:

1. The remaining consideration expected to be obtained due to the transfer of goods or services
related to the asset;

2. Estimaed costs to be incurred for the transfer of goods or services related to the asset.

The Company shall reverse the impairment provision withdrawn and include it in current profit or
loss if the impairment factors of the previous period change and causéotbmentioned difference
higher than the book value of the asset. However, the book value of the asset after reverse shall not
exceed the book value of the asset on the reverse date under the assumption that no provision for the
impairment is withdrawn.

40. Government subsidies
AAppl i c adpplieabld No n

1. Type

Government grants are monetary assets andnuretary assets acquired by the Company from the
government free of charge. Government grants are classified into government grants rakgets tand
government grants related to revenue.

Government grants related to assets refer to government grants acquired by the Company for the
purpose of purchasing or constructing or otherwise forming-temg assets. Government grants related
to revene refer to the government grants other than those related to assets.

The company classifies government grants into astaed grants in accordance with the following
criteria:

If the government document specifies the specific intended project of issbs#idvill be classified
according to the relative ratio of the amount paid of the asset and the amount paid included in the
expenses as part of the specific project, and the classification ratio needs to be checked and if necessary,
changed on each balze sheet date.

The company classifies government grants into reveelaéed grants in accordance with the
following criteria:

If the government documents have not yet specified the intended subjects of grants, the Company
will classify the government gnés as assetlated or incomeelated according to the following criteria:

2. Confirmation of time point

Government subsidies are confirmed when the company can meet its attached conditions and can be
received.

3. Accounting treatment

Government grants lated to assets shall write off the book value of relevant assets or be recognized
as deferred incom&Vhen recognized as deferred income, the government grant related to assets will be
period by period credited to the profits and losses of the curreinidara reasonable and systematic
manner within the service life of relevant assets (those related to the Company's daily activities shall be
recognized as other income; those unrelated to the Company's daily activities shall be recognized as
non-operatirg income).

The revenugelated government grants shall be recognized as deferred income if they are used to
compensate relevant expenses or losses in subsequent periods, and they shall be included in profit and
loss of the current period (those relate€Ctaimpany's routine activities shall be included in other income;
those unrelated to the Company's routine activities shall be included-mpeoating income) or used to
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offset relevant expenses or losses during the recognition of related expensespthesgants used to
compensate related expenses or losses incurred shall be included in profit and loss of the current period
(those related to Company's routine activities shall be included in other income; those unrelated to the
Company's routine aciities shall be included in neoperating income) or used to offset relevant
expenses or losses.

41.Def erred income tax assets/ deferred income tax |
AAppl i c adpplieabld No n

Income tax includes current income tax and deferred income taxCdreany will include current
income tax and deferred income tax in the current profit or loss, except for income tax arising from
business combination and transaction or event dire
comprehensive income).

Deferred income tax assets and deferred income tax liabilities shall be calculated and recognized on
the basis of thelifference (temporary difference) between the tax basis of the assets and liabilities and
their book value.

Deferred income tax assets aeeognized to the extent that it is probable that future taxable profits
will be available against which deductible temporary differences can be utilized. For deductible losses
and tax credits that can be reversed in the future period, deferred taxsasdlelte recognized to the
extent that it is probable that taxable profit will be available in the future to offset the deductible losses
and tax credits.

Save as the exceptions, deferred income tax liabilities shall be recognized for the taxableyemporar
difference.

Special circumstances in which deferred income tax assets or deferred income tax liabilities are not
recognized include:

A Initial recognition of goodwill;

A Transaction or event that is not a business combination and would notatfeanting profit and

taxable income (or deductible loss) at the time of occurrence.

For taxable temporary differences related to investments in subsidiaries, associates and joint ventures,
deferred income tax liability is recognized, unless the Compamgaatrol the timing of reversal of such
temporary differences and such temporary differences are not likely to be reversed in the foreseeable
future. For deductible temporary differences related to the investments of subsidiaries, associates and
joint vertures, deferred tax asset is recognized when the temporary differences are likely to be reversed in
the foreseeable future and the taxable income amount used to offset the deductible temporary differences
is likely to be obtained in the future.

On the balace sheet date, the Company reviews the book value of the deferred income tax assets.
The book value of the deferred income tax asset will be written down if sufficient taxable income is not
likely to be obtained to offset the benefit of the deferred ircdax asset in the future period. The
write-down amount will be reversed when sufficient taxable income is likely to be obtained.

After granted the legal rights of net settlement and with the intention to use net settlement or obtain
assets and repay deditthe same time, the net amount after offsetting its current income tax assets and
current income tax liabilities shall be recorded.

On the balance sheet date, deferred income tax assets and deferred income tax liabilities shall be, as
stipulated by taxdw, measured by the applicable tax rate of the period of expected recovery of the
relevant assets or settlement of the relevant liabilities.

A The taxpayer has the legal right to settle the current income tax assets and current income tax

liabilities on anet basis;

A Deferred income tax assets and deferred tax liabilities are related to the income tax to be paid by

the same entity liable to pay tax to the same tax collection and management authority or related to

different entities liable to pay tax. Thelevant entity liable to pay tax is intended to apply net settlement

of current income tax assets and liabilities or, at the same time, obtain assets and repay debt in every
future period that deferred income tax assets and liabilities with importande ereversed.
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42 . Lease

(1Accounting of operating | ease

I Appl i c adpplieabléd No n

(2). Accounting treatment method of financing | ease
I Appl i c adpplieablé No n

(3). Determination method and accountiseg st amatamant

AAppl i c adpplieabld No n

Accounting policy effective from January 1, 2021

Lease refers to a contract in which the landlord transfers the right to use the asset to the tenant in a
given period to obtain consideration. On the commencemenbotiite contract, the Company assesses
whether the contract is a lease or includes a lease. If a party in the contract transfers the right to control
the use of one or more identified assets in a given period in exchange for consideration, the cantract is
lease or includes a lease.

If the contract contains a plurality of separate leases at the same time, the Company will split the
contract and perform accounting treatments for each of the separate leases. If the contract contains both
lease and noteaseparts, the tenant and landloard shall separate the lease atghs®mparts.

For rent derates, late payments and other rent reductions in connection with current lease contracts
directly caused by the outbreak of COVID, if all of the following conditias are satisfied, the
Company will apply a simplified method to all lease options, and does not evaluate whether there is a
lease change or reassess lease classification:

The lease consideration subject to deduction is reduced or basically remaingadchan
compared to that before deduction, in which the lease consideration can be undiscounted or discounted at
the discount rate before deduction;

A The deduction only applies to the lease payments payable before June 30, 2022, an increase in
lease paymenigayable after June 30, 2022 will not impact this condition, and a decrease in lease
payments payable after June 30, 2022 will not satisfy this condition; and

Ot her terms and conditions of the | ease have
gualitative and quantitative factors.

1. The Company as tenant
(1) Rightof-use assets

On the start date of the lease term, the Company recognizes thef+igie asset for leases other
than shorterm leases and lowalue asset leases. Rigiftuse assetare initially measured at cost, which
includes:

The initial measurement amount of the lease liability;

For lease payments paid on or before the start of the lease term, if there is a lease incentive, the
amount of the lease incentive already enjoyed isicted;

Initial direct expenses incurred by the Company;

The Company's estimated cost for dismantling and removing the leased assets, restoring the site
where the leased assets are located, or restoring the leased assets to the state as set outtarrie lease
and conditions, except for the costs incurred for the production of inventory.

The Company subsequently uses the strdigatmethod to depreciate the righftuse assets. If it
can be reasonably determined that the ownership of the leased disbet afitained at the end of the
lease term, the Company shall depreciate the leased asset over the remaining useful life; otherwise, the
leased asset will be depreciated over the lease term or the remaining useful life of the leased asset,
whichever is sbrter.

The Company determines whether the Aghtise asset has been impaired under the principles as
set out in "Note lll. (XIX). Longterm asset impairment", and performs accounting treatment for the
identified impairment loss.

(2) Lease liabilities

On the commencement of the lease term, the Company recognizes lease liabilities for leases other
than shorterm leases and leases of lgalue assets. Lease liabilities are initially measured based on the
present value of the unpaid lease payments. Leasegmas include:

Fixed payment (including the actual fixed payment), if there is a lease incentive, the relevant
amount of the lease incentive will be deducted;

MM/ C N



Ningbo Tuopu Group Co., Ltd. Annual Report 2021

Variable lease payments that depend on an index or rate;
The amount expected to be paid basedthe residual value of the guarantee provided by the

company;
The exercise price of the purchase option, provided that the Company reasonably determines that it
will exercise the option;
The amount to be paid to exercise the option to terminate dise,lprovided that the lease term
reflects that the company will exercise the option to terminate the lease.

The Company takes the interest rate implicit in the lease as the discount rate, but if the interest rate
implicit in the lease cannot be reasonadidyermined, the company's incremental borrowing interest rate
is used as the discount rate.

The Company calculates the interest expense of the lease liability during each period of the lease
term according to a fixed periodic interest rate, and includaghe current profit and loss or the cost of
related assets.

Variable lease payments that are not included in the measurement of lease liabilities are included in
the current profit and loss or the cost of related assets when they actually occur.

After the commencement of the lease term, in any of the following circumstances, the Company
re-measures the lease liability and adjusts the correspondingpfighe asset. If the book value of the
right-of-use asset has been reduced to zero, but the Iaititylstill needs to be further reduced, it will
The difference is included in the current profit and loss:

A When the evaluation results of the purchase
change, or the actual exercise of the aforerapatl option is inconsistent with the original evaluation
result, the company will discount the lease payment after the change and the revised discount The present
value of the rate calculation remeasures the lease liability;

A When the actadnanges, the exgeded payablmamotnt of the guarantee residual
value changes, or the index or ratio used to determine the lease payment changes, the company calculates
the present value based on the changed lease payment and the original discounteadarBehe lease
liability. However, if changes in lease payments originate from changes in floating interest rates, the
revised discount rate is used to calculate the present value.

(3) Shortterm leases and lowalue asset leases

The Company elects ndd recognize righof-use assets and lease liabilities for shenn leases
and lowvalue asset leases, and calculates the relevant lease payments in the current profit and loss or
related asset costs on a strailijie basis in each period of the leasent. Shorterm lease refers to a
lease that does not include purchase options for a lease period not exceeding 12 months at the beginning
of the lease period. Lowalue asset leasing refers to a lease with a lower value when a single leased asset
is a newasset. If the Company subleases or expects to sublease the leased assets, the original lease is not
a lowrvalue asset lease.

(4) Lease change

MMO/H Cc N

op



Ningbo Tuopu Group Co. , Ltd. Annual Report 2021

If the lease is changed and the following conditions are met at the same time, the company shall treat
the leasehange as a separate lease for accounting treatment:
The lease change expands the scope of the lease by adding one or more use rights to leased assets;
The increased consideration is equivalent to the amount of the individual price of the expanded part
of the lease scope adjusted according to the contract conditions.
If the lease change is not accounted for as a separate lease, on the effective date of the lease change,
the Company reapportions the consideration of the contract after the chadeernaes the lease term,
and calculates the current lease payment based on the lease payment after the change and the revised
discount rate. The value of the lease liability is remeasured.
If the lease change causes the scope of the lease to be reduceteaséherm is shortened, the
Company will correspondingly reduce the book value of the-offse asset, and the relevant gains or
losses from the partial or complete termination of the lease are included in the current profit and loss. If
other lease @nges cause the lease liability to be remeasured, the company adjusts the book value of the
right-of-use asset accordingly.

(5) Rent reductions related to COVI

For rents applicable to the simplified method of rent deducts in connection with the kwbrea
COVID-19, the Company does not assess whether there is a lease change, continues to calculate the
interest expense of the lease liability at the same discount rate as that before reduction and record it in the
current gain and loss, and continues ¢orae the depreciation of righf-use assets in the same way as
that before reduction. In the event of rent deducts, the Company will treat the reduced rent as the variable
lease payment amount. Where the original rent payment obligation is dischargestiyng deduction
agreement, the discounted amount at the undiscounted-dispoaint discount rate will write down the
cost or expense of relevant assets and adjust the lease liabilities accordingly; in the event of a delay in the
rent payment, the Corapy will write down the lease liabilities recognized in the previous period when
the actual payment is incurred.

For shoriterm leases and lowalue asset leases, the Company continues to record the original
contract rent in the cost or expense of theveeie assets in the same way as that before reduction. In the
event of rent deducts, the Company will treat the reduced rent as the variable lease payment and write
down the costs or expenses of relevant assets during the period of reduction; in thEaedefdayoin the
rent payment, the Company will recognize the rent payable as payable during the period of original
payment and write down the payables recognized before-daite when the actual payment is incurred.

2. The Company as .landlord

On thecommencement date of the lease, the Company divides the lease into financial lease and
operating lease. Finance lease refers to a lease in which almost all the risks and rewards related to the
ownership of the leased asset are transferred regardlesstbémtie ownership is ultimately transferred.
Operating leases refer to leases other than financial leases. When the Company acts as a sublease lessor, it
classifies subleases based on the rifhise assets generated from the original lease.

(1) Accountig treatment of operating leases

The lease receipts of operating leases are recognized as rental income in each period of the lease
term according to the straiglte method. The Company capitalizes the initial direct costs incurred
related to operatingeases, and allocates them to the current profit and loss on the same basis as the
confirmation of rental income during the lease term. Variable lease payments that are not included in the
lease receipts are included in the current profit and loss whemdhgglly occur. If an operating lease is

changed, the company will account for it as a new lease from the effective date of the change, and the
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amount of advance receipts or lease receivables related to the lease before the change shall be regarded as
thereceipts of the new lease.
(2) Accounting treatment of financial leasing

On the commencement date of the lease, the Company recognizes the financial lease receivables for
the financial lease and terminates the recognition of the financial lease assets.th&¥hCompany
initially measures the financial lease receivables, the net lease investment is taken as the entry value of
the financial lease receivables. The net lease investment is the sum of the unguaranteed residual value and
the present value of tHease payment that has not been received at the beginning of the lease term,
discounted at the interest rate implicit in the lease.

The Company calculates and recognizes the interest income for each period of the lease term based
on a fixed periodic intest rate. The derecognition and impairment of financial lease receivables shall be
accounted for in accordance with this Note "lll. (X). Financial Instruments".

Variable lease payments that are not included in the measurement of the net lease investment are

included in the current profit and loss when they actually occur.

If a financial lease is changed and the following conditions are met at the same time, the Company
shall treat the change as a separate lease for accounting treatment:

A The c ha thgseopeotthedeast by adding one or more use rights to leased assets;

A The increased consideration is equivalent to ¢t}
of the lease scope adjusted according to the contract conditions.

If the changeof the financial lease is not accounted for as a separate lease, the company shall deal
with the changed lease in the following situations:

A I'f the change takes effect on the | ease start
and theCompany will start accounting for it as a new lease from the lease change effective date, and use
the net lease investment before the lease change effective date as The book value of the leased asset;

A I'f the change t ak e e leabefwdl betclagsified asla énaricial ease and t ar t
the company will conduct accounting treatment in accordance with the policy of this note "lll. (X).
Financial Instruments" on the modification or renegotiation of the contract.

(3) Rent reductions retled to COVID19

A For operating leases applicable to the simplified method of rent reduction in connection with
the outbreak of COVIEL9, the Company continues to recognize the original contract rent as rental
income in the same way as that before redociio the event of rent deducts, the Company treats the
reduced rent as variable lease payments and write down the lease income during the period of reduction;
in the event of a delay in the rent payment, the Company will recognize the receivable reatesuat
receivable during the period of original collection and write down the receivable recognized before
write-down when actually received.

A For financial leasing applicable to the simplified method of rent deducts in connection with the
outbreak ofCOVID-19, the Company continues to calculate the interest expense of the lease liability at
the same discount rate as that before reduction and recognize it as rent income. In the event of rent
deducts, the Company will treat the reduced rent as valigdde payments, where the right to collect
original rent is waived by reaching deduction agreement, the discounted amount at the undiscounted or
pre-discount discount rate is used to write down the originally recognized lease income, and the part
insufficient to write down is recorded in the investment income and the financial lease receivables are
adjusted accordingly; in the event of a delay in the rent collection, the Company will write down the
finance lease receivables recognized before wdotgn wheractually received.

3. Sale and leaseback transaction
The Company evaluates and determines whether the asset transfer in the sale and leaseback
transaction is a sale in accordance with the principles described in "lll. (XXIV). Revenue".
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(1) As tenant

If the asset transfer in the sale and leaseback transaction is a sale, the company as the lessee
measures the riglf-use asset formed by the sale and leaseback based on the portion of the original
asset's book value related to the right to use obtainedthre leaseback, and only transfers it to the lease
The rights of the person confirm the relevant gains or losses; if the asset transfer in the sale and leaseback
transaction does not belong to the sale, the company as the lessee continues to comérmsfened
assets and at the same time confirms a financial liability equal to the transfer income. For the accounting
treatment of financial liabilities, see "lll. (x). Financial Instruments".

(2) As landlord

If the asset transfer in the sale and leadeb@nsaction is a sale, the company acts as the lessor to
account for the purchase of the asset, and the asset lease is accounted for in accordance with the
aforementioned "2. The company as the lessor" policy; in the sale and leaseback transacti@méf¢ne
of assets is not a sale, the company as the lessor does not recognize the transferred assets, but recognizes a
financial asset equal to the transfer income. For the accounting treatment of financial assets, see "lllI. (X).
Financi al I nstrument so.

Accounting policy effective before January 1, 2021

Leases are divided into financial leases and operating leases. Finance lease refers to a lease that has
substantially transferred all the risks and rewards related to asset ownership. Operating krases ref
leases other than financial leases.

For rent derates, late payments and other rent reductions in connection with current lease contracts
directly caused by the outbreak of COVID, if all of the following conditions are satisfied, the
Company will gply a simplified method to all lease options, and does not evaluate whether there is a
lease change or reassess lease classification:

A The lease consideration subject to deduction is reduced or basically remains unchanged
compared to that before deductjon which the lease consideration can be undiscounted or discounted at
the discount rate before deduction;

A The deduction only applies to the lease payments payable before June 30, 2022, an increase in
lease payments payable after June 30, 2022 wilhmmdct this condition, and a decrease in lease
payments payable after June 30, 2022 will not satisfy this condition; and

Ot her terms and conditions of the | ease have

gualitative and quantitative factors.

1. Accounting treatment of operating leases

(1) The lease fee paid by the Company for rented assets shall be apportioned on dirstr digsis
during the entire lease period without deducting thefreetperiod and included in the current expenses.
The initial direct expenses related to the lease transaction paid by the Company shall be included in the
current expenses.

When the asset lessor bears the leakded expenses that should be borne by the company, the
company deducts this part of the costnfrthe total rent, amortizes the deducted rent during the lease
term, and counts it into the current expenses.

For operating leases applicable to the simplified method of rent reduction in connection with the
outbreak of COVIDR19, the Company continuesrecognize the original contract rent as rental income in
the same way as that before reduction; in the event of rent deducts, the Company treats the reduced rent
as contingent rent and record it in gain or loss during the period of deducts; in the evdetagfin rent
payment, the Company will recognize the payable rent as an account payable during the period of original
payment and write down the payable recognized before-doiten when actually paid.

(2) The lease fee charged by the Company faeled assets shall be apportioned on a stréiigt
basis during the entire lease period without deducting the -fieseseperiod and recognized as
leaserelated income. The initial direct expenses paid by the company related to the lease transaction shall

be included in the current expenses; if the amount is large, it shall be capitalized and included in the
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current income in installments based on the same basis as thecletesd income recognition during the
entire lease period.

When the Company bedise leaseelated expenses that should be borne by the lessee, the company
deducts this part of the expenses from the total rental income, and distributes the deducted rental expenses
during the lease term.

For operating leases applicable to the simplifieethod of rent reduction in connection with the
outbreak of COVIB19, the Company continues to recognize the original contract rent as rental income in
the same way as that before reduction; in the event of rent deducts, the Company treats the réduced ren
as variable lease payments and write down the lease income during the period of reduction; in the event
of a delay in the rent payment, the Company will recognize the receivable rent as an account receivable
during the period of original collection andiig down the receivable recognized before wadibevn
when actually received.

43. Other significant accounting policies and accold
I Appl i c adpplieablé No n

44.Changes in significant accounting policies and ac
(1) . Chsingreisf iimant accounting policies

AApp!l i c adpplieabld No n

Remark (Name and amount o
the items subiject to significant
impact)

Content and reason of changg

in accounting policies Approval procedure

The Ministry of Finance issued
the"Accounting Standards for

"Accounting Standards for
Business EnterprisesoN

The company will carry out the
new lease standards from

Business Enterprises No.
21-Lease (2018 Revision)" (Ca
Kuai [2017] No. 35) on Dec.7,
2018, the Company will
implement the updated version
of revenue standards from
January 1, 2021.

21-Lease (2018 Revision)" (Cai
Kuai [2018] No. 35)

January 1, 2021. On the
consolidated balance sheet at t
beginning of the year, the
right-of-use assets will be
recognized at RMB
5,692,642.06,rd the lease
liabilities will be recognized at

RMB 1,887,412.42. The lease
liabilities due within one year ar|
reclassified as neaurrent
liabilities due within one year
with the amount recognized as
RMB 3,805,229.64.

Other Notes
A The Company as tent

The Company elects to adjust the amount of retained earnings and other related items in the financial
statements at the beginning of the year when the new lease standard was first implemented based on the
cumulative impact of the new lease standardlémgntation for the first time, without adjusting the
comparable period information.
For operating leases existing before the date of initial application, the Company measures the lease
liability at the present value of the remaining lease payments aatb®f initial application discounted
at the rate applicable to its incremental borrowings on the date of initial application, and chooses one of
the following two methods for each lease to measure theafglde asset:

Mn/cH cn
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- Assume that the book value bEtnew lease standard is adopted from the commencement date of the
lease term, the rate applicable to its incremental borrowings on the date of initial application is treated as
the discount rate.
- An amount equal to the lease liability and adjusted esssary for prepaid rent.
For operating leases prior to the date of initial application, the Company applies one or more of the
following simplified treatments for each lease while adopting the said method:

1) Leases that will be completed within 12 mordfter the first implementation date are treated as

shortterm leases;

2) To measure lease liabilities, use the same discount rate for leases with similar characteristics;

3) The measurement of righf-use assets does not include initial direct costs;

4) If there is an option to renew the lease or to terminate the lease, the lease term shall be determined
according to the actual exercise of the option before the first execution date and other latest conditions;

5) As an alternative to the impairment tekthe rightof-use asseficcording to this accompanying
note "lll. (23) Estimated liabilities"assess whether the contract containing the lease is-maddésg
contract before the first execution date, and record it in the balance sheet accordirfgdbetkecution
date Adjust the amount of loss reserves for the 1fthitse asset;
6) For lease changes that occur before the beginning of the year when the new lease standard is first
implemented, no retrospective adjustment will be made, and the @ogptraatment will be carried out
in accordance with the new lease standard according to the final arrangement of the lease change.
To measure the lease liability, the Company discounts the lease payments using the rate applicable to the
t enant 0 $alborowirgeanat i January 2021.

OQutstanding minimum | ease payment

7,104,
in the consolidated financial sta
Present value discounted ay'sthienc

5,692,
borrowing as of January 1, 2021
Lease |liabilities under the new | 5,692,
Differences between the above dis

For the financial leases that existed before the date of initial application, the Company shall measure the
right-of-use assets and lease liabilities according to the original book wdlinesassets under the
financial lease and the financial leasgmants payable on the date of initial application.

A The Company as landlord

For subleases classified as operating leases before the date of initial application and still existing after the
date of initial application, the Company reassesses based mntaming contract terms and terms of the
original lease and stlbase on the date of initial application, and classifies them under the provisions of
the new lease standards . If it is reclassified as finance lease, the Company will treat it as anoew fin
lease.

Except for subease, the Company does not have to adjust the lease as tenant under the new lease
standards. The Company conducts accounting treatment under the new lease standards from the date of
initial application.

A The mai n Gompgary's apglication of théxnew lease standards on the financial statements
are stated below:

Content a _ | mpact amount on bal
| mpacted fin

for chan _
_ it ems Consolid Parent
accountin

MMO/H Cc N



Ningbo Tuopu Group Co., Ltd. Annual Report 2021

Content a _ | mpact amount on bal
|l mpacted fin

for chan

_ it ems Consolid Parent
accountin
(1) AdjusiRigohise asset 5,692,
Company a<Lease |iabil 1,887,

the exi st
Nomurrent i
| ease bef 3,805,
within one vy

of i nitia

@Al nterpretation No. 14 of Accounting Standards for
On February 2, 2021, the Ministry of Finance issue
for Business Enterpriseso ( Caio aKUnteipretftianONd.114"), No . 1,

which will come into force on the date of publication. The relevant business operations added from

January 1, 2021 to the date of application shall be adjusted under the Interpretation No. 14.

W GovernmertPrivate PartnershiPPP) project contracts

Interpretation No. 14 is applicable to PPP project contracts that meet both the "dual characteristics"
and "dual controls" as described in the Interpretation. Retrospective adjustments should be made to
relevant PPP project conttadhat commenced before December 31, 2020 and have not been completed
on the date of application, if retrospective adjustment is inoperable, it shall be applied from the beginning
of the earliest period of the retrospective adjustment, and the infornaditiba comparable period shall
not be adjusted to the retained earnings at the beginning of the current year and other relevant items of the
financial statement on the date of application of the cumulative effect adjustment.

The application of this provisn has no material impact on the financial position and operating
results of the Company.

Y Benchmark interest rate reform

Interpretation No. 14 simplifies the accounting treatment for circumstances in which the benchmark
interest rate reform leads to clg@s of the basis for determining cash flows related to financial
instrument contracts and lease contracts.

Under the provisions of the Interpretation, the business related to the benchmark interest rate reform
that occurred before December 31, 2020 shdédsubject to retrospective adjustment, except where
retrospective adjustment is inoperable, without need to adjust the data in the comparative financial
statements of the previous period. On the application date of the interpretation, the differenee thetwe
original book value and the new book value of financial assets and financial liabilities is recorded in the
retained earnings or other comprehensive income at the beginning of the annual reporting period in which
the interpretation is applied. Themmication of this provision has no material impact on the financial
position and operating results of the Company.

(3) "Notice on Adjusting the Scope of Application of the Regulations on the Accounting Treatment of
Rent Concessions Related to the Outhi@EaCOVID-19" in force

On June 19, 2020, the Ministry of Finance issued the "Regulations on the Accounting Treatment of
Rent Concessions Related to the Outbreak of COGMD(Cai Kuai [2020] No. 10), the Company may
elect to adopt a simplified approach for accounting treatnferend deducts, delay in rent payment and
other rent concessions directly caused by the outbreak of CQ¥.ID

On May 26, 2021, the Ministry of Finance issued the "Notice on Adjusting the Scope of Application
of the Regulations on the Accounting TreatmeftRent Concessions Related to the Outbreak of
COVID-19" (Cai Kuai [2021] No. 9), which will come into force from May 26, 2021, the scope of
application of rent concessions related to the outbreak of CQ9lApplicable to simplified approach
under dulatiens énRhe Accounting Treatment of Rent Concessions Related to the Outbreak of
CoOVID-19" is adjusted from fisuch concessions are only
20210 to fAsuch concessions oaakhel enlbye faoprpel iJurbd €3 0,0
other applicable conditions remain unchanged.
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